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Emergency Loans | Employment Situation for Month |Canada Consents |\fodern’ Taxation Permits Proposed | House Committee 
’ To Water Control ‘ | For Branch Banks i % 
ale Advised at Oncé Submits Bill to 


Of 1,600 Millions 
Listed by Agency 


Allocation of Total Grants 
Approved by R. F. C. Is 
Announced in Statement 
Of Activities to Date 


Private Businesses 
Largest Borrowers 


Advances to 62 Railroads and 
5,058 Financial Institutions 
By Credit Corporation Show 
Greatest Aggregate 


More than $1,600,000,000 in cash has 
been advanced by the Federal Govern- 
ment to date through its Reconstruction 
Finance Corporation, according to a state- 
ment made public by the Corporation 
Jan. 21. 

Of the total sum disbursed, amounting 


to $1,648,622,393, a total of $64,204,503 was 
to farmers for crop loans, $820,000 for pur- 
chase of stock in Home Loan Banks, §$1,- 
427,603,122 to banks, insurance companies, 
building and loan associations, railroads, 





, and other borrowers under section 5 of 


< 


‘the Reconstruction Finarfce Corporation 


Act, $17,793,000 for self-liquidating con- 
struction projects; $100,993,175 for emer- 
gency relief; $1,439,974 for financing mar- 
keting of agricultural , commodities pro- 
duced in this country; $35,768,618 to farm- 
ers and stockmen through the regional | 
agricultural credit corporations. 


Loans to Railroads | 


At the close of the year the Corporation 
had approved 104 loans to 62 railroads 
aggregating $337,435,093, of which $264,740 
had been cancelled or withdrawn, $52,- 
859,081 remained at the disposal of bor- 
rowers, and $284,311,271 had actually been 
disbursed to them, of which $11,839,562 
have been repaid. 

A total of $893,744,413 to 5,058 banks 
and trust companies was disbursed by the 
Corporation, of which $48,492,838 was 
withdrawn or cancelled, $35,141,474 re- 
mained at the disposal of borrowers, and 
$810,110,100 was disbursed, of which $233,- 
932,480 has been repaid. 


Corporation’s Statement 


The Corporation’s summary of its cash 
disbursements follows in full text: 

The Federal Government has disbursed 
$1,648,622,393.27 in cash through the Re- 
construction Finance Corporation, accord- 
ing to figures made public by the Corpor- 
ation. Repayments total $317,288,072.43. 


Shows Only Slight Fluctuations 


Seventeen Industrial Groups Note Decrease 


Of 0.4 Per Cent in December 


a 

aryeeaee major industrial groups re- 

ported decreases of 0.4 per cent in 
employment and 0.9 per cent in pay rolls 
and 89 manufacturing industries reported 
decreases of 1.9 per cent in employment 
and 2.3 per cent in pay rolls in December 
as compared with November, aecording 
to a report from the Bureau of Labor 
Statistics, made public Jan. 21 by the De- 
partment of Labor. 
‘ Another survey of industrial-employ- 
ment conditions throughout the country, 
that of the Employment Service of the 
Department of Labor, made public as of 
Jan. 23, indicates that there was relatively 
little fluctuation in employment during 
December as compared with the previous 


* * * 3 | 
month except in several major industries. 


Production increased in a number of 
automobile factories and, to a somewhat 
iesser degree, in 
facturing automobile accessories, accord- 


House Group Decides 
To Defer All Tax Bills 
Until Next Congress 


Action of Committee Based 
On Uncertainty of Rev- 
enue From March Income 
Tax, Mr. Rainey States 


Formally voting against a renewal of a 
sales tax plan and against increase of the 
present gasoline tax of 1 cent to 2 cents 
a gallon, the House Committee on Ways 
and Means, at a full membership execu- 
tive session Jan. 20, decided that there 
will be no revenue legislation at this ses- 
sion of Congress 

Representative Collier (Dem.), of Vicks- 
burg, Miss., Chairman of the Committee, 
made this announcement after a two hour 
meeting of that body. 

Expects Extra Session 

Representative Rainey (Dem.) of Car- 
rollton, Ill., Majority Leader of the House, 
qualified this statement by suggesting that 
there “probably” will be no revenue legis- 
lation, basing the qualification only on 
the remote possibility of no extra session 
in which event the present gas tax, which 
expires June 30. will be continued anoiher 
year by action before the present session 
adjourns. 

Mr. Rainey said, however, that he ex- 
pects the 73rd Congress will be called into 


|; extra session not later than the middle of 


establishments manu- | 


-|cent above the low point of the depres- 


Cash disbursements were as follows: 

Disbursed by Secretary of Agriculture 
to farmers for crop loans from funds fur- 
nished by Reconstruction Finance Corpor- | 
ation, $64,204,503.06. 

Disbursed to Secretary of Treasury for 


purchase of stock of Home Loan Banks, | 


$820,000. 
Disbursed to banks, insurance compa- 
ies, building and loan associations, rail- 
roads and other borrowets under section 


Column 2.) 


[Continued on Page 2, 


Treasury Will Issue 
Notes for 250 Million 


Five-year Obligations to Be 
Used for Refinancing 


The Treasury will issue $250,000,000 of 
five-year 2 5/8 per cent notes on Feb. 1 
to refinance $145,000,000 of certificates 
which mature on that day and to ob- 
tain about $105,000,000 of new money for 
current operations, Ogden L. Mills, the 
Secretary of the Treasury, announced as 
of Jan. 23. 

Of the additional funds which the new 
issue will bring to the Treasury, §$13,- 
000,000 will be used to meet interest pay- 
ments on the public debt, the Secretary 
explained, and the rest will swell the 
$390,000,000 cash balance . which the 
Treasury has on hand and out of which 
it meets running expenses and demands 
from the Reconstruction Finance Corpora- 


' 


tion. | 

Increasing the outstanding public debt | 
by the amount of new borrowing it in-| 
cludes, the note issue will bring the debt | 
up to about $20,910,600,000, Treasury rec-)| 
ords show. ‘| 

The new notes will be issued in bearer 
form only and in denominations of $100, 
$500, $1,000, $5,000, $10,000, and $100,000 
with interest coupons attached and pay- 
able semiannually, Secretary Mills an- 
nounced. ‘ He said that the 12 Federal 
reserve banks" will receive applications for 
the new issue. 


Simplified Farm Bill 


Proposed for Senate 


Committee May Rewrite Relief 
Measure, Says Mr. McNary 


Rewriting of the farm. relief bill in- 
corporating the dcmestic allotment plan, 
which recently wa: passed by the House, | 
to simplify its provisions and facilitate 
both its administration and application 
is now being considered by the Senate 
Committee on Agriculture, according to 
oral statements Jan. 21 by Senator Mc- 
Nary (Rep), of Oregon, chairman, follow- 
ing an executive session of the committee. 

Besides receiving further explanation of 
the bill by farm experts, the Committee 
is holding discussion of procedure ‘tg re- | 
cast the terms of the bill, Senator Mc- 
Nary explained. It will continue its hear- 
ing of Eric Englund, assistant chief of 
the Bureau of Agricultural Economics, De- 
partment of Agriculture, and Frederick 
B. Lee, counsel for the farm organiza- 

Sisininteniileetiiin 

[Continued on Page 3, Column 1.) 





April and if that is assured then there 
would be no needa of action at this session. 
Speaker Garner (Dem.), of Uvalde, 


| sion to continue the present one cent tax 
on gasoline, which expires June 30. 
Mr. Collier Comments 

| Representative Collier said that he will 
be bound always by the action of the 
| Ways and Means Committee and that “if 
| they want to reconsider the gas tax for 
continuing it another year” he would call 
the Committee together this week. He 
predicted, as a personal opinion, that such 
| legislation will become law by June 30. 


sider and report out a sales tax» along 
}made by Representative Hawley (Rep.), of 
Salem, Oreg., ranking minority member 
and former chairman of the Committee. 
| Representative Bacharach (Rep.), of At- 
lantic City, N. J., moved also to report 
out a 2-cent tax on gasoline for one year, 
which additional cent, he said, would 
produce between $125,000,000 to $150,- 
000,000 during one year. He said it would 
be especially helpful to the Treasury in 
the event of failure of beer tax legislation. 
Motion Is Adopted 

Then as a substitute for these minority 
proposals, Representative Ragon (Dem.), 
of Clarksville, Ark., moved that there be 
no revenue legislation during the re- 
mainder of the present session, and that 
motion was adopted by a vote of 14 ayes 
to 10 nays. 

“The Committee laid every tax pro- 





'arach said later. 
“The Committe by a party vote voted 


[Continued on Page 6, Column 7.) 


Texas, expressed Jan. 21 his “own gpin-| 
jion” there will be legislation at this ses- 


The proposal that the Committee con-' 


the lines of the bill of last session was | 


posal on the table” Representative Bach- | 


Jing to the Empioyment Service report. An 
increase in the activities of certain textile 
mills and in rubber-tire plants in a few lo-| 
calities also occurred during the | 
it was pointed out. (The detailed sum- 

| mary of employment conditions by States 
| will be printed in full text in the issue 

lof Jan. 24. 

Employment in the manufacturing in-| 
dustries covered by the Bureau of Labor 
| Statistics survey stood at an index of 58.3 
in December, a decrease of 12.5 per cent 
'from the index for the corresponding 
|month last year, it was stated. The de- 
|crease in pay rolls was proportionately 
\larger than the drop: in employment, it 
was pointed out. 

Factory Employment 

* Additional ‘niormation was provided as 

follows: 


ing industries in December was 5.6 per 


sion reached in July, when the index 
| stood at 55.2. It was 47.4 per cent below 
| the high point in the records of the Bureau 
|of Labor Statistics, reached in June, 1923, 
‘when the index stood at 110.9. The Bu- 
|reau’s records on employment and pay 
rolls in manufacturing industries date back 
to January, 1923. 


The employment index for manufactur- | 





-The pay roll index for manufacturing 
industries’ in December was 4.1 per cent 
above the low point of the depression, 
redched in July. It was, however, 65.5 per 
|cent below the high point in the pay roll 
index of the Bureau, established in May, 
1932, when the index stood at 109.4 

Low Mark Last Juty 

The low mark of the pay roll index dur- 
jing the last three years, reached in July, 
| was 66.9 per ceut below the high mark in 
the records of the Bureau. The low mark 
jof the employnient index, also established 
|in July, was 50.2 per ,cent-below the high- 
|est index of employment shown by the Bu- 
| reau records. 

The synopsis of the Employment Serv- 
ice’s Industrial Employment Information 
| Bulletin follows in full text: 

“The December survey made by the 
| United States Employment Service of in- 
; dustrial-employment conditions prevailing 
{throughout the country generally showed 
| little fluctuation compared with the previ- 





ous month, of either an upward or down- 
ward tendency. 

“There were exceptions, however, in sev- 
eral of the major industries. Production 
schedules were stepped up in quite a 
;number of the automobile factories, which 
| resulted in a considerable increase in the 
| forces engaged in these plants. This im- 
‘provement was reflected to a somewhat 
| lesser degree in some of the establish- 
/ments manufacturing automobile acces- 
sories and in rubber-tire plants in a few 
localities. 

“While the expansion of operations in 
;the autemotive industry resulted in in- 
| 


[Continued on Page 6, Column 2.] 


Conference to Be Held 
On British War Debts 


President and Mr. Roosevelt 
In Agreement for Dis- 
cussion in Early March 


British War debt payments to the 
United States and world economic prob- 
lems in which this country and Great 
Britain are “multually interested” will be 
discussed early in March between repre- 
‘sentatives of the British and American 
Governments in Washington. 

An agreement to this effect. was reached 
at a conference at the White House, Jan. 
| 20, between President Hoover and Frank- 
/lin D. Roosevelt, at which the discussions 
; revolved chiefly around the international 
| situation, according to a statement issued 
afterwards by the White House. The 
| statement revealed that the British Gov- 

}ernment had requested a discussion of its 
| war debts with the American Government. 
| Those participating in the conference, 
| which lasted for an hour and a half, were 
{the Secretary of State, Henry L. Stim- 
son; the Secretary of the Treasury, Ogden 
| L. Mills; Norman H. Davis, American dele- 
}ate to the General Disarmament Confer- 


[Continued on 


Page 3, Column 6.) 


Clarification of ‘Public | RY 


Is Sought in Desist Order Case 


HE Supreme Court of the United 
States heard arguments, Jan. 20, in 
@ case presenting the question whether 
the Federal Trade Commission, in en- 
tering cease and desist orders, must find 
that a product is injurious to the con- 


sumer or inferior to that of competitors | 
in order that the proceeding may be | 


considered in the public interest, within 
the meaning of the Federal Trade Com- 
mission Act. 


In this case, Federal Trade Commis- 


sion v. Royal Milling Co. et al., No. 393, 


the Government appealed to‘the high 
tribunal from a decision by a Circuit 
Court of Appeals which held invalid or- 
ders promulgated by the Commission re- 
quiring the six respondents to cease and 
desist from selling flour under trade 
names which include the words “milling 
company” or words of like import, and 
from making representations that they 
are manufacturers of flour or that the 
flour sold by them goes direct from 
manufacturer to purchaser, unless they 
operate a mill which makes flour by 
grinding wheat. 

John Lord O'Brian, special assistant to 
the Attorney General, told the court 
that the Commission found that the 
companies sell plain and self-rising flour 
by means of false representations, that , 
they are milling companies and-manu- 


tions have the capacity and tendency to 
lead dealers and prospective puiechasers 
of the product to believe that they are 
buying direct from the miller or manu- 
facturer and to divert trade from com- 
petitors. 

It also was found, he said, that the 
companies do not grind wheat into flour, 
but mix together and stir up in a batch 
mixer flour which they buy from grind- 
ing mills. If it is t@ be self-rising, the 
correct proportions of salt, soda, and 
phosphate are added in the mixer. No 
laboratories for testing the flours are 
maintained by the respondents, he said. 

The Commission further found that it 
is ger:erally understood by dealers and 
the purchasing public that the term 

“mill,” “milling company,” or “manufac- 
turer of flour” is used to mean a con- 
eern that grinds wheat into flour, and 
| that many dealers and consumers prefer to 
| buy flour from a concern grinding wheat 
|into flour rather than from one which 
| merely mixes and packs flour, 

The volume of the respondents’ busi- 
ness, over $5,600,000 in 1929, he contended, 
shows that their “misrepresentations 

| threaten their competitors to a substan- 


| facturers of flour; that these representa- 








| tial extent.” 
The lower court erred, he said, in hold- 


[Continued on Page 4, Column 1.] 


Terms of St. Lawrence Treaty 
Are Clarified Through 
Exchange of Notes 


HE Great Lakes-St. Lawrence Deep 

Waterway Treaty between the Urited 
States and Canada does not operaie to 
limit the freedom of the United States to 
deal with the diversion of water through 
the Massena Canal and Grass River, it is 
agreed in an exchange of notes between 
the Secretary of State and the Canadian 
Minister regarding the use of water by 
the Aluminum Corporation of America. 
The notes were made public Jan. 20 by the 
Department of State. 

The note dated Jan. 13 from the Secre- 
tary of State, Henry L. Stimson, to Wil- 
liam Duncan Herridge, Minister of the 
Dominion of Canada, follows in full text: 

“Sir: I have the honor to inform you 
that during the senatorial inquiry into 
the Great Lakes-St. Lawrence Deep Water- 
way Treaty, signed July 18, 1932, a sugges- 
tion has been made that an indirect ef- 
fect of the terms of the treaty might be 


To Help Schools 


Present Methods Unable to 
Finance Education and 
Welfare Work, Report of 


National Survey Asserts 


| Shifting of Burden 


To State Proposed 


Nearly Ten Million Children 
Are Found to Be Deprived of 
Essential Schooling, Says 
Director of Federal Study 


“Drastic tax revision” in virtually all 


to commit this Government or the State| States is “immediately necessary” to bring 


of New York or other authorities concerned, 
if any, to the continuance of the diversion 
for the private power installation now us- 


‘[Continued on Page 2, Column 7.] 


President Presents 
Data on Increase in 


Appropriation Bills 


Thirty-five Million Added to 
Five House Measures, He 
Says; Claims Mergers 
Would Have Meant Saving 


President Hoover in a statement issued 


| Jan. 20, asserted that favorable action by 


Congress on his program for reorganiza- 


| tion in the executive departments “would 


have brought about great economies” 
and have been a “contribution to lessen- 
ing taxation 
year.” 

In this connection the President ex- 
plained that the probable deficit referred 
to in his recent message to Congress 
would depend upon economies effected by 
Congress as recommended by him. He 
said that.the budget called for $850,000,000 
cut in appropriations for the next fiscal 
year which would result in a reduction 
of approximately $530,000,000. 


Increase of 35 Million 

He stated further that the five appro- 
priatson bills dealt with to date in the 
House showed an actual increase of about 
$35,000,000, although the major part of the 
economies recommended in the budget are 
still to be acted upon. 

The President accompanied his state- 
ment with 12 pages of tabulations detail- 
ing his recommendations for reductions 
in expenses and listing the actual ex- 
penditures recommended by Congress. 


Statement of President 


The President’s statement follows in | States Office of Education. 


full text: 

The estimates which I gave in my re- 
cent message to Congress as to the prob- 
able 


economies which I have recomme 


in appropriations for the next fiscal year, 


which would result in a reduction of about | p 


$530,000,000 of expenditures, the difference 
being due to old continuing appropriations 
and commitments in respect to them. 

I stated the other day that the five 
appropriation bills so far dealt with by 
the House or Committees of the House 
showed an actual increase of about $35,- 
000,000 instead of a decrease. The details 
are given in the attached statements. How- 
ever, the largest part of the economies 


[Continued, on Page 2, Column 2.] 


Senate Action Sought 


On Repeal Measure 


Motion Entered to Give It Status 
Of Unfinished Business 


Attempts to bring the question of repeal 
of the Enghteenth Amendment before the 
Senate were blocked Jan. 20 and 21, but 
notice was given that a motion to make 
it the unfinished business of the Senate 
will be entered probably Jan. 23. 

The attempt*came on a request by Sen- 
ator Blaine (Rep.), of Wisconsin, for 
unanimous consent to make his resolution 
(S, J. Res. 211) calling for repeal, a spe- 
cial order of business following the morn- 
ing hour Jan, 23. Objection was made 
by Senator Smoot (Rep.), of Utah. 

The Wisconsin Senator then announced 


| : * 
| that he will enter a motion probably Jan. 
23 to make his resolution the unfinished 


business. 
An attempt by Senator Long (Dem.), 


[Continued on Page 6, Column 2.] 
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relief to poor communities and to set up 
minimum care and education for chil- 
dren, aaccording to the results of the 
National Survey on School Finance, con- 
ducted under the auspices of the United 


States Office of Education, preliminary! 


report of which was made public Jan. 22. 

Traditional methods of financing schools 
have broken down and approximately 9,- 
500,000 children are being deprived of es- 
sential schooling, while the welfare of 
millions of others is threatened, Professor 
Paul R. Mort, associate director of the 
survey, declared in making public the 
report. Professor Mort is director of the 
school of education at Teachers’ College, 
Columbia University. 


“Antiquated” Financing 


Commisisoner William John Cooper of 
the Office of Education, under whose di- 


|rection the study was conducted, stated 


orally that “the survey discloses that an- 
tiquated methods of financing schools is 
more responsible than lack of resources 
for the present serious breakdown in edu- 
cation.” The survey, he asserted, supplies 
“a significant answer” to the problem of 
financing schools, “the question of the 
hour in education.” 

“A fundamental change required today 


in the forthcoming fiscal) js the transfer of the burden of support of 


education from local communities to the 

entire State,” Dr. Mort declares. 

property tax is overburdened. More use 

must be made of other forms of taxation.” 
Equalizing the Burden 

“No State in the Union today equalizes 


the educational tax burden satisfactorily,” | 
“No State can hope to do| 


he continued. 
so unless it abandons the obsolete princi- 
ple of throwing the whole tax burden upon 
local communities.” 

The announcement of the Office of Edu- 
cation follows in full text: 

“Present breakdown of traditional meth- 


“The | to 


| Bill by Mr. Steagall' Would Re- 
| quire Certificates of Public 
| Convenience 


| 
| NS 
A BILL requiring certificates of public 
convenience and necessity for the es- 
tablishment and operation of branch 
| banks introduced in the House Jan. 20 by 
| Representative Steagall (Dem.), of Ozark, 


|Ala., Chairman of the House Committee | 


on Banking and Currency. 
It follows in full text: 


Be it enacted etc., that paragraph (c) | 


| of section 5155 of the revised statutes, as 
| amended, is amended to read as follows: 

| “Section 5155. (c) A national banking 
| association may establish and operate new 
| branch banks within the limits of a county 
| located within a radius of 50 miles from 
| the banking associations main office, pro- 
| vided, that a branch bank may be estab- 
|lished and operated in a city or county 
}that already has a bank only by taking 
over an existing bank with the approval 
of the Federal Reserve Board after public 
| hearing and procedure as herein provided; 
j and provided further, that prior to the es- 
\tablishment and, operation of a new 
‘branch bank a certificate of public con- 
venience and necessity is issued by the 
| Federal Reserve Board after public hear- 


(Continued on Page 4, Column 1.] 


Modified Proposal 


For Branch Banking 
Is Voted by Senate 





mit Practice on State-wide 
Basis If Expressly Allow- 
ed by State Law 


The Senate settled on a compromise 
| branch banking section of the Glass bank- 
ing bill Jan. 21, adopting an amendment 
by Senator Bratton (Dem.), of New Mex- 
ico, to allow branch banking on a State- 
wide basis only in States where State laws 
expressly provide for it. The vote was 52 
17. 

The vote on the amendment was the 
first action obtained on the Glass measure 
(S.4412) since Jan. 19 when an unanimous 

|conserit agreement was reached to limit 


base 


Possibility of Passage 
| As a result of the agreement on the 


| branch banking section, suggestions were 
made on the floor that an early passage 
|of the bill may not be accomplished “pro- 
| vided pending agreements hold.” 


Senator Glass (Dem.), of Virginia, spon- 


/Amendment Adopted to Per-| 


ods of financing public schools is depriv- Sor of the bill, said he was willing to make 
ing approximately 9,500,000 American chil- | the amendment on branch banking “more 
dren of essential schooling and threaten- | Or less‘a test of the sincerity of agreement 
ing the welfare of millions of others in |0n other provisions of the bill.” The Vir- 
States throughout the Union, Prof. Paul R. | ginia Senator did not reveal the nature of 
Mort, director of the School of Education | the other agreements, but references had 
at Teachers College, Columbia University, | been made during the previous debate to 
declares in announcing the results of a | Megotiations respecting the section requir- 
national survey of school finance, con- | ing national banks to divorce affiliates and 


Relieve Debtors 


Two Measures Combined to 
Include Individuals, Cor- 
porations and Railroads in 
Financial Difficulty 


‘Important’ Revisions, 
Asserts Mr. Sumners 


Senator Robinson of Oklahoma 

* Will Offer Amendments Cre- 

ating Legal System to Stay 
Farm Foreclosures 


The House Committee on the Judiciary 
on Jan. 21 reported favorably to the House 


} the Sumners bill (H. R. 14359) to amefd 


the Bankruptcy Act so as to facilitate debt 
readjustment for individuals, corporations 
or railways in financial difficulty. 

The measure, ,containing the chief fea- 
tures of the McKeown and LaGuardia 
bills (H. R. 14110 and 14133) on the sub- 
ject, together with numerous amendments, 
provides for petitions by either creditors 
or debtors to the courts, asking readjust- 
ment of indebtedness through composi- 
tions, extensions of time for payments or 
reorganizations, without the medium of an 
ordinary bankruptcy proceeding. 


Procedure in/ House 


Representative Sumners (Dem.), of Dal- 
las, Tex., Chairman of the Committee and 
sponsor of the bill, conferred with 
Speaker Garner (Dem.), of Uvalde, Tex., 
Jan. 21, regarding the bankruptcy meas- 
ure. The Speaker afterward said that the 
bill might be taken up in the House either 
under suspension of the rules or under a 
special rule: Chairman Sumners stated 
orally that the procedure has not been 
cefinitely determined but the object is to 
get action as quickly as possible. 

(The full text of the bill is printed on 
page 7). 








Describes Objectives 


| 
“The objectives of this bill,” Repre- 
sentative Sumners stated orally, “may be 
summarized in this way: 

“If a man has a going machine—a go- 
ing business—and it is encumbered with 
debts that tend to interfere with its op- 
eration; we want to facilitate the process 
of getting the debt off the machine, in- 
stead of breaking up the machine and 
scattering the parts, and we want also, if 
possible, to leave the original operator in 
charge. That mixes metaphors, but is 

gives an idea of our objects. 

“Moreover, if we can avoid the present 
crisis—avoid having to settle debts now— 
the element of time would probably 
work to help save individuals and com- 
panies that are in difficulties because of 
debts. 


Preserving Business 


“We hope also that debtors, finding that 
they can not collect all of their debts, 


ducted under the auspices of the United | 


Participants in Survey 
“The survey, authorized by Congress in| 


| 1931, was conducted by Prof. Mort under 


size of the deficit will depend of| the direction of Dr 
course upon how far the Congress adopts | of Education and 


| 


Cooper, Commissioner 
was made by an im-| 


nded.| pressive group of i 
The budget calls for $850,000,000 reduction | ind experts in public finance. 


c¢ finance. 

Members of this group included Lotus 
Coffman, president of the University 
of Minnesota; Fred R. Fairchild, profes- 
sor of Political Economy, Yale University; 
Mark Graves, Director of the Budget of 
New York State; Robert M. Haig, pro- 
fessor of Business Administration at Co- 
lumbia University; Arthur N, Holcombe, 
professor of government at Harvard Uni- 
versity; Leonor F. Loree, president of the) 
Delaware and Hudson Railroad; Harley L. | 
Lutz, professor of Public Finance, Prince-! 
ton University; Felix M. McWhirter, presi- 
dent of People’s State Bank, Indianapolis, | 


also respecting membership of the Secre- 
tary of the Treasury on the Federal Re- 


{serve Board. 


Compromise Provision 

Before the compromise provision drafted 
by Senator Bratton was made the ques- 
tion for a vote, Senator Glass told the 
Senate he preferred an amendment drawn 
by Senator Vandenberg ‘Rep.), of Michi- 
gan. He explained, however, that he 
would accept the Bratton proposition. 

Senator Bratton’s amendment allowing 
branch banking on a State-wide basis only 


'in States where State laws expressly pro- 


vide for it includes the original Glass re- 
quirement that any bank must have an 
unimpaired capital of $500,000 before be- 
ing allowed to establish branches. 

Following is the full text of the Brat- 
ton amendment which takes the place of 
the present section 19 of the bill: 


Text of Amendment 
“A national banking association may 


Ind.; Henry C. Morrison, professor of with the approval of the Comptroller of 
Education, University of Chicago; and, the Currency establish and operate new 
Fletcher Harper Swift, professor of Edu- | branches within the limits of the city, 
cation, University of California. } town, or village, or at any point within 

“Drastic tax revision in virtually all of |the State im which said association is 
the 48 States is indicated by the survey situated, if such establishment and op- 
as immediately necessary if the poorer | eration are at the time expressly author- 
local communitiés are to be relieved of | ized to State banks by the law of the 
present crushing burdens and if a mini- | State in question and subject to the re- 


will be content to take what they can 
get without breaking down the business 
of the debtor. They probably would get 
more if they were so content. 


“For. instance, if a man owes $300 and 
| he has only $100, a bankruptcy proceed- 
ing might well yield for the creditors only 
| $50, the remainder being taken up in ad- 
ministrative expenses of the settlement. 
If they deferred action against the debtor 
and agreed to take what he could afford 
to pay them, he piobably could pay them 
more than the $50—maybe $85 or even 
$100—and still keep his business operating. 

“Many persons find themselves victims 
of the present economic situation through 
no fault of their own, and not even 
through any serious business fault. They 
should be kept in the economic system 
instead of being forced out. 

“Anoher objective which we have writ- 
ten into the bill is aid for farmers owing 
mortgage debts and in financial distress. 
The city man, if a foreclosure is brought 
against his house, may move a block down 

[Continued on 


Page 3, Column 3.) 


Four-department Bill 


mum program of care and education is 
to be set up for the children of those 
communities. 

“Prof. Mort declared that vast ‘barren 


[Continued on Page 4, Column 2.] 


striction as to location imposed by the 
law of the State or State banks.” 

“No such association shall establish a 
| branch outside of the city, town, or vil- 


[Continued on Page 3, Column 1.] 





Construction Permits for 


Are Found Reduced 19 Per Cent | 


NDICATED expenditures for’ total 
building operations comparing per- 
mits issued in December, 1932, with 4 
those for November, showed a decrease 
of 19.5 per cent, the Department of 
Labor announced Jan. 21. The an- 
nouncement follows in full text: 

There was a decrease of 19.5 per cent 
in indicated expenditures for total build- 
ing operations comparing permits is- 
sued in December, 1932, with those is- 
sued in November, 1932, according to 
reports received by the Bureau of Labor 
Statistics of the United States Depart- 


ment of Labor, from 348 identical cities | 
25; and over | 


having a population g 
Indicated expenditure 
operations for which permits were is- 


sued in these cities for December was | 


$30,600,936. 

Comparing December ‘With November, 
there was a decrease of 30.5 per cent in 
the number and 25.9: ‘per cent in the 
estimated cost of new residential build- 
ings. New nonresidential buildings de- 
creased 40.7 per cent in number and 
20.7 per cent in indicated expenditures. 


for’ all building | 


Month 


cent in the indicated expenditures for 
this class of work. During December, 
1932, 1,196 family-dwelling units were 
provided in new buildings. This is a de- 
crease Of 22.2 per cent as compared 
with November, 1932. 

Various agencies of the United States 
Government Awarded contracts during 
December for buildings to cost $11,- 
705,122. This is nearly $5,000,000 less 
than the value of contracts awarded 
during November, 1932, and about $200,- 
000 less than the value of contracts 
awarded by the Federal Government 
during December, 1931. 

Comparing permits issued in 339 iden- 
| tical cities, during December, 1932, and 
December, 1931, there was a decrease of 
62.1 per cent in the number and a de- 
crease of 70.8 per cent in the estimated 
| cost of new residential buildings. New 

nonresidential buildings decreased 47.3 
| per cent in number and 45.8 per cent in 
| cost. The number of agiditions, altera- 

tions, and repairs decreased 22.1 per 
| cent, while expenditures for this class 
of work dec d 44.6 per cent. Indi- 

cated expenditures for all classes of 


There was a decrease of 29.6 per cent in "huilding operations decreased 51.5 per 


the number of additions, alterations, 
and repairs, aud.a decrease of 8.1 per 


(Continued. on Page 6, Column 6.) 


Is Reported to House 


Committee Submits Measure 
For Total of 103 Millions 


The so-called four-Department appro- 
priation bill (H. R. 14363), providing a 
total of $103,282,039 for the maintenance 
of the Departments of State, Justice, Com- 
merce and Labor during the fiscal year 
ending June 30, 1934, was reported to the 
House Jan. 21. 

The Committee report stated that the 
aggregate for the four departments is $14,- 
079,931 under the appropriations for the 
present fiscal year 1933, $5,284,742 under 
the Budget estimates for the next fiscal 
year, and $37,496,641 under the combined 
appropriations for the four departments 
during the fiscal year 1932. 

The appropriations for each of the four 
departmefits in the bill are as follows: 

Department of State: $12,177,464, a re- 
duction of $1,486,329 from appropriations 
for 1933 and reduction of $800,162 from 
Budget estimates; Justice, $41,834,050, re- 
duction of $4,161,950 from current year 
appropriations and $2,448,437 from Budget 
estimates; Commerce $36,588,465, reduction 
of $8,192,943 from current appropriations 
and $1,328,858 from estimates; and Labor, 
$12,682,000, reduction of $238,710 from cur- 
rent appropriations and $707,285 from es- 
timates. d 

In addition to these totals for the next 
fiscal year provided for in the bill, there 


| also are permanent annual appropriations, 


fixed by prior sessions of Congress and oc- 
curring automatically ir 1934. $31,000 for 
the Department of State, $17,000 for the 





Department of Commerce and $4,000 for 
the Department of Labor. 

The report says that for 10 years pre- 
ceding the fiscal year 1933, there had been 
a progressive increase in- appropriations 


[Continued on Page 2, Column 1.) 
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y Four-department | 





‘House Receives 


* 





Bill as Submitted by the Ap-| 
propriations Committee 
Provides Total Funds of 

~~ 103 Million Dollars 


(Continued from Page 1.1 
for these four departments “and not until 
the fiscal year 1933 were there reflected | 


| 


any large reductions under what was-car- |) 


ried in previous years.” It adds that “dur- 
ing all these years when those appropri- 
ations were progressively increased in esti- 
mates submitted by the President, the 
House Committee on Appropriations con- 
sistently reduced the annual Budget esti- 
mates so submitted.” 

The report, was submitted for the Com- 
mittee by Representative Oliver (Dem.), 


of Tuscaloosa, Ala., chairman of the sub- ||| 
committee in charge of the measure and |] 


sponsoring the reductions in government 
costs. 
Reorganization Plans 

“In making reductions in the Budget 
estimates for 1934, “his committee report 
states,” the Committee has not been un-| 
mindful of the fact that it is reasonably 
certain the President will be vested, before 
the beginning of the fiscal year 1934, with 


very plenary powers to reorganize all de-| 
establish- | |} 


partments and independent = | 
ments; eliminate all unnecessary activi- 


ties; abolish positions; transfer appropria- |]! 
‘tions from one item to another to the | }) 


end that large additional savings may 
be effected. Many of the services for 


which appropriations are carried in this) |} 


bill should be materially affected by the | 


wise exercise of powers so conferred on! |} 


the President, and the .\Committee feels | 
that very substantial savings under the 
‘amounts carried in its recommendations 
will follow. 


The total.revenues paid into the Treas- 
‘ury in the fiscal year 1932, as a result 
of the activities of these departments, 
were found to be as follows: Department 
of State, $3,065,263; Department of Justice, 
$15,£88,102; Department of Commerce, $6,- 
640,080; Department of Labor, $4,780,881. 


Committee Makes Reductions 


The Committee disapproved the es- 
timate of $5,000 for a new automobile 
for the incoming Secretary of State and 
it cut the estimates for salaries of foreign | 
service officers of the Department of State 
by $1,421, and transportation for them by || 
$50,000. It recommends curtailment of 
transfers of these offices, with preference 
in transfers to officers at tropical posts 
for health reasons. 


Various other State Department items 
Were cut. It reduces funds for the In- 
ternational Boundary Commission, United 
States and Mexico, and the International 
Boundary Commission, United States and 
Canada, the inter-American High Com- 
mission which deals with uniform legis- 
lation in South American countries on 
checks, bills of lading, port regulation and 
other commercial subjects, is dropped al- 
together and cuts the International Joint 
Commission, a tribunal to hear differences 
between United States and Canadian cit- 
izens along the border, by $25,544, leaving 
it $88,400. 
s x: ohibition Bureau Funds 


The Bureau of Prohibition in the De- 
partment of Justice gets a total of $9,120,- 
000-which is $1,130,000 under the present 
year and $479,948 under estimates. 


The report quotes Attorney General | 
William D. Mitchell, commenting on the | 
‘necessity of continuing appropriations for | 
prohibition enforcement until the law is 
,changed, as testifying as follows: “I have 
not the slightest doubt in my own mind, 
regardless of what the future has in store 
for the national prohibition system, that 
we ought to maintain our efforts unre- 
jaxed, and that such changes as are to be 
made ought to be made in the substantive 
law before they are made by scuttling or 
nullifying the laws and leaving them on/! 
the statute books. I do not believe in 
putting laws on the statute books and 
leaving them there and then refusing to 
‘deal with them by adequate appropria- 
tions.” 

“In this expression, the majority of the 
Committee concur,” the report said. 
“Change must come by direction, not in- 
direction. To do otherwise would be to 
undermine confidence in government and 
encourage lawlessness.” 


Court Appropriations Reduced 


In allowing the Supreme Court of the 
United States $279,173, the Committee cut 
the budget estimate by $13,000 and rec- 
ommended to the court a revision of the 
Salary schedule of its employes with a 
view to possible consolidations of posi- 
tions or other economies, The court fixes 
Salaries of its employes. The Committee 
also recommended economies in assign- 
ments and travel allowances of Federal, 
district and circuit judges, expenses of 
the United States Customs Court and the 
Court of Claims are reduced, the next 
_Congress may well consider limiting the 
authority of the Court of Claims “as to 
some of the cases referred to it for trial 
to a finding of and report on the facts.” 
It cut the appropriation for penal and 
correctional institutions to $10,311,543, 
which is $1,397,906 under the budget. It 
recommends reappropriation of the prison 
industries working capital fund. 


Aviation Funds Cut 


In aviation, under the Department oi 
Commerce, the bill provides $1,070,570 for 
“aircraft in commerce” and $6,590,210 for 
“air navigation facilities,’ both reductions 
from estimates. No provision is made 
for any further extension of the airways 
system in the fiscal year 1934. 

For the Bureau of Foreign and Do- 
mestic Commerce the bill provides $3,- 
514,370, a $387,515. reduction frdm the es- 
timates and $473,630 from the present 
. year appropriations. It says the busi- 
_ness world has been well educated as to 
where and how information collected and 
compiled by the Bureau can be obtained 
and large reductions can be made with- 
out impairing the service. The bill re- 
tains the budget estimate of $734,865 for 
employment service 
of Labor, but the report says, many mem- 


bers of the Committee doubt the wisdom 


of continuing this entire system of em- 
ployment aid. 


Revenue Commissioner 


Appointed in Arkansas 


Little Rock, Ark., Jan. 21. 

Announcement is made by Gov. Fuller 
of the appointment of P. A. Lasley, of 
of 
Revenue to succeed David A. Gates who 
has been Commissioner since June 29, 


: Little Rock, as State Commissioner 
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‘Free gold’ amendment)ta Federal Reserve 
Act providing extension of year for use of 
Federal bonds as collateral passes Senate. 


Page 3, col. 5 © government Finance 


R. F. C. loans now exced $1,600,000,000 
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Changes in status of State banks. Page 1, col, 
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Treasury. 


National bank suspensions reported to the 4 
Comptroller of the Currency. 
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Senate adopts compromise branch banking 
amendment to Glass bill. 


substantiate charge that 35 millions has been 

added to five supply bills as already re- 

ported to House. 
Page 1, col. 6 

Certificates of public convenience and ne-| Four-department appropriation bill is re-+ 
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all forms of insurance other than life, in| 
Kentucky. 





work in Seattle. 
Page 2, col. 4 
Governor of New Yorlg asks Federal loan 
of $45,000,000 for relief in State. 


Appellate court rules on proof of loss re- 
Page 2, col. 5 


quirement in fire insurance policy. 


Construction Labor 


Employment situation shows slight change | 
in month. | 


December building permits 19.5 per cent 
below November figure. 
Page 1, col. 5 


Production of cement declines during year. | 


House Committee continues hearings on | 
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30-hour week bill. ‘ 
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ing outlined by Secretary of Labor. 
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proposed in the budget have yet to be dealt } 1920, and comprising representatives of 
with. the Executive together with members of 
I regret, of course, that the consolidation both parties in the House and Senate, 
of 58 bureaus and commissions into a few | agreed upon the same fundamentals as 
divisions, which I had directed by Exec- were represented in my Executive Orders. 
utive Orders, has been nullified by the There is no question that the consolida- 
action of the House of Representatives. tions would have brought about great econ- 
There was apparently no examination of omies. No one wishes to estimates these 
the merits of the different Executive Or-| economies until it is possible to deter- 
ders by the House or the House Commit- mine accurately how many offices can be 
tees and certainly no hearings of any CON- abolished, how much can be saved by the 
sequence were undertaken. While itis my | more advantageous purchase of supplies 
conviction that all these orders would be | ang the greater coordination of work. 
accepted, if accurately investigated, yet it But it is a certainty that great economies 


is a certainty that if they were investi-| -ouq have been made if the prograin 
ome Se a majority of them would 144 been carried out. It would have been 
3 pamee. ; a contribution to lessening taxation in the 
The Joint Committee on Reorganization forthcoming fiscal year. 
The genuine cuts are summarized by 
Departments as follows: 








ABTICUIEUTE .ccccccceccovccs $1,138,315 
MENU. sxceacacsecacesenens 846,425 
“We Post Office 1,315,400 
Loans of 1,600 Million == Treasury .22222: 12'167'521 
SURES cot ke dcdce con 8,070,455 
[Continued from Page 1.) WO Bh bavesduruivn $23,538,116 
5 of Reconstruction Finance Corporation The postponements to deficiency bills 
Act, $1,427,603,122.64. are: 
Disbursed to finance construction of Agriculture $6,814,387 
self-liquidating projects, $17,793,000. Interior ..... 2,044,600 
j -elief 3 Post Office 10,957,183 
Disbursed to States for relief purposes, Treasury 13,650,000 
$100,993,175.92. WE iss s caxaacawases 7,901,951 
Disbursed to finance carrying and or- = 
derly marketing of agricultural commodi- Total paee se ene cree Seams aompememae : 
ties produced in the United States, $1,439,- The increases are: Recommendations 
974.09. of economies not adopted, A; other in- 
Disbursed by regional agricultural cred creases, B: - in 
corporations created by Reconstruction yo icuiture .......0-. $2,931,600 ae: 
Finance Corporation to farmers and stocK- Interior ............... 1,596,300 $460,000 
5, 26. Post Off1Ce ccccccceces 29,784,600 5,177,800 
MAM, GE. AIE-SS TYEASUTY «..ecceeceres 4#963,400 os e000. : 
Repayments of Advances MOM vic teskobeedcédades 4,033,400 9,285,793 
Repayments received: $43,309,300 $14,923,593 
Made to Secretary of Agriculture by bor- | 14,923,593 
rowers for crop loans, $16,707,080.63. | $58 232.893 


Made to Reconstruction Finance Cor- 
poration by borrowers under section 5 of 
Reconstruction Finance Corporation Act, Se ae 
$299 907,122.49. ; oo" i, ‘ 33 

Made to Reconstruction Finance Cor- 
poration by borrowers to finance carrying 
and marketing of agricultural commodi- 
ties, $115,456.95. 


Made to regional agricultural. credit cor- 


(The tabulations will be printed in 
the issue of Jan. 24.) 
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porations, $558,412.36. appropriation. oe = 
Banks have been advanced more money | Agriculture— 

than any other class of borrowers, 5,582 of ANNUAL ......cseeeeeseeers $105,130,181 

them having received $850,882,060.02, of Permanent ....-eeees eeees __10,753,116 

which $256,284,353.11 has been repaid as Total .....scccsonsocsecs -. $115,088,207 

of Dec. 31. Total loans authorized to esiawiie eas 

banks were $949,858,000.09, of which $52,- re 

905,684.59 had been withdrawn or cancel- BEES oissespotacheosace 7 te 

led and $46,070,255.48 remained to the _ —— 

credit of borrowers. 4 _ $56,504,543 
Up to the close of business on Dec. 31; post office— 

the Corporation had authorized loans un- ANNUAL .....sereeeeee eeees  $694,343,491 

der section 5 of the Reconstruction Fi-| Permanenty..... GD osereere 165,000 

nance Corporation Act totaling $1,623,704,- RR a Be a 


$694 ,508,491 


844.44 to banks, 


insurance companies, 
{building and 


loan associations, Federal Treasury (exclusive of public 
Ss < 











\land banks, railroads and other institu-| annual . $265,237,330 
jtions authorized to borrow under that| Permanent 19,660,817 
section. Of this, $69,226,942.41 had been "pan4 RoR 147 
withdrawn or cancelled and\$126,874,779.39 TOCME vrsssrreereeeseeees ee 
remained to the credit of borrowers. var : $348 
Advances authorized 37 States and two DNUAL ..s.ssececeseecvens 348,496,591 
territories for relief purpeses up to Jan. TEED ssesceicsioonys a nd IPA 
19, totaled $146,328,288.22, of which $100,- TOtAl 2... seeeseeereeeees $360,976,031 
993,175.92 had been disbursed. Aggregate— vty - 
| (The Corporation's review of its op- ‘Annual ..... $1,457,695, 136 
erations will be printed in full text in Femsanant . 55,165,373 
the issue of Jan, 24.) NE Sah ecn sncanens $1,512,860,509 
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Why revenues from gas tax should be ex- 

| clusively applied to expenditures for road 

Maryland orders investigation of rates of | = discussed by New Jersey Highway En- 
| gineer. 

Page 5, col. 6 | ‘ 


4 B' ¥ Page 8, col. 1 
Nominee to Public Utilities Commission in 


House Committee on Ways and Means 
Pane. &, col, 1 | Sennen defer all tax bills until next 

Excerpts from transcript of testimony be- | Page 1, col, 2 
fore Trade Commission Nov. 14 relative to | Ravens Commissioner nue a “i 
| kansas. 


Page 5, col. 3 | 
| 


Page 2, col. 1 


Trade Practices 


Case in review by Supreme Court presents 
issue whether Federal Trade Commission 
should find product injurious of competi- 
tively inferior to warrant cease and desist 
orders as in the public interest. 

Page 1, col. 2 


Workmen’s Compensation 


Compensation law investigation propose 
; in New York. ineitap 
Page 6, col. 1) 





Decisions announced by the Federal Radio 


Page 6, col. 5 | 
Railroads 


Rate and finance decisions announced by 

Interstate Commerce Commission. | 

Page 6, col. 2/ 

Interstate Commerce Commission to hold 

hearing in Chicago on shippers’ views ae to 
emergency freight rates. 





Page 5, col. 1 


House Minority to Meet | 
On Tariff Rate Question 


Representative Snell (Rep.), of Pots- 
dam, N. Y., House minority leader, in- 
formed President Hoover at the White 
House Jan. 21 that House minority mem- | 
bers would hold a conference Jan. 25 to 
consider a plan of legislation to strengthen 
the protective features of the tariff to 
prevent competition from countries whose 
currencies have depreciated. é é 

After his conference with the President, | S'Tuction Finance Corporation.) 

Mr. Snell stated that his suggestion is Se at 

that a resolution be adopted by Congress | ¢ 9 

clothing the Secretary of the Treasury Lame D uck Amendment 
with power on collecting customs to take 


to sell such bonds to fail, it is claimed. 


lief control will be developed. 


rency of the country from which the im- 
port comes and to increase the tariff levy 
proportionately. 

“It would seem to me,” Mr. Snell said, 
“that it would be an effective temporary 
arrangement to reach the present sitya- 
tion. If any of the countries return to 
the gold standard, the United States 
could then cease to levy upon them.” 


The New Mexico Legislature today rati 
fied the “lame duck” amendment. 





The “lame duck” amendment to the Fed 


| the Idaho Legislature. 





The “lame duck” amendment was rati 
fied yesterday by the Tennessee Legisla 
; ture, 





Loan Made to Washington 
For Relief of Seattle 


The Reconstruction Finance Corpora- 
tion, upon application of the Governor “ ” 
of Washington, Jan. 20, made available | *#t#fied the raae Cee ena. 
$809,000 to meet current emergency relief | 
needs in the County of King (Seattle) for 
the months of January and February, 1933. | been ratified by 38 States. , 

These funds are made available under | 
Title I, section 1, subsection (c) of the| Governor of New York 
Emergency Relief and Construction Act of | 
1932, with the understanding that the re- 
sponsibility of the political subdivision and 
the State of Washington to make every 
effort to develop their own resources to 
provide relief is not in any way dimin- 
ished. 

_ Supporting data indicate that the 
County Commissioners of King County | 
had planned to carry the major part of 
the emergency relief load for January, 
February, March and April out of the gale 
of relief bonds authorized at the Novem- 








Corporation for unemployment relief i 
New York State. 


than $60,000,000. 


} : + seaiecniondie J spb tamccinatintnti taht aioe 
budget estimates which have been acted upon by the House of Representatives or its Committee on Appropriations to 
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||| have objected to its consideration had he 


| filing of such a motion, howeyer, has the | treaty, and I am confident that the Ca- 


| Rate Revision Asked 
| On Lake Coal Traffic 


|| The Baltimore & Ohio Railroad and nine | 


| Virginia for the lake cargo.movement to |S to the purpose and effect of the treaty, 


||| (Docket No. 15007 and related cases). [Lawrence Deep Waterway Treaty, signed 


| | taking advantage of the lake cargo ad- | = 
|| justment to barge.coal from Lake Erie}. “2: The Canadian Government does 


\|| spread to all lake ports, and cause a heavy 


||| rain, Cleveland, Fairport Harbor, Ashta- 


| ports, when intended for transshipment | 


| ing the movement of coals from eastern | st Lawrence Deep Waterway Treaty upon 


ber election. However, doubt raised as to| ern origins, particularly the field of Illi-| 
| the validity of these bonds because of the| nois and Indiana, and, while such rates 
passage at the same time of the so-called 
Forty Mill Tax Law has caused all efforts 


_ In making supplemental funds available, | bituminous coal under such rates, com- 
it is understood that adequate State re- 


The Reconstruction Finance Corporation 
heretofore has made available $1,821,700 to 
;meet current emergency relief needs in 


| various political subdivisions of the State | 
of Washington.—(Issued by the Recon- 


Now Ratified by 35 States | 


Santa Fe, N. M., Jan. 21. 


Boise, Idaho, Jan. 21.| 
|eral Constitution was ratified today by 


Nashville, Tenn., Jan, 21. 


Pierre, S. Dak., Jan. 21. 
The South Dakota Legislature yesterday | 


The Twentieth Amendment has now | 


Asks Funds for Relief 


Albany, N. Y., Jan, 21. 


Governor Lehman has requested $45,- 
000,000 from the Reconstruction Finance 


The Governor announced that the cost 
| of unemployment relief in New York dur- 
ing 1933 will be $120,000,000, of which the 
| State and the localities can pay no more | 


Berna 
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Embargo on Arms 


Canada Agrees 
Opposed in Senate) 


To Diversion of 


Water by Canal 


Terms of Treaty Regarding 
St. Lawrence Seaway Are 


Clarified Through Ex- 


change of Notes 

| been in the chamber when the subject was | —_ i 
taken up. {Continued from Page 1.1 i 
The Connecticut Senator explained it | ing the Massena Canal and the Grass | 

had been necessary for him to be absent | River. “The suggestion is based on the 

at the time Senator Borah (Rep.), of | circumstance that the reports of the Joint | 

|Idaho, chairman of the Committee on| Board of Engineers in outlining the gen- 

Foreign Relations, asked and obtained | eral engineering project which is adopted 

unanimous consent for consideration of | as a basis for the treaty include an esti- 

|the legislation. He had arranged, how-| mate for the continuance of diversion fa- 

| ever, be added, to have his objection stated | cilities at the present location of the Mas- 

| but his wisies had not been carried out. sena Canal intake. 

| “I do not agree that any such conse- 

of the 





Mr. Bingham Asks Reconsider- 
ation of Vote on Resolution 
Allowing Restriction 





A motion for reconsideration of the vote | 
| by which the Senate, Jan. 19, approved the 
|Arms Export Embargo resolution (S. J. 
| Res. 229) was filed in the Senate Jan. 20 
|by Senator Bingham (Rep.), of Connecti- 
cut, who informed the Senate he would 








| It was uncertain when a vote could be | C 
| had on Senator Bingham’s motion. The | quence arises from the terms 


effect under Senate rules of withholding |nadian Government, like our own, has no 
| the measure from the House where it or- | desire or intention that the treaty should 
| dinarily would have been delivered on the {even remotely produce such consequences. 
| day after it had received Senate approval. |This Government believes that the treaty 

nee |does not, and desires that it should not 
in any respect, fix the policy to be pur- 
|sued within the United States in regard 
{to the recognition of or maintenance of 
the diversion referred to above, and by \ 
confident: that the treaty does not op-" | 
erate to limit the freedom of the United 
States to deal with this diversion as a 
|domestic question involving only the use 
{of this Government’s share of the flow 
of the river. 


Principles Outlined 
“In order, however, to remove all doubt 





Railroads Seek Adjustment to 
Stop Diversion of Cargoes 


|other carriers transporting bituminous | 


coal from Pennsylvania, Ohio, and West | 


I request the Government of Canada tq 
state whether it will join this Government 
in a statement of the following principles: 

“1. The effect of the Great Lakes-St. 


Lake Erie ports for water transshipment | 
| beyond/petitioned the Interstate Commerce | 
Commission Jan. 20 to restrict the lake} 
|cargo traffic to the head of the lakes. | 


at Washington, July 18, 1932, is not in 


The lake cargo coal roads asked the| any respect to recognize, confirm, or es- 
| Commission to advance the rates 30 cents | tablish any rights or claims of any per- 


}per\ton on the movement from Lake Eri¢ | con or corporation in respect to the di- 


| ,version of water for power purposes 


|ports to the district between the Straits 
|of Mackinac and Sault Ste. Marie,’on one through the Massena Canal and Grass 
River, or to limit the freedom of the 


|hand, and Brockville, ©ntario, on the| 


other, so as to exclude ports in this sec- | tniteq States or the State of New York, 


tion from benefiting by the lake cargo! or other competent authority to. treat / 
|rates and insure the movement to Duluth, | the question of the continuance, control, 


| Superior and other ports at the head of oy elimination of such diversion as a do- 
the lakes, as originally intended. mestic question. 


It was pointed out that shippers were Diversion by Cana) 


rr -off” hereby, and will, upon request, formally 
nee — Lin th _— my. pn |consent to the modification or elimination 
; {of the works provided for in the Report’ 
jof the Joint Board of Engineers in con- 
|nection with the said diversion through 
| the Massena Canal. 
| “3. The-Canadian Government recog- 
nizes that the competent authorities in 
_the United States are free to eliminate the 
diversion of water for power purposes 
through the Massena Canal and Grass 
River, and to use the water so released 
|through the main river works in con- 
formity with the provisions of Article IV 
of the said Treaty.” 


diversion of bituminous coal traffic from 
the all-rail routes. This would further 
deplete the already low revenues of the 
;} roads, it was said. 


| The lake cargo coal rates are $1.46 per 
net ton from mines in the Pittsburgh 
District and $1.43 from the Ohio No. 8) 
District to Toledo, Sandusky, Huron, Lo-| 





| bula Harbor, and Conneaut Harbor, Ohio, 
;and Erie, Pa., for transshipment beyond | 


| by water. 

sa Mr. Herridge’s Repl 

| “The petition stated “that rates for the! ‘The reply of Mr. Soria the Secre- 
| transportation of bituminous coal to the tary of State; dated Jan. 13, follows in full 
ports above megtioned, and other lake | text: 


| Sir: I have the honour to acknowledge 
| the receipt of your note of Jan. 13, 1933, 
| relating to the effect of the Great Lakes- 


beyond by vessel, were established many 
years ago for the sole purpose of promot- 


origins to the Northwest in competition 


with coals moving thereto from midwest- the diversion of the waters of the St. Law- 


rence River at Massena. 
| My Government shares the views of the 
United States Government that it was 
{not the purpose of the Treaty to fix, in 
|any respect, the policy to be pursued in 
‘regard to the maintenance of such diver- 
sion. It is the view of the Canadian Gov- 
}ernment that the continuance or discon- 
| tinuance of that diversion is a purely do- 
mestic matter for determination by com, 
pentent authorities in the United States. 

The Canadian Government, therefore, 
joins with the United States Govern- 
ment in a declaration of the follow- 
ing principles: 

(The reply then repeats the identical 
principles 1, 2 and 3 set forth in Mr. Stim- 
| son’s note.) 


he Anited States Daily 


Title Registered U. S. Patent Office 
ie Established March 4, 1926 


Published every week day in the year except Saturda 
> ys and Government 
holidays by The United States Daily Publishing Corporation, Washington, D. C. 


were published without restriction or 
limitation as to destination territory, for 
|/a@ great many years the movement of 


monly known as lake cargo coal, via the 
lower Lake Erie ports, was confined ex- 
clusively to traffic Qestined to points west 
of the Straits of Mackinac and Sault Ste. 
: Marie.” . 


It was pointed out that the practice of 
| Shipping the coal to local points on Lakes 
| Erie, Ontario and Huron has increased 
|during recent years, and already has 

caused a large diversion from the natural 
| all-rail rates. 
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, Senate Modifies 


Plan Permitting 
Branch Banking 


Amendment to Glass Bill 
Allows Practice Only in 
States Where Expressly 
Sanctioned by State Law 


[Continued from Page 1.] 

lage in which it is situated unless it has 
a paid-in and unimpaired capital stock 
of not less than $500,000. Provided, that 
in States with « population of less than 
1,000,000, and which have not cities lo; 
cated therein with a population exceeding 
100,000, the capital.shall be not less than 
$250,000.” 

Previous to the vote on the Bratton 
amendment, Senator Vandenburg pointed 
out that adoption of the proposed amend- 
ment would be to deny branch banking to 
39 States unless there ‘were affirmative 
action by the legislatures of those States. 
Under the terms of the Bratton. pro- 
posal, only nine States could avail them- 
selves of the privilege of branch banking. 

Effect of Limitation 


The Michigan Senator assailed this as! 


a@ geographical limitation on branch bank- 
ing, whereas with his amendment to the 
original Glass proposal branch banking 


¢ would be permitted in all of the States. 


He contended that his amendment pro- 
posed an “even more drastic limitation 
with respect to the menace of branch 
banking” but did not, limit it geographic- 
ally, 


Hosiery Workers | 
Favor Short Week 


Other Views on 30-hour Pro- 
posal Heard at Hearing Be- 
fore House Committee 


Emil Rieve of Philadelphia, president 
of the American. Federation of Full Fash- 
ioned Hosiery Workers, and John W. Edel- 
man of Philadelphia, research director of 
the same organiaztion, supported the Con- 
nery bill (H. R. 14105) for a five-day week 
and a six-hour day in industry before 
the House Committee on Labor, Jan. 20. 

John P. O’Connell of Salem, Mass,, rep- 
resenting the Pequot Sheet Workers 
Union, also supported the bill. 

A. P. Thom of Washington, D. C., gen- 
eral counsel of the Association of Railway 
Executives and of the American Railway 
Association, concluded testimony in op- 
position to the bill on_ constitutional 
| grounds. 

Mr. Rieve said he also spoke for the! 
Pennsylvania Federation of Labor. Mr. | 
Edelman said the basic industries require 
that type of legislation, plus Federal | 
regulation, if the industries are to sur- 
vive. Mr. O’Connell said it is not neces- 
sary to include in the bill a provision | 
against wage reduction because he felt | 
that in the long run wages would be sta- | 
bilized without reduction on the 30-hour | 
a week basis. 


Investigation Sought — 
Into Recent Cuts in 








Measure for Relief of Debtors 
Reported by House Committee , 


Combined Proposal Includes Individuals, Cor- 


porations and Railroads 


{Continued from Page 1.] 


the street into another house and go along 
much as he did before. But with the 


farmer it is different. | 
not only | 


“Foreclosure on a farm means 
that the farmer loses his home and prob- 
ably has to move some distance away, | 


but also that he loses his means of mak- | 


ing a living. We want to help him if we | 
can.” | 

Among the more important amendments, 
according to members of the Committee, is | 
one which provides that in railroad reor- | 


| ganizations under the bill the court having | 


jurisdiction shall have power to approve | 


or reject any reorganization plan offered | 


|by the Interstate Commerce Commission | 


and return it to the Commission with a | 
statement of the reasons for rejection. | 
Under the original LaGuardia bill the ap-| 


proval of the Commission was final in such | 
cases, it was explained. 


pleted before, as well as those instituted 
after, the commencement of proceedings 
for composition or extension of the indebt- 
edness of the farmer. 

(2) Provision is made for a decentralized 


system of administration close to the | 


farmer and at a minimum of govern- 
mental expense. This is done by means of 
special referees who will act as concilia- 
tion commissioners in the agricultural 
counties (of which there are now 2,911 in 
the United States) and will avail them- 
selves of certain existing facilities and as- 
sistance in order to save expense. A con- 
ciliation commissioner may serve more 
than one county or, in case of a county in 
which the amount of work is great, there 
may be more than one conciliation com- 
missioner in the county. 

Farmers cannot and would not, it is be- 
lieved, avail themselves of the usual ref- 
eree system with its costs, formalities, and 


| Delay Is Proposed 


In Air Mail Awards 


ouse Measure Would Defer 
Them Pending Inquiry 


| A proposal that the Post Office De- 
|partment rescind any action taken in the 
|way of issuing new air mail contracts or 
|contracts for extensions of air mail until 
|the House Committee on Post Office and 
|Post Roads submits to the House its 
findings and recommendations on its sur- 
vey of air mail lines is made in a resolu- 
tion by Representative Mead (Dem.), of 
Buffalo, N. Y., chairman of the Com- 
mittee, Jan. 20. 

Preambles of the resolution set forth | 
|\“it has been reported that. the Postmaster 
}General in the closing days of his admin- 
|istration contemplates the granting of new 
air mail contracts and the extension of ex- 
\isting air mail contracts, some of which 
| will provide for service that will parallel 
land duplicate service now given by exist- 
|ing lines.” They state that the Commit- | 
|tee. after holding exhaustive hearings and 
{making a complete survey of the air mail 
|lines, is now about ready to transmit to} 
the House its findings and recommenda- | 
tions, pending which further contracts and 
extensions should be held up. 
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ot ee as 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 20, 1933 


9:30 a. m—Henry L. Stimson, Secre- 
tary of State, and Ogden L. Mills, Secre- 
tary of the Treasury, called. Subject. of 
conference not announced. 

10:30 a. m.—The President met with 
the Cabinet. (Cabinet meetings are held 
regularly on Tuesdays and Fridays of 
each week). | 

14 a. m. to 12:30 p. m.—The President 
conferred with Frankiin D. Roosevelt at | 
the White House relative to the interna- 


| tional situation. 


12:45 p. m.—John R. Miller, of Detroit 
and Oakland, Calif. called to pay his 
respects to the President. 

Remainder of Day: Engaged with sec- 
retarial staff and in answering corre- 
spondence. 

++ + 

9:45 a. m.—Representative Snell 
(Rep.), of Postdam, N. Y., to discuss 
proposed tariff legislation. 1 

10:30 a. m—Ogden L. Mills, Secre- 
tary of the Treasury, to discuss fiscal 
affairs. 

11:15 a. m.—Everett Sanders, of 
Washington, to discuss a private matter. 

12 m.—Franklin W. Fort, Chairman 


Opposition Stated 


In Senate to Cut 
In France’s Debt 


Senator Robinson of In- 
diana and Others Say Re- 
duction Will Not Be Per- 
mitted by People 


Declaring that France had recently 
given “an exhibition of ingratitude that 
shocked the world,” Senator Bobinson 
(Rep.), of Indiana, told the Senate,’ Jan. 
20, that in no event will the American 
people permit a reduction or cancellation 
of the French wartime obligation to the 
| United States. 


Speaking in support of a bill introduced 
last sesion by Senator Johnson (Rep.), of 
California, to prohibit financial transac- 
tions with any foreign government in de- 
fault of its obligations to the United 
States, the Indiana Senator asserted the 
Franch nation had placed itself in a posi- 
tion where eventually it will be without 
friends “when needed most.” 


‘Free Gold’ Measure 
Approved by Senate 


In case of court disapproval of a reorgan- | necessity for counsel. Neither would the 
ization plan, Chairman Sumners explained, |ordinary referee be sufficiently familiar 
the Commission could present a new plan. | with local farm conditions in a county and | 
The measure is so drawn that the Com-/ with the farmer and his local creditors, to | 
mission’s plan has a presumption in its | be effective in composing the farmer’s in- 
favor, however, Mr. Summers said, and-a | qgebtedness. The system provided in H. R. 
court would disapprove it only if there | 14133 is one a 


I ¢ : | dopted to large debtors and | 
were apparent arbitrariness or unfairness | not to small farmers. 
in the plan. 


a Further when it is considered that in 
Another provision added to the bill in| the distressed States more than a majority 


Provides Extension of Year in 
Use of Bonds as Collateral 


Without a roll call and with debate only 
of a brief explanatory character, the Sen- 


' Committee is one for readjustment of debts 


of the farms are mortgaged, and that a 


ate, Jan. 21, passed a bill extending the 


of the Federal Home Loan Bank Board, 
to discuss Board policies. 
12:45 p. m.—Joseph R. Nutt, of Cleve- 
land, Ohio. Subject not announced. 
Remainder of Day—Engageti with sec- 
retarial staff and in answering cor- 
respondence. 


Conference Planned 


| 
j 


Loan to Austria Citéd 


Senator Robinson said France had not 
|only refused to pay but had “the audacity” 
after freely admitting her capacity to pay, 
{to make a loan to Austria of an amount 
|approximately equal to the debt install- 
|ment defaulted. This credit was extended 
j at about the same time the American pay- 
}ment was due, he said. 
“In the long run, of course,” Senator 


“As. between the two types of lim- 
itation, mine is infinitely more humane as 
well as more practical,” he said. 
Senator Norbeck (Rep.), of South Da- 
kota, proposed, and Senator Bratton ac- 
cepted, an amendment to the Bratton 
proposal which would permit States where 
the population is less than 1,000,000 and 
having no cities over 100,000, 


|of farmers. Under this clause, district 
| courts would be empowered to appoint ref- |in distress, it is readily seen that the num- 
| erees for every county in the United States | ber of petitions for composition or exten- 
|to whom farmers having difficulties in|sion of indebtedness of farmers would be 
|meeting their mortgage payments could | large, although relatively small in the 
bring petitions for readjustment of their) amounts involved. The number, it is be- 
| debts or for extensions of time for pay- lieved, would be beyond the power of the 


| 

|Robinson continued, “France will see the 
error of hér way and will be glad to pay 
her honest debts. Only thus can she re- 
trieve her credit and honor and self- 
respect. In any event, the American 


With Great Britain 
On War Debt Issue 
tae tn consent to reduction or 


President and Mr. Roosevelt | Money From Taxpayers 


large portion of the’mortgaged farms are | Provisions of the Glass-Steagall “free 
gold” amendment to the Federal Reserve | 
Act for one year from March 3. 

The measure upon which the Senate 
acted is’a duplicate of the bill (H. R. 
14252) which is pending in the House 
Committee on Banking and Currency. 
It was offered by Senator Glass (Dem.), 


Prices of Crude Oi 


|Senator Thomas Introduces 
Resolution Seeking Study 
By Senate or Federal 


ment. 


| @j land, Me., declared that the Glass bill | 


} 


banks with capital stock of not less than 
$250,000. 


Hearing in House 
Criticism of Federal Reserve Board op- 


erations and the Glass banking bill, now | 


before the Senate, was heard before the 


, House Committee on Banking and Cur-| 


rency at a meeting Jan. 21 to consider 


’* legislation to permit farmers to postpone 


payments on loans made by Federal land 
banks. 

Various members of the-Committee ex- 
pressed the opinion that the Glass bill will 
be of no aid in the present emergency and 
that the adjustment of the banking situ- 
ation in the country requires a change in 


the fundamentals of the Federal Reserve | 


Act. 

Representative Goldsborough (Dem.), of 
Denton, Md., declared that the Glass bill 
“can have no possible relation” to the 
emergency situation confronting the Na- 
tion, that it does not go to the root of 
the problem, that neither the people nor 
the banks have any assurance as to what 
the policy of the Federal Reserve will be 
from one day to another. 

Views of Mr. McFadden 


Criticism of the policies of the Federal | 


Reserve Board were launched by Repre- 
sentative McFadden (Rep.), of Canton, Pa:, 


who declared that “the whole financial’ 


system of the country is under the control 
of the head of the Federal Reserve Board.” 

Representative Stevenson (Dem.), of 
Cheraw, S. C., charged that a plan is on 
foot to “side-step” the House Banking and 
Currency Committee in bringing the Glass 
bill to a vote before the House, provid- 
ing it passes the Senate. 

Chairman Steagall (Dem.), of Ozark, 
Ala., stated that it was his desire to have 
the Committee go “thoroughly” into the 
Glass bill should it pass the Senate. He 
expressed assurance that he will do every- 
thing in his power to see that the bill is 
properly examined. 

Representative Beedy (Rep.), of Port- 
“ cannot be considered intelligently” bythe 

House committee in the remaining time 

of the session. 

Land Bank Situation 
In submitting his bill (H. R. 13819), pro- 
viding for the postponement of payment 
of installments due on loans made by Fed- 
eral land banks and to prohibit these 
banks from accepting as security for loans 


any security other than mortgages on farm | 


real estate and Federal land-bank stock, 
Chairman Steagall criticized the adminis- 
tration of the Federal land banks for “ty- 
ing up” the farmers by attaching his 
stock, crops, and machinery to protect 
their loans. 

Chairman Steagall stated that he hoped 
for a change in policy in the administra- 
tion of land banks. 


Representative Busby (Dem.), of Hous- | 


ton, Miss., declared that the country “will 
have general bankruptcy” unless there is 
a change in sentiment regarding banking 
practices. 

The Committee will meet Jan, 23. 


Simplified Farm Bill 
Proposed for Senate 


Committee May Rewrite Relief 
Measure, Says Mr. McNary 


(Continued from Page 1.) 
tions sponsoring the bill, Jan. 23, and 
discuss further the possible rewriting of 
the provisions, he said. 

Henry I. Harriman, president of the 
United States Chamber of Commerce, 
who attended the Jan. 21 hearing, did not 
testify but has been asked by the Com- 
mittee to return Jan, 24 for testimony 


regarding a proposal of his own and the 


pending bill, it was explained. 

Two phases of simplification are being 
discussed, Senator McNary stated. One 
is simplifying of the plan of arriving at 
the value of the benefit certificates, he 
pointed out, while the other is the sim- 
plification of acreage control. 

Also considered by the Committee is the 
practicability of reducing the application 
of the measure to cotton and wheat, which 
would add to the ease of administering of 
the act, he said. The trend of the Com- 
mittee, it was explained, is at present to- 


ward limiting the bill to these two com- | 


modities. ‘ 

While executive hearings. are to be con- 
tinued Jan. 23, it is possible that later 
hearings will be thrown open to the public, 
Senator McNary continued, though this 
matter’ has not been decided definitely by 
the Committee. 

Instead of carrying out the present pro- 
vision of arriving at a price scale on the 
basis of parity with other commodities, it 
has been suggested that the price level 


be fixed at the average of the five years | 


trom 1909 to 1914, the chairman said. 
However, this matter, he added, still is in 
the gtage of discussion. 

) The chairman explained that he had 
conferred with Franklin D. Roosevelt, of 
New York, who had expressed favor for 

‘the inclusion of four commodities, wheat, 
cotton, hogs and tobacco. Mr. Roosevelt 


to have; 


Trade Commission | 


A move to provide for an investigation 
of the recent reduction in the price of | 
crude oil was made in the Senate Jan. 20 | 
with the introauction by Senator Thomas | 
(Dem.), of Oklahema, of a resolution (S. 
Res, 339) directing the Federal Trade Com- 
mission to make such an inquiry. 

“The announcement of a sweeping cut | 
of the top level of 77 cents to 52 cents per | 
barrel not only involves the ruin of count- 
less numbers of small companies but 
means that hundreds of thousands will be | 
impoverished and the one industry which, | 
in the words of the Federal Oil Conserva- 
| tion Board, was leading the way back to 
prosperity, is being so handicapped that 
its face is turned toward a deeper depres- 
sion,” Mr. Thomas declared in a statement | 
on his proposal. 

Relation To Tax Problems 

“This situation is so vitally important 
to our economic future and has such im-, 
mediate relation to all our tax problems, 
whether we consider special taxes or in- | 
come taxes, that a proposal for investiga- 
| tion either by this body or by the Federal 
| Trade Commission is warranted,” he said. 

Senator Thomas’ resolution, which was 
ordered to lie on the table, follows in full! 

text: 
| Resolved, that since Federal tax receipts | 
will be decreased, balancing the budget ! 
|Mmade more difficult and a favorable and! 
|irreplacable natural resource may _ be 
wasted by the impending demoralization 
of the American petroleum industry, the | 
Federal Trade Commission is hereby di-| 
!rected to feport at once to the Senate of 
|the United States the fullest information ! 
|now in their possession covering the fol- | 
|lowing named topics, and to further in- | 
| vestigate and report at the earliest possible 
| time to the Senate of the United States, if | 
| it is then in session, or to the Senate Com- | 
{mittee on the Judiciary, if the Senate is| 
not in session, in which case the Commit- 
tee on the Judiciary shall make such re-| 
{port a public document at once, that it 
| may be available for use of members of | 
the Senate: 

_ Explanation Sought | 

(1) Because of the recent cut in the) 
' price of petroleum and petroleum prod- 
ucts; j 
| (2) The reason for the drop in crude oil 
| prices in 1931; 

(3) The explanations of fluctuations in 
the price of petroleum products contrary | 
to the normal operation of the laws of | 
supply and demand; 

(4) The base which determines the price 
paid the producer of petroleum and the) 
ultimate price paid by the consumer of | 
petroleum products and their relation; 

(5) Whether the price of petroleum for | 
petroleum products is determined by any 
corporation or group of corporations; 

(6) Whether any groups through their | 
evasion of State regulatory laws are tend- 
ing to develop a monopoly in petroleum | 
products; 

(7) Whether any companies or corpora- | 
tions engaging in interstate business. are | 
requiring the repayment of loans by de-| 
livery of petroleum at rates fixed below) 
their own posted prices or below the mar- 
ket price, thus making that market price 
| and demoralizing the industry; \ 
| (8) Whether any person, persons or cor- | 
poration is guilty of purchasing, trans- | 
| porting or disposing of petroleum or 
troleum products produced or acquired in| 
violation of State regulatory laws; 

(9) Whether unfair competition is be- 
ing made possible by unfair charges on| 
transporting petroleum or its _products 
or in any process of refining or distribut- | 
ing them, enabling any corporation to en-| 
joy an improper advantage over competi- 
tors who are not guilty of such practices. | 








Objections Heard to Beer 
In District of Columbia. 


Wilber LaRo. Jr., representing the Fed- 
eration of Churches, of Washington, D. C., 
and Andrew Wilson, president of the Dis- 
trict of Columbia Anti-Saloon League 
and former prosecutor of liquor cases, 
testified before a House District of Co- 
lumbia sybcommittee, Jan. 19, against 
the Black bill (H. R. 13997), for 3.2 per 
cent beer by weight and $1.20 tax per bar- 
rel on beer in the District. The hearings 
continue Jan. 24. ; 








| told him, however, that it would be better | 
to have fewer commodities than none at 
all and that he would submit to the wis- 
dom of Congress in this regard, he said. 

“I told him that the Senate Committee 
was making supreme efforts to simplify 
the measure in removing ali complexities 
of administration and language,” contin- 
‘ued the Senator, “and if this were done 
the Committee would probably report the’| 
bill favorably. } 

“Mr. Roosevelt stated that he hoped the | 
Committee would report out the bill in 
some form and that it would be passed 
|and sent to the White House. 

“He thought that no maiter what might | 








Outline of Procedure 
The bill, in general, provides that a 


' debtor or his creditors may file with the | 


proper courts petitions stating that the 
debtor is unable to meet his obligations 
and asking a readjustment of the entire 
situation. The petitioner, after hearings 
and other proceedings, would offer a plan 
for readjustment of indebtedness, designed 


| to be fair to all the parties in the case, and 
/the court would have authority to make 


the plan effective or to reject it as not 


;meeting the requirements of fairness or 
| proper protection of secured creditors. 


present referee system to handle. 


| Avoiding Bankruptcy 

(3) The draft does not place the farmer 
in bankruptcy and require the liquidation 
| of his estate in case a composition or ex- 
j tension {is not reached and confirmed. 
| Bankruptcy is not favored by the farmers, 
; and the present bankruptcy laws pro- 
hibit involuntary bankruptcy proceedings 
against farmers. In consequence, the at- 
| tached draft sets forth the proceeding 
| aS one to avoid bankruptcy, and one which, 
| if it is unsuccessful in arriving at a com- 
| position or extension, leaves the farmer in 


| the same position as under the existing 


In the case of corporations, the court | bankruptcy act, namely, the farmer will 
would have full jurisdiction to arrange | go into bankruptcy only if he files a vol- 
matters to provide a fair settlement for | untary petition and he can not be forced 


security holders and other creditors of the 
corporation. 


Legal System Created 


Creation of a system of legal procedure | 


by which foreclosure of property under 
mortgage would be stayed, while bank- 
ruptcy proceedings are pending is proposed 
in a series of amendments drafted by Sen- 
ator Robinson (Dem.), of Arkansas, to the 
McKeown bill (H. R. 14133) a bankruptcy 
revision bill pending in the House Com- 
mittee on the Judiciary. 


The draft constitutes in some respect a 


rewriting of the McKeown measure, ac- 


cording to a prepared statement issued 
by Senator Robinson, and was proposed 
after conferences with leaders of four 
major farm organizations. It attempts, the 
statement said, to make composition and 
extensions workable in meeting the farnn 
mortgage situation. 

Senator Robinson has been engaged on 
the study of this problem some months, he 
stated orally. He had examined all phases 
of legal questions involved, and he added 
in his statement that he believed the plan 
developed in the draft of amendments 


would accomplish sound relief measures 


when enacted into law. 
Mr. Robinson’s Statement 
Senator Robinson’s prepared statement 
in explanation of his amendments to the 
McKeown bill follows in full text: 
The composition and extension of agri- 
cultural indebtedness is an important part 


of any legislative program to meet the | 


emergency credit situation in agriculture. 
The attached draft on the subject is 
based upon principles recently approved in 
a conference of farm organization lead- 


ers representing the American Farm Bu- | 


reau.Federation, the National Grange, the 
Farmers’ National Grain Corporation, the 
American Cotton Cooperative Association, 


and the National Cooperative Milk Pro- | 


ducers’ Association. 


The draft follows the principles, with | 
| certain additions and modifications here- 


inafter set forth, as well as the actual 
language so far as practicable, of the 


| bill now being considered by the House | 


Committee on the Judiciary, H. R. 14133. 
The proposals of the farm leaders neces- 
sarily confine themselves to the amend- 


{ments to the bankruptcy law as affecting 
the agricultural situation and are not to| 


be regarded as expressing any views as 


to the treatment to be given other debtors. | 


Outline of Changes ; 

The principal additions and modifica- 

tions to H. R. 14133, as contained in the 
attached draft, are as follows: i 

(1) Specific provisions staying the in- 


| stitution or maintenance of foreclosure | 


proceedings in State or other courts dur- 
ing the pendency of any proceeding for 
the composition and extension of the in- 
debtédness of the particular farmer. 


Court in Isaacs v. Hobbs Tie & Lumber Co. 
(282 U. S. 734,) clearly sets forth that 


under the present bankruptcy law fore-| 


closure proceedings can be stayed if in- 
stituted after the commencement of bank- 
ruptcy or composition proceedings. 

‘The present bankruptcy law does not 
permit the staying of such proceedings in- 
stituted but not completed before the com- 


|} mencement of the bankruptcy or composi- 
| tion proceedings. 
|follows from the 
bankruptcy act and not from any consti- | 


This result, however, 
terms of the present 
The attached draft 


tutional inhibition. 


therefore provides for the stay of fore-| 


closure proceedings instituted but not com- 





New National Monument 


Added to Park, Service | 


The 37th National Monument takes its 
place as a unit in the National Park Serv- 


ice with the announcement that President | 


Hoover had signed a proclamation estab- 


| lishing it. 


The name of the new addition is to be 
the Grand Canyon National Monument. 
It is about 50 miles down the river from 


the point on the south rim from which | 


tourists usually view the Canyon. 

This monument provides a number of 
new views. of that spectacle of nature 
which has been a lure to high adventure 
ever since early Spanish explorers in the 
Southwest discovered it. 


The proclamation covers 392 square 


The | 
opinion of the United States Supreme | 


into bankruptcy by his creditors. 

(4) The attached draft sets forth a sys- 
| tem that is not expensive to the farmer. 
| The costs of ordinary composition proceed- 
ings, such as those set forth in H. R. 14133, 
are beyond the power of the farmer to 
meet in his present impoverished condi- 
tion. 
vides that the farmer need not be repre- 
sented by counsel and that the Concilia- 
tion Commission shall offer assistance to 
the farmer in carrying out his part of the 
composition or extension proceedings. 

The above additions and modifications 
to H. R. 14133, it is believed, are essential 
to any system of composition or extension 
that will be useful in meeting the present 
farm situation. 

The attached draft provides that the 
system set up shall be of an emergency 
character only and shall apply. only with 
respect to petitions filed within the next 
five years. 


The draft, therefore, further pro-| 


of Virginia, who told the Senate thats ex- 
tension of the power for Federal Reserve 
Banks to pledge Government bonds as 
collateral with Federal Reserve Agents 
for issuance of Federal Reserve notes 
seemed to be imperative. 

The Senate had passed the provision 
in the last session to be effective for two) 
years from March 3, 1932. but the House 
stood out for a one-year limitation on 
the time for use of what was then de- 
‘scribed as an inflationary measure, Fed- | 
}eral Reserve Board statistics show that 
approximately $400,000,000 in additional 
gold that otherwise would have been used | 





| 


as collateral for Federal reserve notes has | 


; been left free for the reserve institutions 
to use in other ways. 
Action by the Senate was had without 
the usual reference to a committe, and 
upon unanimous consent obtained by 
| Senator Glass during a discussion of the 
bill (S. 4412) revising the national and | 
Federal reserve banking laws. | 
| The bill follows in full text: | 
Be it enacted, etc., that section 10(b) of | 
the Federal Reserve Act, as amended (U.| 
S. C., Supp. VI, Title 12, sec. 347b), and | 
the second paragraph of section 16 of the 
Federal Reserve Act, as amended by sec- 
tion 3 of the act entitled “an act to im- | 
prove the facilities of the Federal Reserve | 
System for the service of commerce, in- | 
dustry, and agriculture, to provide means | 
for meeting the needs of member banks in} 
exceptional circumstances, and for other | 
purposes,” approved Feb. 27. 1932 (U. S. 
C., Supp. VI, Title 12, sec. 412), are 
amended by striking out the date “March |} 
3, 1933” wherever it appears and inserting | 
in lieu thereof “March 3, 1934." 


ladies CONGRESS of the 


UNITED 


STATES 


Proceedings of Jan. 20 and 21, 1933 


The Senate 

HE Senate convened at noon, Jan. 

20, with the Glass banking bill (S. 
4412) as its pending question. (Discus- 
sion on page 1.) 

Senator Wheeler (Dem.), of Montana, 
held recognition from the preceding 
day, but yielded the floor to Senator 
Robinson (Rep.), of Indiana, to deliver 
an address on the foreign debt question 
pursuant to his previous announce- 
ment. (Summary on page 3.) 

Senator Bingham (Rep.), of Con- 
necticut, "entered a motion for recon- 
sideration of the vote by which the 
Senate approved the resolution (S. J. 
Res. 229), giving the President authority 
to lay an embargo against the exporta- 
tion of arms and munitions of war. The 
motion went over under the rule. (Dis- 
cussion on page 2.) 

Vice President Curtis laid before the 
Senate sundry messages from the House, 
including several conference reports on 
House amendments of minor bills. 
| Senator Wheeler continued his dis- 

cussion of the Glass bill. 

Senator Blaine (Rep.), of Wisconsin, 
| sought unanimous consent to have the 
| resolution (S. J. Res. 211), repealing the 

Eighteenth Amendment to the Consti- 

tution, set for consideration, Jan. 23, 
| but objection was ‘made by Senator 
Smoot (Rep.), of Utah. (Discussion on 
page 1.) 

Senators Logan (Dem.), of Kentucky; 
Nye (Rep.), of North Dakota, .and 
Thomas (Dem.), of Oklahoma, discussed 
the Glass bill. 

The Senate recessed at 5:12 p. m. to 
noon, Jan. 21. 

+~+ + 


HE Senate convened at noon, Jan. 


21, with the Glass banking bill as its | 


pending business. 
A message, transmitting the annual 
report of the Alien Property Custodian, 


was received, as was a message from the | 


House, 
bills. 

Senator Frazier (Rep.), of North Da- 
kota, presented a conference report on 
the bill (H. R. 8750) establishing certain 
restrictions on alienation of property by 
members of the five civilized tribes of 
Indians. The conference report was ap- 
proved. 


announcing action on certain 


Senator Robinson (Rep.), of Indiana, | 


addressed the Senate in criticism of re- 
sults of the conference between Presi- 
dent Hoover and Franklin D. Roosevelt 
of New York, in which it was agreed to 
| receive statements from 
| Government relative to war debt revi- 
| sion. Senator Robinson (Dem.), 


conclusions reached at the conference. 
(Discussion on page 1.) 

Unanimous consent was granted for a 
vote on the Bratton amendment to the 
Glass bill at 1:15 p. m. and upon the 
matter coming to a vote, the amend- 
ment was adopted by a rol! call vote of 
52 to 17. (Discussion on page 1.) 


the British 


of | 
Arkansas, minority leader, defended the 


tion of the Glass-Steagall bill, and the 
bill was passed without objection. 
Senator Bingham (Rep.), of Connecti- 
cut, sought consideration of the confer- 
ence report on the measure to provide 
cotton for relief purposes to the Amer- 
ican Red Cross, but objection was made 
by Senator King (Dem.), of Utah. 
| Senator Blaine (Rep.), of Wisconsin, 
| sought unanimous consent to make the 
repeal resolution (S. J. Res. 211) the un- 
finished business of the Senate at the 
conclusion of consideration of. the Glass 
banking bill, but objection was entered 
by Senator Sheppard (Dem.), of Texas. 
Upon the motion of Senator Glass the 
Senate recessed at 2:06 p. m. to noon, 


Jan. 23. 
+++ 


House of Representatives 
[a House met at noon, Jan. 20. It 

resolved itself into Committee of 
the Whole to consider the War Depart- 
| ment appropriation bill (H. R. 14199), 
| for the fiscal year ending June 30, 1934. 

An amendment by Representative 
Connery (Dem.), af Lynn, Mass., pro- 
| viding that “no part of this appropria- 
tion (pay of the Army) shall be used to 


income is in excess of $3,000 a year,” 

was adopted 72 to 50. 77 
Without completing the War Depart- 

ment bill, the Committee rose. 


Nebr.; submitted a conference report on 
restrictions applicable to the five civil- 
ized Indian tribes, which’ was ordered 
printed. 

Representative Jones (Dem.), of Ama- 
rillo, Tex., called up the crop production 
loan bill (S. 5160) and on his motion 
the House sent the bill to conference to 
adjust differences between the two 
Houses, the Speaker naming conferees as 
follows: Representatives Jones, Fulmer 
(Dem.), of Orangeburg, S. C.; La:sen 
(Dem.), of Dublin, Ga.; Haugen (Rep.), 
of Northwood, Iowa; and Purnell (Rep.), 
| Of Attica, Ind. 

The House at 4:50 p. m. adjourned un- 
till noon Jan, 21. 

+~+ + 
HE House met at noon, Jan. 21. A 
resolution was adopted extending 
until Feb. 8 the time for submission of 
the report of the special committee that 
investigated ‘Government competition 
with private industry. 

Representative Dies (Dem.), of 

| Orange, Texas, was elected a member of 





Measures. The House resumed consid- 
eration of the War Department appro- 
priation bill. > 

The House adopted amendments in- 
creasing to $201,327 the bill’s provision 
of $118,827 for encouragement of the 
breeding of horses for the Army, on an 
amendment by Representative Chap- 
man (Dem.), of Paris, Ky., and, on an 
amendment by Representative La- 
Guardia (Rep.), of New York City, 
providing that any officer whose con- 





| pay any officer on the retired list whose | 


Repre- | 
sentative Howard (Dem.), of Columous, | 


the Committee on Coinage, Weights and | 


be its fate, hearings by the Committee and | miles, and includes land already with- 
discussions on the floor would be helpful|drawn by the Federal Government for 
tm connection with measures that might | proper study as to the best use to be made | 
come up in the proposed special session.” | of it.—(Department of the Interior.) 


Upon request of Senator Glass (Dem.), 
of Virginia, unanimous consent was 
given for immediate consideration of a 
bill to extend for one year the opera- 


viction for felony is confirmed by an 
appellate court shall not receive pay 
under the bill.\ 

The House adopted an amendment by 


Agree on Discussion in 
Early March on Problems 
Of Mutual Interest 


[Continued from Page 1.] 
ence at Geneva and American member of 
the Committee on Arrangements for the 
World Economic Conference, and Profes- 


sor Raymond Moley, of Columbia Univer- | 


sity, economic advisor to Mr. Roosevelt. 


The White House statement follows in 
full text: 


/and. the President-elect this morning was 
| attended by Secretaries Stimson and Mills 
and Messrs. Norman Davis and Moley. The 
discussions were devoted mainly to a can- 


vass of the foreign situation and the fol-| 


lowing statement covering the procedure 
to be followed was agreed upon: 

“*The British Government has asked for 
a discussion of the debts. The incoming 
Administration will be glad to receive their 


representative early in March for this pur- | 


pose. 
“‘It is, of course, necessary to discuss 
at the same time the world economic prob- 


lems in which the United States and Great | 


Britain are mutually interested, and 
therefore that representatives should also 
be sent to discuss ways and means for 
improving the world situation.’ 

“It was settled that these arrangements 


will be taken up by the Secretary of State! 


with the British Government.” 

It was stated orally at the White House 
| that President Hoover will cooperate in the 
| assembling of data and preliminary prep- 
| arations for discussions with representa- 
| tives of the British Government on their 
| war debts and world economic problems 
{in March. However, the actual negotia- 
tions will take place after Mr. Roosevelt 
becomes President on March 4. 

Representatives of the British Govern- 
ment are expected to arrive in Washing- 
ton early in March to begin the discus- 
| sions, it was added. 


Under existing agreements the British | 


Government owes the United States a war 
debt of $4,499,500,000, Treasury Depart- 
ment records show. To date the Britisn 
have paid approximately $2,000,000,000 to 
the United States on account of the debt; 
of this sum $434,000,000 have been pay- 
ments on principal, and the other §$1.- 
573,000,000 paid on account of interest. 


Senate Discussion 


In consequence of the statement issued | 


by the White House after the conference 
by Presf@ent Hoover and Franklin D. 
| Roosevelt, of New York, the debt subject 
|came up on the floor of the Senate, Jan. 
| 21, with Senator Robinson (Rep.), of In- 


| diana, criticizing and Senator Robinson | 


| (Dem.), of Arkansas, Minority Leader, 
defending the course proposed by the con- 
| ference. 

| Senator Robinson, of Indiana, asserted 
{that Congress had “closed the door” to 
|further negotiations on the debt revision 
| question, saying it “must be-amazing to 
| members of both Houses of Congress” that 
}such a course was to be followed. He 


argued “there is nothing to be negotiated,” | 


| because Congress had laid down a policy 
}in adoption of the debt moratorium reso- 
}lution and that Congress alone could 

change that. 
| Executive Function 


Senator Robinson, of Arkansas, in re- 
ply, declared, however, that the Indiana 
| Senator was “trying to say that Congress 
could compel the Chief Executive to cease | 
;one of his functions, negotiations with! 
|foreign governments.” The minority | 
|leader went on to argue against interfer- | 
ence by Congress and to say that it was| 
only “common courtesy” to hear the Brit- | 
ish statements. 

Any agreement that may result from 
the executive negotiations, Senator Rob- 
|inson, of Arkansas, remarked, had to be 
|Submitted to Congress. He suggested, 
| therefore, that the Indiana Senator await 
| that time to offer his criticism. 


| “hen,” said Senator Robinson, of In- | 


diana, “it will have been too late. The 
damage will be done and the propaganda 
; will have been spread.” 

Senator Robinson, of Arkansas, declared 


| it was his opinion that “Great Britain | 


| got the worst of the bargain” in the debt 
|funding settlement. He thought it ad- 

visable to hear that nation’s “story” and 
| decide “then, not now.” 





Representative Cochran (Dem.), of St. 
Louis, Mo., prohibiting any pay to mem- 
bers of the National Guard who draw 
veterans’ allowances for more than 10 
| per cent disability. The Committee rose 
without completing the bill. 

The House adopted a resolution fixing 
memorial services for deceased members 
on Feb, 17. The appropriation bill for 
the Departments of State, Justice, Com- 
merce and Labor was reported from the 
Committee on Appropriations by Repre- 
sentative Oliver (Dem.), of Tuscaloosa, 
Ala., and. ordered printed. (Discussion 
on page 1.) ¥ 

The House at 4:24 p. m. adjourned 
until noon, Jan. 23. 


“The conference between the President | 


“The money came from the taxpayers 
of America. It did not come from the 
Federal treasury. The money which they 
| begged when in dire peril came from the 
| pockets of the American people. To ob- 
tain the funds, they purchased bonds, 
liberty and victory loan issues, to the ex- 
tent of billions of dollars. Indeed, many 
of them, in order to raise the money, 
| denied themselves many of the comforts 
| of life.” 
| The Senator added that “yet France in 
the most flagrant manner repudiated” the 
obligations given after the United States 
had yielded to her plea of lack of capacity 
|to pay and had granted a refunding set- 
tlement at “ridiculously low” interest 
rates. 

“In spite of America’s unheard of gen- 
erosity,, however,” Senator Robinson said, 
“we have not only the debtors to con- 
tend with, but propagandists through the 
length and breadth of America who ap- 
parently are far more interested in 
Europe than in their own people.” 


Opposition Discussed 


He included among the “propagandists,” 
international bankers who, he declared, 
had loaned hundreds of millions to the 
same foreign governments in private 
transactions. They believe, he asserted, 
that their chances of collection are en- 
hanced if the Government debt is can- 
celled or reduced. 

Senator Robinson charged that France 
had sought to “embarrass” the United 
| States economically in the last several 
years, and had gone to the extremity of 
withdrawing gold from this country in an 
effort to upset conditions here. 

“In fact,” he added, “the withdrawals of 
|gold at one time were so barefaced as to 
be positively unfriendly.” 


Nature of Advances 


| To the observations of Senator Robin- 
soh, Senator Fees (Rep.), of Ohio, added 
that the credit supplied France was a 
|““good faith loan.” 

“T am glad this matter is not being al- 
lowed to pass without some statement,” 
commented Senator Fees. He explained 
that he was concerned about statements in 
the press that this money to France con- 
stituted a gift and not a loan. “This was 
in good faith a loan to be repaid,” he de- 
| clared. 

Senator Smoot (Rep.), of Utah, stated 
that France knew she was to pay her ob- 
| ligations to this country. 


Interest Payments 


“As a matter of fact,” declared Senator 
Howell (Rep.), of Nebraska, “these debts 
have been cancelled, and all the nations 
j|have agreed to do is to help us pay the 
interest we are paying.” He pointed out in 
addition that since the settlement with 
France in 1925 the American people had 
paid in interest on outstanding obligations 
$1,027,000,000 more than France has paid 
to this country. 

“All the money that France has paid 
us is not equal to the money she has re- 
ceived from the sale of supplies we turned 
over to her as a part of her indebtedness 
to us,” Mr. Howell explained. “It is a re- 
markable situation. It is almost unbe- 
lievable that a great nation would de- 
| liberately default on $19,000,000 when this 
country has been as generous as it has.” 

“We should not relieve these nations -of 
another dollar,” he contended. “We 
should tell them we expect them to pay.” 


Economic Conference 
Program Is Drafted 


Subjects for Discussion Are 
Arranged at Geneva 


A draft program for the World Economic 
Conference including monetary stabiliza- 
tion, silver, world prices, relaxation of ex- 
change controls and abandonment of trade 
restrictions has been arranged in Geneva, 
the Department of State announced Jan. 
20. The announcement follows in full 
text: 

The American representatives on the 
| Preparatory Committee of Experts charged 
| with the preliminary examination of the 
questions to come before the Monetary 
and Economic Conference and with the 
preparation of a draft annotated agenda, 
Edmund E. Day and John H. Williams, 
have informed the Secretary of State that 
the Preparatory Commission adjourned on 
| Jan. 19. The report of the Preparatory 
| Commission is being released to the press 

immediately. 

The proposed conference program in- 
| cludes monetary stabifization, improve- 
| ment of world prices including agricul- 
tural prices, relaxation of exchange con- 
trols, the question of silver, progressive 


| abandonment of trade restrictions and the 


moderation of excessive tariffs. . 
The report stresses the necessity for 
concerted action on all parts of the prob- 
lem and avoids, as far as possible, the 
| question of priority among the parts. 
| Messrs. Day and Williams are sailing 
for the United States on the “Leviathan” 
Jan. 20. 
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Definition Sought] Validity of South Carolina Tax Franchise Levy 
On Power Production Argued | Qn Goods Stored 


Of Public Interest 
. In Sale of Product 


‘Right of Trade Commission 
To Issue Cease and Desist 
Orders Is Before Supreme 
Court 





(Continued from Page 1.] 
ing that the proceeding was not in the 
public interest within the meaning of sec- 
tion 5 of the Federal Trade Commission 
Act, in view of the absence of any find- 
ing or proof that the product of respond- 
ents “is injurious to the consumer, er that 
it is in any way different ftem or inferior 
to the product of their competitors.” The 
court also was in error in holding that any 
deception which results from the use of 
the trade names and representations 
“amounts at most to a private wrong and 


one riot to be redressed by action of the | 


Commission,” he continued. 

The Commission, Mr. O'Brian told the 
court, correctly concluded that the pro- 
ceeding wgs in the public interest. 

“The practices complained of affect a 
large volume of commerce, many competi- 
tors and a still larger number of pur- 
chasers,” he urged. “Since the primary 
object of the act is maintenance of fair 
competition, the court below erroneously 
applied as the sole test of public interest, 
in the absence of flagrant opposition of 
the weak by the strong, protection of the 
health or pecuniary interests of the ulti- 
mate consumer.” 

He took the position that the case is 
within the dictum of Federal Trade Com- 
mission v. Klesner, 280 U. S. 19, that “an 
unfair practice which is serious and wide- 
spread may be a matter of public con- 
cern where no private suit to stop it would 
be brought.” 

Consumers’ Rights Involved 

It is of public concern to prevent de- 
ceptive practices calculated to deprive pur- 
chasers of the opportunity to exercise a 
preference for the product of competitors 
and calculated to deprive competitors of 
the advantage of this preference, he de- 
clared. 

Thomas H. Malone, appearing for the 
companies, said that the Commission’s 
theory of what constitutes public interest 
within the meaning of the act is untenable. 





The validity of a South Carolina law 
imposing a tax upon the generation of 
jelectric power produced in the State by 


Discrimination Against Generation of Elec- 


tricity by Water Power and Steam Alleged 





}of one method is subject to absolutely 
the same objection.” 
He also took the position that there is 


stedm and water power and upon thé sale/|no difference in the type of business con- 
of electric power sold in the State, upon | ducted by industrial pants which generate 
which a production tax has not been paid | electricity and the appellant companies, so 


was brought into question in an appeal 
heard Jan. 20 by the Supreme Court of 
the United States.- 


Two water power producers, Broad River 
Power Co. and Lexington Water Power 
Co., challenge the constitutionality of the 
| production tax,:and appealed to the Su- 
|preme Court from a three-judge Federal 
district court decree denying an injunction 
to prevent collection of the ‘tax. 


George M. Le Pine, counsel for the 
| companies, alleged several constitutional 
| violations, including: 


| 1. The taxing statute denies to the com- 
|panies the equal protection of the laws, 
|in violation of the Fourteenth Amendment 
because the tax is imposed upon the pro- 
duction of electricity by water or steam 


iby the use of oil or internal combustion 
cngines is not taxed. 


2. The law exempts from the tax indus- 
|trial plants generating power for their 
|own use or for the use of their employes. 

3. As to the Lexington Water Power 
| Company, the statute violates the Federal 
| Constitution in that the tax is imposed 
upon an agency of the Federal Govern- 
ment. 


It was pointed out that all of the 
| electricity of the Lexington company is 

generated at a power plant in the State 
| which was constructed and is operated 
pursuant to a license granted by the Fed- 
| eral Power Commission under provisions 





| 


Discrimination Claimed 


Among Producers 


| Exemption of the production of elec- 
| tricity by oil or internal combustion en- 
| gines results in precisely the discrimina- 
| tion which the Fourteenth Amendment 
| prohibits, Mr. Le Pine contended, on the 
ground that it places one manufacturer 





} 


| power, while the production of electricity | 


far as their activities as public utilities 
lare concerned. A large number of manu- 





In State Argued 
| a ema 


-Tax on Foreign Company 
Based on Value of Im- 
ports Challenged as Void 
Before Supreme Court 


Imposition of a franchise tax'on a for- 


| facturing companies having textile plants} eign corporation by the State of Alabama, 
im South Carolina also engage in the gen-| based on the value of goods imported 


eration of electricity, some of which is 
}consumed ‘in manufacturing, some fur- 
nished to empioyes, and a large amount 
sold to the general public. Under the 
| statute the only tax paid by these com- 
}panies is on the electricity consumed by 
the general public as shown by the con- 
| sumers’ meters. 


|Declares Textile 

|Companies Favored 

| This set-up, Mr. Le Pine said, places the 
| textile companies in a more favorable po- 
sition to compete for business at distan. 
| points due to the fact that they are -e- 


quired to pay a tax only on the amount of | 


| electricity sold at the point of consump- 
| tion. 


denied that the act results in any dis- 
crimination, pointing out that there are 
| only two small plants in the State which 
jare engaged in producing electricity by 
| the use of oil or internal combustion en- 
|gines. He contended, however, that it 
;makes no difference whether there is lit- 
| tle or much competition, citing a Penn- 
|sylvania statute which taxed anthracite 
;but not bituminous coal. That law was 
upheld by the Supreme Court. 


| As to exemption of industrial plants 
| generating electricity, he contended that 
}the State is permitted to so arrange 
}its taxation as to favor such enterprises. 
| He said that for many years the textile in- 
| dustry and other manufacturers have been 

in a depresed condition and have sus- 
| tained heavy losses, and as they afford 
| the means of livelihood to thousands of 


| the people of South Carolina who other- | 


J. Frazer Lyon, appearing for the State, | 





} other. 
) =e 


of electricity on a better plane than an-/| wise would be out of employment, . dis- 
crimination in their favor is justified. 


fosters one class because, as 


Although the Lexington company was} 


He submitted the following test: 


“The public interest is not involved so 
as to give the Federal Trade Commission 
jurisdiction, unless the public is injuriously 
affected. Such interest cannot be merely 
fanciful or theoretical; it must be specific 
and substantial.” 

Public Interest Denied 

In the instant case, he argued, there can 
be no real and substantial interest in the 
consuming public, when it buys altogether 
“by brands, neither knowing nor caring 
who makes the article,” and where the 
commodity, 
called “miller” or the so-called “blender” 
is essentially the same, and is sold strictly 
on merits. 


“ The mere fact that the public is de-| 


ceived is not sufficient to show public in- 


terest, he urged, quoting from the Klesner | 


case to the effect that the public interest 
requirement “is not satisfied by proof that 
there has been misapprehension and con- 
fusion on the part of purchasers, or even 
that they have been deceived.” He added 


that in his opinidn the Klesner case, which | 


involved a controversy in the District 
of Columbia over-the use of the trade 
name “Shade Shop,” is not based on geo- 
graphical limitations, or on the number of 
competitors involved. 
Grounds of Public Interest 

Mr. Maloue argued that, in the original 
complaints against the companies, the 
Commission advanced the theory that the 
consumer is “injured” because he thinks 
that by dealing with any of the respondent 


companies he would be getting a better | 


price. But the contention which the Com- 
mission now seeks to maintain in its peti- 
tion and orief, he~-said, is that the con- 
sumer is “injured” when he buys an article 


which he did not intend to buy, although } 


price and quality may be the same. 

He submitted that a vital element in 
charging an unfair method of competition 
is a showing of public interest and there- 
fore the Commission should be confined 
to the allegation made on this point in the 
complaint. 

Unless financial or physical danger to 
the public is involved or inroads on com- 
petition are such that monopoly is threat- 
ened, public interest does not exist, within 
the meaning of the act, he said. 

“How are we going to promote public 


whether made by the so-| — - 
‘immediate Revision of Taxation System 


Is Advocated to Aid School Financing 


| stated by the court below, their relative 
| cost of production is so great,” he said. 


'“It panalizes generators of electricity 
|}who by a greater investment  pro-| 
j}auce electricity more economically. It 


| the statute had classified generators of 
| electricity according to their cost of pro- 

duction there would be no question that 
| the statute was unconstitutional. To per- 
| mit the Legislature to classify_according to 
| the method of generation and justify the 


| Classification because of the greater cost 


granted a permit by the Federal Power 
Commission to construct and operate its 
| Plant on one of the rivers of the State, 
Mr. Lyon told the court, it is not acting 
as an agent of the Federal Government in 
the production and sale of electric power, 


but is engaged in private business for! 


profit. The lower court is held. It follows, 
therefore, that the tax is directed at the 
company in its private capacity, he said, 
and does not violate the Federal Consti- 
tution. 








| {Continued from Page 1.] 


| areas’ exist in the United States where 
schools have gone quite out of existence 
or are ‘distinctly inferior.’ 

“Thousands of communities through- 
| out the country,’ he declared, ‘find them- 
selves unable, under present methods of 
taxation, to make even elemental pro- 
vision for the care and education of their 
children and youth. Scores of thousands 
| of youths of high school age are wander- 
ing dbout the country. An even larger 
number, including hosts of younger chil- 
| dren, are suffering from malnutrition and 
inadequate care in both rural and urban 
sections. So serious are the dangers to 


that immediate steps should be taken by 
State Legislatures to prevent the deepen- 
ing of the disaster.’ 

“Prof. Mort, nationally known as an au- 
thority in public school finance, stated 
, that printed copies of the survey findings 
and recommendations would be sent to 
|the governors and legislative leaders to 
| help guide the way to needed legislation. 
| “The survey began in July, 1931, follow- 
jing appropriation by Congress of funds 
for that purpose. It extended to every 
county in every State in the Union. When 
Congress last year, as part of its economy 
program, cancelled the appropriation for 
the continuance of the survey, the General 
Education Board of New York City pro- 
vided the funds necessary to complete the 


American children. and to public welfare | 


interest by striking a blow at legitimate ' basic study. This is being published by 
competition?” he said. “There is now aN | Teachers College, Columbia University, for 
ideal situation between the grinders and) distribution by the American Council on 
the respondent™companies as far as the | Education of Washington, D. C 
public is concerned, and the Federal Trade : aoe 
Commission is trying to change it. 
“The Commission is being made a cat’s | r 
paw by the grinders in what is a purely In Federal Survey 
private controversy.” Outstanding among the findings, as sum- 
He pointed out that all of the respond- | marized by Prof. Mort, are the following: 
ent companies have operated as “mills” “1. In most States the economic ability 
and “milling companies” unmolested for |of the local school district determines the 
between 20 and 30 years, except for| program of child welfare in the district: 
efforts an the part of the grinders “to de- |and in thousands of localities this ability 
Stroy our business.” |is too low to provide proper care and edu- 
}eation for children There are vast areas, 


. . * 2 . therefore, where schools are distinctly in- 
Certification Is Proposed ferior and other areas where schools are 


For Opening Branch Banks ceasing to exist. 

“2. In most States there existed, even 
at the peak of prosperity, areas in which 
educational opportunities were of the most 


Summary of Findings 


[Continued from Page 1.] 

ing, due notice of which is given by pub- 
lication in a newspaper of general circu- ;™eagre type. 
Jation in the county in which the branch 3. A century ago, when the battle to 
bank proposed to be established and oper-| ’ansfer the costs of education from in- 
ated is to be located. dividual parents to the whole local com- 

“When in the judgment of the Federal munity was won and resulted in that sys- 
Reserve Board public convenience and ne-| tem of free public education which be- 
cessity requires the establishment and op- Came basic in American life and ideals, 
eration of such branch banks, the Board | the local community was able to bear the 
is-authorized in its discretion to issue a burden. Drastic social change, however— 
certificate for said purpose. The Board! Specially that Which has taken place 
may make an investigation, shall hold|@Uring the last 25 years—not only has 
public hearing and give reasonable public thrown greater responsibility upon public 
notice thereof, and shall afford reasonable ©@Ucation in the rearing of healthy and 
opportunity for parties interested to be law-abiding children but has seen the lo- 
present, produce evidence and be heard |°#! community less and less able to bear 
at such hearing. The Board is authorized ~ cost of this responsibility. Wealth 
to adopt such reasonable procedure and has been concentrated in the great urban 
rule and regulation as it may deem nec- | Centers and in the hands of a relatively 


7 .| Small number of persons. 
essary to execute its functions under this | “4 n . 
amendment. . A fundamental change required to- 


o : ie . day is the transfer of the burden of sup- 

eee Pe, Se ae o of meee from local communities 
, to the entire State. 

cessity shall be final and conclusive un- Ph : ee F Oa 
less within 30 days thereafter a written ap-| y,,70 = oe lw - —— yp man 
peal thereof is filed with the clerk of the eee 
United States District Court of the dis- of taxation. 
trict where the National Banking. Asso- 
ciation is located. Reasonable notice of 7 ? 
the time and place of hearing the ap- | By States Advised 
peal shall be given to ‘suepeou parties| “6. It is possible to have education 


|Minimum Programs 


of record. The judge of sucy#court shall,| financed by the individual State without 


ing of small, inadequate school districts. 
It seems likely that the extolling of the 
glories of the little red schoolhouse may 
rest in large part on the fear of a larger 
tax burden beiieved inherent in reorgani- 


zation of local schools into larger units—a! whereas in the Education Films case the | 
fear that would be quite unjustified under | tax was measured by general net income, | 
a sound system of State support for! only a part of such income being derived | 


schools. 

“8. No State in the Union today equal- 
izes the educational tax burden satis- 
factorily. No State can hope to do so 
unless it abandons the obsolete principle 
{of throwing the whole tax burden upon 
local communities. 

“9. New York, Delaware, Maryland, 
North Carolina, Missouri and California 
are examples of States that approach the 
ideal more closely than the majority of 
the States. They lead the nation in pro- 
viding equal educational opportunities to 
all school districts within the State. 

“10. The report of the National Survey 
of School Finance sets up guides and 
standards for attainment of equitable in- 
dices for distributing school funds in every 
State. These provide a basis on which 
every State can take immediate action to 
stabilize the financing of its public schools. 


Declares Revision Need 


Emphasized by Present Crisis 


“In connection with the preliminary re- 
port Prof. Mort declared that the present 
economic crisis only emphasizes the need 
for improved methods of financing edu- 
cation. 

“*Methods now in use were revealing 
their hopeless inadequacy well before the 
depression began,’ he said. ‘The strain and 
stress of the four past years, however, 
have made only too plain the ineffective- 
ness of our obsolete methods of school 
financing and have reacted to the serious 
detriment of these millions of American 
children.’ ” 


“*What is needed,’ declared Dr. Mort, | 


‘is not so much increased expenditures of 
public money for public education but 
rather a wiser distribution of present sup- 
port. In many States relatively small in- 
creases will bring all the districts of the 
State to the level of educational accom- 
plishment now obtaining in districts of 
average wealth. The crux of our prob- 
lem is one of method as well as money. 
The property tax has proven its hopeless 
failure as a method in every, State in the 
Union.’ 


Education Said Dependent 
On Community Wealth 


“The survey reveals that education, as 
a rule, depends upon the wealth present 
in the individual community, regardless 
of the power of prestige of the State as a 
| whole. 

“Professor Mort declares that the prob- 
lem is not to bring all States into the 
|} Same pattern of practice. He writes: (| 

“It is rather to have each sovereign 
| State accept responsibility for meeting at- 
tainable standards acceptable to its own 
| people and for meeting those standards 
|in ways which are in harmony with their 
thinking.’ 

“According to the data compiled by the 
survey staff, the process of transferring the 
support of the basic educational program 
from the local property tax to State-ad- 
ministered taxes other than the property 
tax ‘may prove to be of great signifi- 
cance not only ax a means of improving 
the system of school support but also as 
a device for'improving the tax system.’ 
| “fhe methods employed by States to 


after argument on behalf of any of the|removing control of teaching and the! distribute tax aid to the communities 
interested parties requesting to be heard,| curriculum from the local community, It) Within its border are far from desirable, 
render his decision in writing, together! is recommended that the States set up the survey reveals. It adds that ‘not a 
with a statement of the reasons there-| satisfactory minimum programs of edu-| single State has adopted measurements 


fore and of the facts on which the de-| cation which 
cision is based. Such decision shal! be| throwing larger 


can be financed without 
burdens upon any one 


final and conclusive as to the granting) local community than upon any other. 
for the refusal to grant such certificates 
of public convenience and necessity.” 


“7. Increased local efficiency in educa- 
tion will come through the further group- 


as equitable as is possible with technique 
now available.’ 

“The problem of amalgamating small, 
|inadequate districts for purposes of in- 
‘creased efficiency is one of the outstand- 





|from Chile and stored in the original 


packages in public warehouses within the 
State, was challenged as unconstitutional 
in an appeal argued before the Supreme 
Court Jan. 19. 

R. Worth Vaughn, appearing before the 
court for the Anglo-Chilean Nitrate Sales 
Corporation, argued that the statute, as 
applied to the company, is unconstitu- 
tional, on the ground that it actually 
jlevies‘a tax on goods imported and main- 
tained in the State in original packages, 
and levies a franchise tax on the right 
bos engage exclusively in foreign com- 
merce in the State, in violation of the 
import and commerce clauses in the Fed- 
eral Constitution. 


Basis of the Tax 


| ness within the State, the basis of which 


Pointing out that the corporation did no 


preme Court of Alabama erred in hold- 
ing that the stored packages, which were 
held for subsequent sale and delivery, were 
properly included in the basis of the tax. 


the power to levy a franchise tax against 
the corporation, he declared, such tax 
could not be measured by the value of 
goods imported by the corporation from a 
foreign country. 

He distinguished this case from New 
' York State v. Roberts, 171 U. S. 658, in 
which the Supreme Court upheld a. fran- 
chise tax imposed by the State of New 
| York, on a foreign corporation authorized 
tq do business in that State, on the ground 
that the privilege was actually exercised 
in that case. Some local business was done 
there, he said, and therefore the tax was 
| properly levied if the measure of the tax 
was valid, but in this case the nitrates cor- 
poration is engaged exclusively in inter- 
; State commerce. 

Computation of Tax 

| Dealing with the question of measure- 
| ment of the tax, Mr. Vaughn distinguished 
| this case from Educational Films Corpora- 
j tion v. Ward, 282 U. S. 379, in which a 
| New York statute imposed an annua! fran- 
|chise tax, payable both by domestic and 





| foreign corporations, computed on the) 
basis of the corporation’s entire net in-| 
The statute | 


come for the preceding year. 
| was challenged by a domestic corporation 
on the ground that included among such 
income was income from Federal instru- 
| mentalities, namely, income from copy- 
| rights. The tax was upheld on the ground 
| that it imposed no real or direct burden 
on the Federal Government, 

| Mr. Vaughn urged that ‘the Alabama 


| Statute, as interpreted by the'State courts, | 


| imposes a tax measured solely by prop- 
erty “admittedly free from taxation, 


| from tax-exempt property.” 
| Franchise Privilege 


| “Thus,” he said, “the subject of taxation, 
otherwise immune, may be said to lose 
its immunity when the income therefrom 
is merged with general income.” 

| The necessary effect of the statute is to 
| require the company to purchase from 
Alabama the privilege of selling the im- 
ported nitrate which privilege has been 
guaranteed it by the constitution and to 
pay for such privilege a tax measured by 
| the imports on hand for sale, Mr. Vaughn 
declared. 

In answer to these contentions, Thomas 
E. Knight, Jr., Attorney General of Ala- 
bama, and Frontis H. Moore, Assistant 
Attorney General, told the court that the 
| tax imposed is a franchise tax and not a 
| property tax, ,nd whether the capital be 
| invested in froperty otherwise exempt 
| from taxation is immaterial, since the tax 


| is imposed not upon the property, but for} 


| the privilege of exercising the franchise 
| granted by the State. 
} Corporate Functions 
Mr. Knight 
tion Films case as determining that a tax 
on a corporation for the privilege of exer- 
/cising its corporation functions is not a 
tax on the property used as a measure- 
ment of the tax, and the fact that such 
property is exempt from other taxation 


| 
' 


does not relieve the corporation from pay- | eet 


ing the franchise tax even though the 


measurement is to be determined by prop- | 


erty otherwise exempt. 

The Attorney General pointed out that 
the tax is determined on Jan. 1 of each 
year on the basis of capital then on hand, 
‘and collectible for the ensuing year. 

The facts show that the corporation was 
regularly qualified to do business in Ala- 
bama, with no restriction as to qualifica- 
tion. The fact that it elected to do busi- 
{ness in the State should estop it from 


|setting up any claim that it is not doing | 


business within the meaning of the Con- 
stitution and the statute, he declared. 


Mr. Moore concluded the arguméfit for | 11. 
| Bills 


| the State. 


| ing problems in caring for local initiative, 
the report comments. 

| “The reorganization of rural school tax 
| districts is not an attack upon local self- 
| government, according to the report. 

| “‘On the contrary,’ it states, ‘it is a 
desirable step in/restoring to the modern 


citizen a right which earlier generations, | 


faced with simpler educational needs, were 
able to exercise in the now antiquated 
| tax district.’ 


“Inertia exhibited in reorganizing. effi- | 


|cient tax districts in rural areas is’ tied 
;up with an antiquated financng system, 
|the survey staff reports. 

{| “‘*The refinancing of the schools,’ the 
report declares, ‘because of their very large 
importance in the entire governmental 
| budget, is necessarily associated with the 


|problem of bringing about a better util-' ! 
| foreign shipments, 


lization of different types of tax sourges.’ 
| “The survey, while arguing for equaliza- 
jtion of the tax burden, warns that the 
‘| development of State minimum programs 
of education must not be allowed to de- 
arive local communities of the right to 
provide education heyond the state-wide 
minimum, 

“It points to equalization law’ now in 
operation in Oklahoma and Indiana as 
‘examples and instances whwe no tax 
|leeway remains to the local district by 
which it may go beyond the minimum 
| program countenanced by the State.’” 

| 


He told the court that the statute is) 
| imposed for the privilege of doing busi-| 


|is the actual capital employed therein. | 
business within the State during the tax-| 


able years, although granted that privi- | 
lege, Mr. Vaughn argued that the Su-| 


Even if it were true that the State had | 


« CURRENT LAW » |. 


Latest Decisions of Federal and State Courts 


DECLARATORY JUDGMENTS—‘“Real controversy”—Validity of contract between 
street railway company and city claimed void by residents and property owners— 
Right of company to determination as to validity before performance— 

A North Carolina court had jurisdiction, under the Uniform Declaratory Judg- 
ment Act of such State, to determine the validity of a contract between a city and 
a street railway company operating under a franchise from the city which provided 
for the company’s abandonment of its street car line along a certain street extend- 
ing beyond the city limits to a country club and for the substitution of a bus line 
along such street and which required the company to remove its tracks and to re- 
surface the pavement. The company in its action under sueh act for an adjudica- 
tion as to the validity of the contract, pleaded that certain residents and property 
owners in the city were claiming that it was void. The company had obained the 
permission of the State Corporation Commission, in accordance with a requirement 
of the contract, but before proceeding to tear up its tracks and remcve its overhead 
equipment desired a judicial determination of the validity of the contract, in view 
of the contention of certain residents and property owners that it was void. The 
lower court’s assumption of jurisdiction was sustained on appeal on the ground 
that there existed a “real controversy” between the parties arising out of opposite 
contentions made in good faith as to the validity of a written contract, as required 
by the stattite. The court stated that it is not essential, in order to invoke the 
court’s jurisdiction under such act, that the question involved be one which might 
be the subject a civil action at the time of the’institution of the proceeding, or 
that plaintiff’s right shall have been invaded or violated by the defendants, or that 
the defendants shall have become liable to the plaintiff prior to the commencement 
of the action. The only requirement is that the plaintiff shall allege and show 
that a real controversy arising out of their opposing contentions as to their respec- 
tive rights and liabilities exists and that the relief prayed for will make certain 
that which is uncertain and secure that whch is insecure. 

Carolina Power & Light Co. v. Iseley, Mayor, et al.; N. C. Sup. Ct., No. 272, Jan. 
4, 1933. 


STREET RAILWAYS—City franchise—Validity of contract providing fomsubstitu- 
tion of buses for street cars— 
| A contract between-a North Carolina city and a street railway company operat- 
ing under a franchise from the city which provided for the company’s abandon- 
ment of its line along a certain street and for the substitution by the company of 
motor bus transportation for the street car line and which required the company 
to remove its tracks and overhead equipment and to resurface the pavement, and 
to obtain the permission of State Corporation Commission to make the change, was 
not void on the ground that it constituted a franchise granted by the city without 
| the approval of the electors in accordance with a provision Of the city charter. 
The contract did not impair the existing franchise, since the substitution of buses 
for street cars was not such a radical departure from the purposes and terms of the 
| original franchise as to preclude the change. The contract mcrely provided for 
| the use of buses instead of street cars under the original franchise. The use of buses 

does not involve additional servitude on the streets,and is no more dangerous or 

obstructive to the free and safe use of the streets by other vehicles than the opera- 
| tion of electric street cars. a 

Carolina Power & Light Co. v. Iseley, Mayor, et al.; N. C. Sup. Ct., No. 272, Jan. 
4, 1933. 
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Measures Introduced 
ES 





| Change In Status 
Appropriations Bills introduced: 


H. R. 14320. Howard. To authorize change 
of “homestead designations on allotted Indian 
lands; Indian Affairs. 

irrigation 
Changes tn status: 

R. 13918. To extend operation of act for 
temporary relief of water users on irrigation 
projects operated under reclamation law. 
Reptd. to H. Jan. 19. 


Changes in status: 
H. R. 14363. Appropriations for Depts. of 
State, Justice, Commerce and Labor. Reptd. 


to H. Jan. 21. 
Banks apd Banking 
Bills introduced: 
H. R. 14322. Robinson. -For loans by R. 
F. C. to farm mortgagors; Banking and Cur- 


rency. 
Bridges 
Changes in status: 
S. 5183. Monongahela River, Pittsburgh 


; Mines: Mining 
Changes in status: , 
and S. 4791. To amend mining lews applicable 
| 
> be 


Homestead, Pa., toll bridge. Passed S. Dec. 21.| prescott Natl. Forest, Arizona. Passed S. June 
| Passed H. Jan. 16. Approved Jan. 19. | 1 ’ : mM : 
| §./5231. Missouri River, Randolph, Mo. 18. Passed H. Jan. 16. Approved Jan. 19. 
Passed S. Jan.@. Passed H. Jan. 16. Approved | National Defense 
Jan. 19. Changes in status: 

H. R. 13372. Pee Dee River, Georgetown, | . 5283. Authorizing Secy. of wt Soe 


available to Aberdeen, Wash., U 
Reptd. to S. Jan. 19. 
Patriotic Observances 
Bills introduced: 
S. J. Res. 236. Capper. For maintenance 
| of public order and protection of life and 
| property in connection with presidential in- 
| augural ceremonies in 1933; istrict of Co- 
lumbia. 


8. C., bridge. Passed H. Jan. 16. Reptd. to S. | ‘New- 
Jan. 19. 2 
H. R. 13743. Illinois and .Mississippi Canal, 
| bridge, Tiskilwa, Ill. Passed H. Jan. 16. Reptd. 
| to S. Jan. 19. 
| H. R, 13744. Illinois and Mississippi Canal, 
| bridge. Langley, Ill. Passed H. Jan. 16. Reptd. 
to S. Jan. 19. 
H. R. 13852. ‘Rock River, Moline, Ill., bridge. 
Passed H. Jan. 16. Reptd. to S. Jan. 19. Public Buildings and Grounds 
District of C#umbia | Changes in status: 
Changes in status: oe | H. R. 10743. To require purchase of do- 
S. 4673. Removing charter limitation on | mestic supplies for public use and use of do- 


port.” 





; annual income allowed Female Orphans | mestic materials in public buildings and 
| Asylum in Georgetown and Washington City | works. Passed H. Jan. 16. Reptd. to S. 
Orphans Asylum. Passed S. June 24. Reptd. Jan. 19. : 

to H. Jan. 20. ~ | Bills introduced: 

H. R. 12595. To amend law relating to sal-| H. R. 14321. Almon. re authorize Secy. of 
aries of teachers in District. Reptd. to H. | Treas. to quire a new site in Huntsville, 
; Jan. 19. | Ala.. and to construct building thereon; Pub- 
| §S. 100. To amend District of Columbia | lic Buildings and Grounds. 


H. J. Res. 563. 
Federal buildin 
Buildings and 


Mead. To change site of 
in Binghamton, N. Y.; Public 
rounds. 

Public Lands 
Bills introduced: 

S. 54 Walsh of Mont. To extend provi- 
sions of act to extend period of time during 
which final proof may be offered by home- 
stead entrymen; Public Lands and Surveys. 
| Rivers and Harbors 
| Bills introduced: 

Ss Res. 235. Bulkley. 
sions in river and harbor laws relating to 
local cooperation in prosecution of waterway 
improvements; Commerce. 

Taxation 
Changes in status: 


| Code with respect to degree-conferring insti- 
} tutions. Reptd. to H. Jan. 1 
Flood Control 

| Changes in status: 

| H. R. 11930. Preliminary examination of 
|Green River. Wash., with view to control of 
| its floods. Passed H. June 27. Reptd. to S. | 
| Jan. 19. 


Foreign Relations 

Changes in status: 

| §&. J. Res. 229. To prohibit exportation of 
;} arms or munitions of war from U. S. under 
certain conditions. Passed 5S. Jan. 19. 

| Bills introduced: 

| . R. 14323. McReynolds. 
| Govt. of China for dccount 0 
Foreign Affairs. 


Appropriation to 
Li Po-tien; 





Indians Res. 559. To exempt from admissions 
| Changes in status: tax tickets for inaugural ceremonies, Passed 
| __.H. R. 13007. For restoration of Indian agent | H. Jan. 18. Passed S. Jan. 19. 
| for Lower Brule Indian reservation. Reptd. to | Territories and Possessions 
| H. Jan. 19. | Bills introduced: 

H. R. 13770. Appropriation regardihg attor- H. R. 14319. Hare (by request). To provide 
; ney fees in Indian cases in certain western | civil govt. for Virgin Islands of U. S.; Insular 
| States. Reptd. to H. Jan. 19. Affairs. 
| H. R. 11735. To permanently set aside cer- S. 5457. Bingham. To 


peruse civil govt. 
.; Territories and 





for Virgin Islands of U. 


| tain lands in Utah as addition to Navajo In- 
Insular Affairs. 


dian Reservation. Reptd, to H. Jan. 19. 


Bills in State 


to City of Prescott Municipal Watershed in | 


| 
Amending provi- 


interpretated the Educa- | 





Banks and Banking | 


Iowa S. 9. Stevens and Hicklin. To aie 


tax exemptions from Iowa public bonds. 


Ind. H. C. R. 1. Evans and 45 others. 
Memorializing Congress to declare a five-year | 
moratorium on foreclosure of farm mort-| 
gages held by Federal land banks and joint 
stock land banks. Judiciary A. | 

Nebr. H. 64. Fulton. Establishing a State 


N. C. S. 3. Kirkpatrick. To prohibit banks | 
accepting deposits from selling shares of | 
stock, bonds, debentures, in foreign corpora- 
tions, associations, partnerships, on trusts, | 
or acting as agents in the sale thereof. 
Banks and Currency. 

Ohio S. Res. 7, Donovan. 
commission to investigate feasibility of State 
guaranteeing payment of State bank deposits. 


Public Utilities 


Farmer and Harrison. 
municipalities to acquire or 


To provide for | 


Ariz. 
mit 


S. 4. 
construct 


' utilities without certificate from Corporation 


Commission. c 
Ariz. S. 5. Same. Giving municipalities 
right to fix rates for city-owned utilities. 








and Resolutions 


% Taxation 
Approved by President Penn. S. 34. Brandt. To amend inherit- 
$ ance tax law. | 
President Hoover has approved bills re-' Penn. H, 18. Rhodes. To amend inherit- 
. ° ance tax law. 
cently passed by Congress as follows: Penn. H. 19. Rhodes. To establish a li-| 
dan. 19, 1933 cense tax act. ‘ 
8. 4791. An act to amend the United States eee i Rhodes. To amend personal 
mining laws applicable to the city of Prescott , —— 
municipal waterehed in the Prescott National | , peut. H. 26, Simon. To amend inheritance 
Forest within the State of Arizona. | "Penn. H, 31 Fitzgerald. To impose chain | 
S. 5183. An act granting the consent of Con- store tax. * " 
gress to the Board of County Commissioners| penn, H. 32. Raub. To impose franchise 
of Allegheny County, Pennsylvania, to con-| tax on foreign corporations in lieu of 
struct, maintain, and operate a toll bridge) canital stock tax. 
across the Monongahela River between) the/ g C. 8S. 22. Nicholson and Hamer. To 


city of Pittsburgh and the borough of Home- | 
stead, Pa. 

8S. 5231. 1 
commencing and completing the construction 
of a bridge across the Missouri River at or 
near Randolph, ‘Mo. 

Jan. 21, 1933 

S. 4095, An act to amend an act entitled 
“An act to punish the unlawful breaking of 
seals of railroad cars containing interstate or 
the unlawful entering of 
such cars, the stealing of freight and express 
packages or baggage or articles in process of 
transportation In interstate shipment, and the 


An act to extend the times for 


press packages or baggage or articles there- 
from into anocher district of the United States, 
and the felonious possession or reception of 
the same,” approved Feb. 13, 1913, as amended 
(U. S. C., Tithe 18, secs, 409-411), by extend- 
ing its provisions to provide for the punish- 
ment of stealing or otherwise unlawful taking 


felonious asportation of such freight or re- | 





of property from passenger cars, sleeping cars, 


or dining cars, or fromepassengers on such | 


cars, while such cars are parts of interstate 
Arains, and authorizing prosecution therefor 
in any district in which the defendant may 
have taken or been in possession of the prop- 
erty stolen or otherwise unlawfully taken. 


To per- | 


Legislatures 


Al 194. 
portation District Act. 





Calif. McCarthy. 


Calif. <A. 307 Clowdsley et al. To tax 


| public utilities for benefit of the State. 


Colo. S. 108. Wheeler. To authorize estab- 
lishment of public utility districts. 

Ga. R. 26. Goldin. To request Public 
Service Commission to reduce all railroad 
passenger rates to 2 cents a mile and freight 
ratés in proportion. 

Ga. S. 32. Gail. To require Public Serv- 
ice Commission to ascertain from Comptroller 
General valuations returned by utilities for 


| taxation before fixing rate-making valuations. 


Ga. S. 41. Nelson. To authorize munici- 
palities to exceed bonded debt limit to build 
utilities. 

Ga. H. R. 14. Franklin. Requesting Pub- 
| lic Service Commission to report on service 
| charge investigation and make statement on 
utility valuations. 
| Ga. H. R. 17. Richmond delegation. To 
create joint commission to investigate utility 
rates and valuations. 

Ga. 18. Dorsett. To authorize sale 
of State-owned Western & Atlantic Railroad 
through commission. 

Ga. H. 52. Lowndes delegation. 
thorize municipalities to issue 
utilities secured only by revenues. 

Ga. H. 96. Epting. To provide rules of 
; evidence in determining valuations of util- 
| ities for rate making. 


To au- 
bonds for 


reduce motor car license fees. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Report of the Chief of Engineers, U. S. Army, 
1932—Part 2 ,U. S. War Dept. Price, $1.50 


“w 15-4908 
| Treaty Information—Nov., 1932, Bull. No. 28, 
Treaty Division, U. S. Dept. State. Price, 
$1.00 a year. 29-27547 
| Experiment Station Record—January-June, 
1932, Vol. 66, Office of Experiment Stations, 
U. 8. Price, $1.00 a volume. 
Agrg-832 
Wind-Resistant Construction for Farm Build- 
| ings—Leafiet No, 87, Bur. Agricultural Bngi- 
neering, U. 8. Dept. Agri, Price, 5 cents. 
Agr32-1180 
Annual Register United States Naval Academy, 








Dept, Agri. 





Annapolis, Maryland—88th Academic Year, 
1932-1933, U. S. Naval Academy./ Price, 15 
cents 7-32067 


Retail Distribution, California, 15th Census of | 


U,. §.—Distribution No, 
U. 8.,.Dept. Commerce. 


R-127, Bur. Census, 
Price, 20 cents. 
32-26821 


To repeal Trans- | 
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Sales Tax Plan 
As Enforced by 
Canada Outlined 


Arguments in Favor as Well 
As Against System Are 
Reviewed in Report by 
Subcommittee of House 


The manufacturers sales tax as ap- 
plied in Canada produces substantial rev- 
| enue, is easily administered, and is “pain- 
| less” to the taxpayer, but it violates the 
principle of ability to pay and has other 
defects, the subcommittee of the House 
Committee on Ways and Means which 
has been investigating double taxation 
said in its preliminary report, just made 
public. A summary of the arguments for 
and against the sales tax, included in 
the subcommittee’s report, follows in full 
text: 


Arguments in Favor 

The principal arguments that have been 
advanced by the proponents of the lim- 
ited manufacturers’ sales tax include the 
following: 

1. It produees substantial revenue. 

2. The cost of collection is low. 

3. It is easy to administer. 

4. It has a broad base, permitting all 
citizens to contribute in some measure to 
the support of the Government. The in- 
| come tax, on the other hand, touches only’ 
|@ very small group of the whole body of 
| citizens. 
| 5. It is a painless tax, since it is not 
|imposed directly upon the consumer but 
| instead is levied on manufacturers’ sales, 

and if it is passed on it does not appear 
in the retail price as a separate item. 

6. As a tax on buying power, which is 
always present to a certain degree, it is 
@ good revenue producer in bad times as 
well as good times. 

7. It is paid when the taxpayer has 
money to spend. 

8. As the rich buy more than the poor, 
and pay more for what they buy, they will 
contribute more tax. 

9. The rate is low and uniform, 
most necessitities are exempt. 

10. Pyramiding is eliminated, so that the 
tax is paid but once on the sale of any 
given article. 





and 


more adversely than some other form of 
taxation. ; 
Arguments Against 

Among the arguments advanced by the 
| opponents of the Canadian sales tax the 
| following probably are the most outstand- 
ing: ‘ 

1. It is a tax on consumption, and to the 
extent that it is shifted to the consumer 
it increases the cost of living. 

2. When borne by the seller the tax dis- 

criminates unfairly in favor of business 
with small total sales and high profits 
and against those with large sales and 
small profits, and is, in effect, a tax on 
| gross income under such circumstances. 
3. When borne by the retailer, it imposes 
' the sole burden on him, thus discriminat- 
ing in favor of manufacturers and whole- 
Salers. 

4. When shifted to the consumer, it is a 
| gross violation of the principle of ability 
to pay. . 

5. As between taxpayers with equal in- 
; comes, the sales tax falls most heavily on 
| those with the greater number of depend- 
} ents. 
| 6. Although the rich man consumes 
| more than the poor man, and buys more 
| expensive goods, the larger tax that he 
pays is not in proportion to his wealth. 
| 7. The sales tax is an income tax in re- 
| Verse, since it is levied on outgo instead 
of income. 
| 8. The tax being an element of whole- 
| Sale cost, the profit of the retailer includes 

Thus the tax —_ 





|a profit on the tax. 
|}more dollars out of the pockets of 
; consumer than it puts into the hands of 
the Government. 

9. Being an easy revenue producer, it is 
likely to be conducive to governmental ex 
travagance. 

10. Administration of the tax is not as 
simple as is supposed, especially where 
| there are many exemptions. 


Supreme Court 
of the United States 


Jan. 20, 1933 


Present: The Chief Justice, Mr. Justice 
| Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice 
|Stone, Mr. Justice Roberts, and Mr. Jus- 
| tice Cardozo. 

Harry Robert Bockoff of Detroit, Mich.; 
William G. Davis and William W. Prager 
|of New York City; Cyris Granville Wyche 
|of Greenville, S. C.; Bertha Vaessen Perry 
of Denver, Colo.; George B. Silton and 
|David H. Greenberg of Boston, Mass.; 
Lloyd Willard Bryan of Pittsburgh, Pa.; 
and Benjamin I. Salinger Jr. of Chicago, 
Ill., were admitted to practice. 

No. 388. Letcher Spicer, by Sam Spicer, 
Guardian and Committee, petitioner, v. J 
Byran Smith, Special Deputy Banking Com- 
missioner, etc. Argument continued by Jesse 
I. Miller, for the respondent, and concluded 
by Leo T. Wolford for the petitioner. Leave 
| Stanted the respondent to file a supplemental 
brief within three days. 

No. 390. Broad River Power Company, ap- 


| Pellant, v. Walter G. Query et al., etc.; and 
No. 391. Lexington Water Power Company, 
appellant, v. Walter G. Query et al., etc. Ar- 


gued by George M. LePine for the appellants, 
and by J. Fraser Lyon for the. appellee. 

No. 393. Federal Trade Commission, peti- 
; tloner, v. Royal Milling Company et al. Are 
}gued by John Lord O'Brian for the peti- 
tioner, and by Thomas H. Malone for the re- 
spondents. 

No. 395. C. A. Bradley, doing business as 
| Wolverine Motor Freight Lines, appellant, v. 
The Public Utilities Commission of Ohio, 
| Argument kommenced by LaRue Brown tor 
|the appellant. 
Adjourned until Jan. 23 at 12 o'clock when 
| the day call will be No. 395. 





‘Publications Received 
By Library of Congress 


(List supplied Gally by the Library of Cons 
gress. Fiction, books in foreign languages, 
Official documents and children’s boo are 
at end of last line. 


Adams, James T. The march of democracy. 
1 v., illus. N. Y., C. Seribner’s sons, 1932. 

32-25148 

Akerman, Johan. Economic progress an deco- 

nomic crises, by ...; tr. by Elizabeth 

Sprigge and Claude Napier. 190 p. Lond.,, 

Macmillan & co., 1932. 32-25444 


Begg, Alex. C. Faith healing; its uses and lim- 





itations. 94 p. N.‘¥., Longmans, Green 
& co., 1932. 32-25425 
Berkeley, W. N. The small-community mu- 
| seum. 88 p. Lynchburg, Va., J. P. Bell co., 
} 1932, 32-25297 
Caldwell, Harry R. South China birds, by 
-.». and John C, Caldwell, 447 p., illus. 
Shanghal, H. M. Vanderburgh, 1931. 
| 32-20688 
| Cole chemical co,, inc., St. Louis. Gynecel- 
| Ogy diagnosis. 124 p, St, Louis, Mo,, Cole 
chemical co., 1932, 32-25422 
Dreyer, Thos, F, New fossil mammals and 
man from South Africa. by ... and Alice 
Lyle. 60 p., illus. Bloemfontein, Nasionale 
pers bpk., 1931. 32-20712 


| Ecological monographs; official publication of 
| Ecological society of America. v. 1 Jan., 
1931, 1 v., illus. Durham, N,. C., Duke univ, 
press, 1931. 32-20689 
Fenelon, Kevin G. Railway economics. 228 pi 
Lond., Methuen & co., 1932, 32-2544 


11. The tax will no: affect business any ; 
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PUBLIC UTILITIES INSURANCE SUPERVISION 


la producer and distributor of natural gas,\ 
|has it not? A. Yes, sir. 

Q. Prior to 1910 it had certain 
|tric properties? A. Yes, sir. They 


In Columbia System Outlined «#2: 


Maryland Orders Inquir ee 
A Tits Telephone Charges | Pr oof Provisions 


Baltimore, Md., Jan. 21. | . 
@.'So that this one le now in the’ utiiities Following the failure of conferences ex- In Fire Insuranee 
| 
e 
Policy Construed 
e 


and natural gas production and distribution, | tending over two months, during which 
plus the purchase of what it needs to fill} the Public Service Commission sought to 
Appellate Court Holds That 
Failure to Submit Proof 


t, is that it? A. Yes, sir. : 
1 indiniten bene Sneed a; Sie ahe reach an agreement with the Chesapeake 

Within 60 Days Does Not 
Void Contract 


all elec- 
ere sold 


: Health Condition ‘Cement Production ‘Computation of Depreciation 
Ine Gata to! Decreases in Year| 

n my K Pein adied 
Be Satistactory 


The Portland cement industry in De-| 
é non 
Death Rate for Year Al - s /cember, 1932; produced 4,248,000 barrels, 


Officers and Enlisted Men | snipped 2,835,000 barrels from the mills, 
Highest in Decade Says jand had in stock at the end of the month 
‘ade, s 


| 20,200,000 barrels. Production showed a 
General Patterson | decrease of 28.9 per cent and shipments 


|€ decrease of 31.6 per cent, as compared 
“The health of the Army was very satis- ei any as ; ee ae 
; ” | stocks at m y 

factory during the year, states Major |than a year ago. The preliminary totals 
General Robert U. Patterson, the Surgeon | for 1932 show decrease of 39 per cent 
General, in his report for\ the past fiscal in production and 36.6 per cent in ship- 
j j artment| ments from the final totals for 1931. 
ee |; Shipments from mills in 1932 amounted 
— y re ‘| to 80,579,000 barrels with an estimated 
“The admission rate—655—for all! factory value of $80,835,000. The statis- | 
causes,”” he says, “was somewhat higher | tics here given are compiled from reports 
than in 1930, when it was 608 per 1,000| 45; December, received by the Bureau of 
men. This increase was due largely to an | wines, from all manufacturing plants ex- 
epidemic of acute respiratory diseases | cent three, for which estimates have been 

which occurred in the early part of the} incjuded in lieu of actual returns. 


Q. And as we have already found out, the 
oil and gasoline business was turned over 


\Preliminary Totals for 1932| s 2 
| Shaw Decline of 39 Per ,| Transcript of Testimony Concerns Accounts 


ent in Output Of Manufacturers Utility Company 


| @. From 1910 to 1930 what per cent of its|& Potomac Telephone Co., for a state-wide 
entire gross was derived from the sale of/reduction in rates, the Commission has 
aes gas? A. 90 per 7" ;ordered a formal investigation of the/| 
Q. During the year 1930 how much of the company’s rates. : . 
gross came from gas? A. $12,137,702.34. _ The company, according to a statement | 
Q. Being what per cent of all issued by the Commission, claims that 
q Whee te te teas Per ae 105? |present-day lowered prices have not 
A. It is a condensed income statement of | brought down the value of its. property, 
the Manufacturers Light & Heat Company/|that its operating-and other costs have 
for the year ended Dec. 31, 1910, to 1930, In| not decreased, and that it is not able to| 
Q. Those revenues you have already stated|COncede any reduction in rates at this 
the character of, largely from natural gas, | time. 


increased from what figure in 1910? A. §2,- isej ; ven sos 

446,830. 8 $2,-| Commission engineers, however, calcu-| ginia rule that failure to file proofs. of 
Q. To what figure in 1930? A. $12,137,702, | lated the value of the property to be lower | },.. under. a: tite -inauras li ithi 
Q. In 1919 before it sold its oii and gasoline, |than claimed by the company. | a nsurance policy within 

it had & little larger income, had it? A. Yes. ean after the fire does not void the 

sir, but that was all from gas, too. | policy and that filing of proofs of loss 
Q. Its gas revenues dropped off in 1930;:| ae ; ; 

is that correct? A. Yes, sir. Resident Agent Statute | ection om the fietiby tee eke cane 

: , y has been followe 


Q.' Your operating expense for 1910 against | - é . - 
operating ee gas, of $2,446,830 was | Is Clarified in Kentucky by the United States Circuit Court of 
f ‘ . » i | ~ ° ; i j 

Q. And other deductions in order to make | Appeals for the Fourth Circuit in a series 

the net, left a net at what for that year? | Frankfort, Ky., Jan. 21,/0f companion cases involving an inter- 

A. The total operating income was $802,664.| The Kentucky resident agency statute ‘pretation of the West Virginia statutory 
of 1932 applies to all forms of insurance | Policy form. q 

| other than life, according to a recent rul-| _,The court also held. that the adoption 


— TESTIMONY Nov. 14 before the Federal ‘Trade Commission, Robert J. Ryder, 
examiner, testified that the Manufacturers Light & Heat Company, a subsidiary 
of Columbia Gas and Electric Corp., twice changed its method of computing de- 
preciation on natural g&s properties. 
The witness was examined by Col. William.T. Chantland, Commission associate 
counsel, in regard to various balance-sheet accounts of the company. Edgar A. 
McCulloch, Commissioner, presided. Excerpts from Mr. Ryder’s testimony follow: 








Richmen@, Va., Jan. 20.—The West Vir- 


+ 
Q. The reserve for amortization—which I) 
believe is depletion—tell us about that. 


A. As of Jan. 1, 1920, the Manufacturers 
Light & Heat created*‘a ‘‘Reserve for amortiza- 
|tion” to which account credits were made 
representing estimated depletion of produc- 
| tion gas leases. Prior to 1920, credits of this 
{mature were included in the depreciation re-| 
serve. 

Q. That is what we have 
jand you have told us about. 
| A. Yes. Credits to this reserve during the 
| period 1920 to 1927 were based on a decrease 
in gas production, and the percentage used | 
|in different years varied from a low of 2 per 
cent in 1922 on the value of the lease. De- 


Q. And there have a charges against it, 
| totaling what? A. $76,108.55. 

Q. Leaving the balance which you have 
already stated? A. Yes, sir. 

Q. Now you have prepared table on page 
101, on depreciation. To what tng? For what 
purpose? 

A. It shows the percentage of accruals to 
the reserve to the estimated depreciable fixed 
capital, gas, during the years 1920 to 1930, 
inclusive. 

Q. And that has run from what figure to 
what figure for the 11 years from 1920 to 
1930, inclusive? 

A. From a low of 1.72 per cent to a high 
}of 5.39 per cent. 

++ + 





inquired about 


Q. For 1930 the gross was over $12,000,000 
and your operaring expense, $8,700,000. The 
net operating income was what? A. $1,994,171. 


4 


« 


+ 


WH 


’ t reciati value of the operated lease or acre- 
year.” i Pp ve P 


External Injuries 

Extracts from the report follow in full 
text: 

Injuries from external causes have also 
increased as a cause of admission. During 
the decade 1852-1861 this group caused 12 
per cent of all admissions, while during the 
last decade they'caused 20 per cent. 

Diarrheas and dysenteries have been re- 
duced to very low figures as a cause of 


admission and while they constituted 16.2 | 


per cent of all admissions during the dec- 
ade 1852-1861, only caused 0.5 per cent dur- 
ing the last one. 

Death Rate Higher 


Deaths.—During 1931 there were 623 


deaths among officers and enlisted men of 


the Army as compared with 533 in 1930, 
591 in 1929, and 551 in 1928. The death 


rate during the past year was the highest | 


since 1920. . 

Three hundred and thirty-four of these 
deaths were from disease and 289 from 
external causes. There were 15 more 
deaths from tuberculosis than in 1930, 22 
from cardiovascular-renal diseases, 8 from 
suicides and homicides, 25 from railroad 
and automobile accidents, 17 from airplane 
accidents, and 17 from pneumonia. 


Leading Causes of Death 


A survey of the leading causes of death 
during a 20-year period, excluding the 
four abnormal years of 1917-1920, inclu- 
sive, and ending with 1929, shows that 
suicide was the leading cause in 16 of the 
20 years, and tuberculosis in the other 
four. The fatalities from automobiles have 
increased so greatly during the past two 
years that deaths from \this cause now 
head the list. In a large number of these 
cases faulty driving was clearly the cause 
of the fatality. Excessive speed, taking 
curves too fast, etc., caused the car 10 
leave the road and turn over. 


Discharges for Disability 


Fifty-three’ officers and 1,985 enlisted 
men were separated from the service for 
disability during the year. Of the en- 
listed men, 1,751 were discharged on cer- 
tificate of disability and the remaining 234 
were discharged for some disability under 
the provisions of AR 615-360 or when their 
enlistment expired were 
cause their physical condition did not war- 
rant reenlistment. 

The discharge rate (15.1) was about the 
same as in 1930 (15.5) but was lower than 
in 1929 (17.6) and 1928 (16.7). Forty-six 


per cent of all discharges for disability | 


occur during the first year of service and 
an additional 15 per cent during the sec- 
ond one. 
Nervous Disorders 
Diseases of the nervous system are the 
most important causes of discharge. Dur- 
ing each one of the past five years de- 
mentia praecox has headed the list. 
The enlistment of the unfit is expensive 
and increases administrative work. A re- 
turn to the old recruit-depot system would 
undoubtedly. reduce the enlistment of un- 
satisfactory applicants. 
Loss of Time 
During the year 1931, 1,608,143 days were 
lost from duty on account of sickness and 
injury. This is an increase of 61,357 days 


over 1930. Of this time lost, 1,299,606 days | 


were on account of diseases and 308,537 
on account of injuries produced by exter- 
nal causes. 


Strength of the Army 


The average daily strength of the Army, 
excluding nurses, was 135,425 as compared 
with 137,299 in 1930. This included 11,548 
Officers, 112,814 white enlisted men, 3,764 
colored enlisted men, 6,287 Filipinos, and 
1,012 Puerto Ricans. The Army Nurse 
Corps, including reserve nurses on active 
duty numbered 896. 

The Army was distributed as follows: 
White enlisted, 73 per cent in the United 
States, 13.3 per cent in Hawaii, 8.1 per 
cent in Panama, 3.8 per cent in the Phil- 


ippine Islands, 0.8 per cent in China, 0.1! 
sper cent in Nicaragua, and 0.9 per cent | 


on transports. Practically all colored 
troops (3,764) were on duty in the United 
States. 

Due to the period of economic depres- 
sion which prevailed in the country during 
the year, there were comparatively few 
desertions, discharges by 
charges for dependency, or discharges for 
any other reason than expiration of term 
of service. Consequently, there were fewer 
vacancies to be filled by enlistments, the 


number being 49,274 as compared with | 


50,910 in 1930 and 61,898 in 1929. There 
was also an increase in the number of 
reenlistments, thus reducing the number 
of first enlistments to 28.8 per cent of all 
enlistments as compared with 43.6 in 1930 
and 53.5 in 1929. 


Utility Board Nominee 
Is Confirmed in Ohio 


Columbus, Ohio, Jan. 21, 
The Senate on Jan. 18 confirmed the 
appointment by Governor White of 
Charles F. Schaber of Bucyrus to the 
Public Utilities Commission for the term 
ending Feb. 1, succeeding John W. 
Bricker, now Attorney General. The 
Governor has announced he will reap- 
point Mr. Schaber for the six-year term 
beginning Feb. 1. 


Compensation Law Inquiry 
Is Proposed in New York 


Albany, N. Y., Jan, 21. 
Under the provisions of a bill intro- 
duced in the New York Assembly by Al- 
bert M. Cohen, of Brooklyn, a temporary 
State commission would be created to 
investigate the workmen’s compensation 
law for the purpose of recommending 
remedial legislation. Because the bill car- 
ries an appropriation, it: has been, referred 
to the Committee on Ways and Means, 


discharged be- | 


purchase, dis- | 


In the following statement of relation | 
of production to capacity the total output | 
lof finished cement is compared with the 
estimated capacity of 165 plants both at| 
the close of December, 1932, and of De-| 

| cember, 1931. 

Year | 
46.5 
28.3 | 
29.0 | 
29.6 
30.6 


December, 1931 ... 
| December, 1932 . 
November, 1932 . 
October, 1932 ... 
September, 1932 . 
| 
| 


Navy Medical Costs | 


Lowest on Record 


Per Capita Expense Reduced | 
$13 in Two-year Period, | 


Says Surgeon General 


Despite an increase in hospital activi- | 
| ties, the cost to the Navy for medical care 
during the last fiscal year was the lowest | 
| Since records were first kept in 1924, Rear 
| Admiral C. E. Riggs, Surgeon General of | 
the Navy,.stated in his annual report to 
the Secretary of the Navy, recently made 
public. s 

“During recent years,” the report de- 
clares, “when it has been most essential 
| that the medical department demonstrate 
|efficiency and economy, the annual per 
capita cost to all Navy appropriations for 
| medical care has been reduced from ap- 
| proximately $105 in 1929 to $92 in 1932, 
lor a reduction of $13 per individual.” 
| Saves Million and Half 

Based upon the average strength of the 
| Navy for the fiscal year 1932 this repre- 
sents a saving of nearly $1,500,000, ac- 
| cording to the report. 
| Motor vehicle accidents superseded | 
drowning as the usually leading cause of 
|death in the Navy, the increasing preva- 
|lence of these accidents being responsible 
|for a higher general mortality rate than 
| for. the preceding year. Extracts from 
|the Department’s summary of the report 
| follow: - 





Auto Casualties 
During the period covered by the report | 
| injuries resulting from motor vehicle ac- 
/cidents were responsible for approximately 
'17 per cent of all admissions to the sick 
/list for accidental injuries and poisonings, 
as compared with 14 per cent in 1929 and 
15.7 per cent in 1930. The number of | 
| deaths resulting from these accidents was 
|81, as compared with 48 in 1929 and 58) 
in 1930. This decided increase in deaths | 
accounted for the slight advance in the 
death rate over the preceding year. 

A study of the reports submitted in con- 
nection with these accidents indicate’ the | 
|vast majority occurred while the indi- 
viduals were on leave or liberty. A pre- 
ponderance of the accidents and deaths 
among enlisted men occurred between the 
ages 20 and 25, which fact is attributed to 
youth and ease with which automobiles 
| can be purchased or rented. Irresponsi- 
bility in driving, and driving, while intoxi- 
cated also played their part. Among of- 
ficers the dangerous period was between 
the ages 25 and 35, when it is believed that 
| youthful irresponsibility is a predisposing | 
factor. 

Fewer Deaths by Drowning 


Drowning, usually the leading cause of | 
death in the Navy, dropped to second place 
'in 1930 and continued to remain in this 
|position in 1931, having been exceeded 
both years by deaths from motor vehicle 
accidents. Drowning accounted for 40 
deaths, as compared with 50 in 1929 and 
37 in 1930. With the exception of 1930, 
the rate for drowning was lower than in 
any year since 1887, the first year in which 
complete statistics were published in the 
annual report of the Surgeon General. 

There has been an almost progressive 
decline in aviation fatalities per unit of 
flying hours during the last 10 years. A 
further gratifying decrease in the rate 
was experienced during 1931, with the re- 
sult that the rate of fatalities per 100,000 
flying hours was lower than in any year 
since .aviation became an important part 
;of the program of naval activities. 

No Major Disaster 

There was no major disaster in the naval 
service during 1931, although several lives | 
were lost in connection with relief work in 
|the disasters in Nicaragua and British 
Honduras. 

The general mortality rate was 3.47 per 
/1,000. This was slightly higher than for 
the preceding year (3.31), and as pre- 
viously mentioned was due to the mate- 
rial increase in deaths from motor ve- 
hicle accidents. The death rate from in- 
juries and poisonings was 1.95 and for 
diseases, 1.53 per 1,000. : 

Among the leading causes of death were: 
Motor vehicle accidents, drowning, sui- | 
cides, diseases of the cirulatory system, 
pneumonia, tuberculosis, abscess, appendi- 
citis, influenza, tumors, burns, and in- 
tracranial injury. 





Revision of Auto Fees 


Urged by Kansas Governor | 


Topeka, Kans., Jan. 21. 
Increases in’ registration fees for trucks 
and trailers and more rigid enforcement 
of the gasoline tax law will enable the 
State to reduce the fees on private auto- 
|mobiles and at the same time pay the 
Highway Department's indebtedness and 
| estimated expenditures for the next bien- 
j nium and still leave more than $2,500,000 
;for new construction, it was stated by 
Governor Alf M. Landon in a special mes- 
sage to the Legislature. 
He said that to accomplish this it will 
be necessary to collect $2,000,000 from 
owners of private cars, but this will per- 





;}mit a reduction of the fee to less than 
$3. The present law provides a minimum 
fee of $8. He urged increases in the fees 
for commercial trucks. 


age; to a high of 16 per cent in 1923, which 
was also on the depreciated value of the oper- 
ated acreage. 

Q. Now in 1924 did they change the method 
of figuring the depletion? 

A. It was figured on the gross investment 
in the operated acreage. Prior to that time 
it had been figured on the depreciated value 
of the operated acreage. 


ea +> \ 
in 1927 it seems to have changed |A 


102? 


tal for the years 1920 to 1930. 





50.25 per cent in 1928. 


Q. Now 
again. 

A. In that year the per cent went down, but 
the investment took in all the acreage then | 
owned. 

SE So that the acreage went up? A. Yes, 
sir. 


+ See, Bir. 


of $347,143.01. 
116.40 reserve, 

Q. They spread it over all acreage? 
is right. 

Q. From 1928 on then what? 

A. That was handled the same as the re- 
serve for’ depreciation. The amount accrued | sir. 
was based on an M. C. F. of gas deliveries. | 

Q. What is this table on page 100? | 

A That shows credits and debits to the re- 
serve for amortization for depletion from 1920. 

Q. And you put in the credits and debits 
to it and carry forward the balances, do you? 
A. Yes, sir. 

Q. And at the end of 1930 it stands at how 
much? A. $1,487,576.15. 

Q. And there have been total credits dur- 
ing the period into this reserve of how much? 
A. $1,563,682.70. 


A. That 
| 596.67. 


ferred to at page 91, 





set aside for that purpose. 
derstanding of it? A. Yes, sir. 


surpluses. 
= 


ILLUSION: 


This very old illusion was invented by Indian fakirs..The 
secret was unearthed in 1849 by the great magician, Rofert- 
Houdin. At that time, ether had just been discovered, and 
little was known about it. Houdin claimed that he had dis- 
covered that this new anesthetic could make people light as 
air. To prove it, he caused the subject to rise into the air and 
float apparently suspended. He passed a hoop-around the 
body to show there were no wires or supports. 


EXPLANATION; 


There are many, many explanations for this old trick. One 
is that the girl wears a concealed harness, which ends in a 
socket between her shoulder blades. This is attached to a 
piston below the stage. The piston is pushed up from below, 
causing her to rise in the air. The piston is invisible, because 
it is covered with mirrors which reflect surrounding dra- 
peries, similar to the background. The magician can pass 
the hoop over her body because it is cut in one place. It 
can be pulled apart for a second when it passes the piston. 


Source: “Modern Magic” by Professor Hoffmann. 
George Routledge & Sons. 
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KEPT FRESH 
IN THE WELDED 
HUMIDOR PACK 


Copyright, 1933, R. J. Reynolds Tobacco Company 


——— NO TRICKS 
-- JUST COSTLIER 
TOBACCOS 


LN A MAT.CHLESS BLEND 


Q. In addition to this, have you any other 
figures in the statement that follows on page 
What other items have you there? 


A. It has been made up to show the com- 
parison of the reserves to the total fixed capi- 


Q. And those run where, in figures? 
A. From 36.09 per cent in 1920 to a high of 


Q. And 46.48 per cent in 1930, the last year? 


| Q. You find algo that the company has 
;some other reserve other than for deprecia- 
tion and/or depletion, with a net balancing 
Of what is that composed? 

A. Reserve for injuries and damages, $137,- 
uncollectible accounts, 
429.94; reserve, employes’ welfare fund, $205,- 


Q. This welfare fund is an insurance or 
| Welfare association inside the group? 


Q. Do you know’the membership of it or 
|; the range of benefits? A. No, I d 
; @. I am advised that this item of 
|ployes Welfare Fund, $205,596,” is the contra | 
|of the miscellaneous special fund that is re- | 
that we passed over, | 
and that really the company is merely at 
this time custodian of a fund that was earlier | 

Is that your un-| 


oO not. 


Q. Now, Chapter V deals with income and 
This company has been largely’ 


What percentage of revenue of this} 
company for the years 1910 to 1930 was de- | 
rived from sales to residentiat and commer-| 
cial customers, referreing to revenue from gas | 
sales? A. Over 50 per cent. | 

Q. What percentage of the gas did they 
take, that they paid that amount for? A. I 
have not figured that out. 

+~ + + 

Q. I wonder if you can get that? 
tdinly: 

Q. The average price per thousand cubic 
feet during the above period for this class of 
customers, that is, residential and commer- | — 
cial, was what? 

A. 48.88 cents in 1922 to 60.23 cents in 1930. 

Q. Why do you join residential and com- 
mercial customers? Is their schedule the 
same? A. They were not segregated in the 
years 1922 nor in 1927. 
| Q. Were they segregated for 1928, 1929 
1930? 

A. I have only made this report for 
years 1922, 1927 and 1930. For 1930 the 
ures were so segregated, yes, sir. 

Q. Do you show the results? 
108, yes, sir. | 
MR. REYNOLDS: But the schedules are the | 
same. 
BY MR. CHANTLAND: 

Q. In page 108 you have a table of gas sold | 
and revenue received. by classes of customers , 
|for the years 1922, 1927 and 1930. For those] 
| three years, with the residential and com-j; 
mercial customers not segregated for the first: 


A. Cer- 


$4,- 


and 
A. Yes, the 
fig- | 


“Em- | A. At page| 


Q. 


ing of Assistant Attorney General William 
R. Attkisson submitted 
surance Commissioner, 


Although the act refers specifically to 
| stock fire 
| that its scope is extended by the statutory | 
provision 
companies to comply with provisions of 
law applicable to fire and marine compa- 
nies. 


* 
two years, 1922 and 1927? A. That is right. 
Q. But segregated for 
A. That is right. 
Q. The other 
dustrial, sales under interchange agreements § 
to other gas utilities, to other public utilities, | abated to allow a full inspection of the 


to municipalities, and miscellaneous, or other | 
vaieas | property for the purpose of determining 


Q. Now let us turn to the year 1930. 
first we have 
residential; how many? 

Q. Using how much? 
For which they received what? 
242,501.01. } 
a “ten Soe ae per thousand cubic feet?| guage which a policy must contain, ju- 

Q. And the commercial users for that year | 
were how many? 8,821. | 

Q. Using how much? A. 1,232,713 M. C. F. Pe itself and becomes a part of the 


[Continued on Page 6, Column 1.] 


| of the New York standard policy as. the 
statutory form for West Virginia did not 
repeal by implication the West Virginia 
| Valued policy law of 1899. 
Attkisson held | Circumstances Involved 

The fire occurred on April 9, 1931, but 
continued t® burn in the basement of the 
building for a week or more after it be- 
gan, the cgurt said. Proofs of loss were 
not filed until June 13, 1931. Although 
me ~ = ————— _ not deciding the cases on this point, the 
court stated its agreement with the plain- 
| tiff’s contention that the 60-day period 
for filing proofs of loss would not begin 
{to run until the fire had sufficiently 


o the State In- 
mmill B. Senff. 


insurance, Mr. 


requiring casualty and surety 


the last year, 1930? 


class of customers are in- 


is that right? A. Yes, sir. 


The | the extent of the loss. 
While Federal courts are not bound by 
A. 144,976. | State decisions in matters of general in- 
Aived wince Wy ge: | surance law, the court said, “when the 
| Legislature of a State prescribes the lan- 


is the number of customers, | 


| dicial interpretation of that language is 


A. |in effect judicial' interpretation of the 


[Continued on Page 6, Column 2.] 


les fun to be fooled — 


...its more 


Another “magic show” is cigarette advertising. 
One of its greatest tricks is the illusion that 
cigarettes can be made miraculously “MILD” 
through manufacturing methods. 
THE EXPLANATION: All popular cigarettes today 
are made lin modern sanitary factories with up- 
to-date machinery. All are heat treated — some 


fun to KNOW 


more intensively than others, because raw, ine 
ferior tobaccos require more intensive treatment 
than choice, ripe tobaccos. 

The real difference comes in the tobaccos that 
are used. The better the tobacco, the milder it is. 
—_- it is a fact, well known by leaf 
tobacco experts, that Camels are 


made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


This is why Camels are so mild. This is why 
Camels have given more pleasure to more people 
than any other cigarette ever made. 

It’s the secret of Camels’ rich “bouquet”... 
their cool flavor... their non-irritating mildness. 

All the ‘natural, ripe goodness of Camel’s 
tobacco is kept fresh for you by the famous air- 
tight, welded Humidor Pack. Don’t remove it. 
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Heard by I. C._C. in Chi- 
cago; List Limited Mainly 
To Farm Products 


“ve 





Shippers of a wide range of agricultural 
commodities, as well as some industrial 
ucts, will be accorded opportunity 
Feb. 2 at Chicago, Ill., to present. testi- 
mony relative to continuation, reduction, 
*-or elimination of the so-called emergency 
Surcharges authorized by the Interstate 
Gommerce Commission Jan. 4, 1932, the 
“Commission announced Jan. 20. (Ex 
Parte 103.) 

The testimohy is to be presented at 
hearings before: Commissioners Claude B. 
‘Porter and William E. Lee, assisted by 
Examiner Mattingly, and will be followed 
by briefs to be filed by Feb. 16, and oral 
argument before the entire Commission 
«Feb. 17. ° 
~ With the exception of paints, varnishes 
and ‘lacquers, kalsomine, lithopone, stains, 
4wood fillers, and lake cargo ceal, the hear- 
ings will deal solely with agricultural prod- 
ucts. , 

Rebuttal by Carriers 

‘* The carriers will be afforded opportunity 
“for rebuttal, both as to the oral testimony 
‘presented at the Chicago hearings, and 
“as to the verified statements of shippers’ 
fnterests already filed of record with the 
«Commission. (A list of those submitting 
the statements was published in the issue 
of Jan. 17.) 


The railroads recently filed a petition | 
‘with the Commission asking for a con- | 


tinuation of the emergency surcharges in 
-wiew of'the presént economic condition of 
“the country, which was described as 
““worse” than those when the additional 
freight rates were granted by the Com- 
“mission. The rates are to expire March 31. 


Pool Provisions Opposed 


* "The roads also sought relief from the 
so-called “pooling” provisions of the sur- 
charge plan, so each carrier might retain 
‘its own additional revenue and not be 
forced to lend it through the medium of 
“the Railroad. Credit Corporation to some 
“other line. 
Following receipt of this petition, the | 
Commission asked that verified statements | 
“py interested parties be filed Jan. 15, ex-| 
pressing views aS to whether such sur-| 





| 


| creased Gemands for certain steel products, 
| the iron and steel industry as a whole re- 
| mained on a greatly curtailed basis. Ac- 
tivities in certain textile mills, more par- 
ticularly in the' rayon, hosiery, 
and woolen concerns, showed some ex- 
;pansion in several States, but many of 
‘the establishments manufacturing textile 


| goods worked part time. 


“While fairly satisfactory schedules con- 
| tinued in the boot and shoe factories in 
|many instances, some curtailment of ac- 


| tivities was hoted in quité a number of | 


|these plants. Coal mining in certain bi- | 
|tuminous and anthracite fields increased | 
;somewhat; ‘however, short-week working 
schedules predominated in the mining 
areas and considerable idleness was ap-| 
|parent. The forces engaged in plants pro- 


and worsted | 


\ 


‘ AUTHORIZED STATEMENTS ONLY ARE PresenTep HEREIN, BEING PuBLISHED WITHOUT COMMENT sy Tue Unitep Sratrs Datity 


‘Employment Situation for Month 


a For Emergency _ Shows Only Slight Fluctuations 
Freight Chirges 


F ‘Protests of Shippers to Be 





Seventeen Industrial Groups Note Decrease 
Of 0.4 Per Cent in December 





{Continued from Page 1.1 


[ changes in employment and pay rolls 


vember, 1932, based on pay-roll reports 
ending nearest the 15th of the month 
received from 68,229. identical establish- 
ments in 17 major. industrial groups hav- 
ing in December 4,476,531 employes whose 
| combined earnings in one week were $86,- 
519,751. The combined tatals of these 17 
| industrial groups show a decrease of 0.4 
per cent in employment and a decrease 
of 0.9 per cent in pay rolls over the month 
| interval. 

Increased employment was shown in 4 
of the 17 groups included in this monthly 


| survey, and increased pay rolls were re- 


ported in 3 groups. The retail trade group 


| reported a seasonal gain in employment 


of 16.5 per cent and increased pay rolls 
of 10.1 per cent. 





;ducing novelties and candy were tempo-| 
|rarily increased in order to meet the holi- 
|day demands. 


“Thousands of men and women were 
}given temporary employment in many of | 
| the larger cities in the department stores | 
and other establishments catering to the | 
| holiday trade. 
postal service of the country were- in- 
|creased by the temporary employment of 
;}many people for the handling of the 
|Christmas and New Year’s mail. The ad-| 
|vent of Winter weather in many States} 
resulted in a seasonal decrease in the vol- 
j}ume of building and highway construc- | 
| tion, 
| “However, the removal ,of snow from) 
streets and highways absorbed thousands | 


| Of men for temporary periods from time | 


The metalliferous mining group re- 
ported a gain of 42 per cent in employ- 
ment coupled with a decrease of one-tenth 
of 1 per cent in pay rolls; the crude pe- 
troleum producing group reported an in- 
crease of 1.2 per cent in employment 
coupled with a decrease of 1.7 per cent in 


The forces engaged in the | earnings; and the bituminous coal mining | 
| group reported an increase of 0.9 per cent | 


in the number of employes coupled with 
a decrease of 0.9 per cent in pay rolls. 


Situation in Other Lines 
The electric railroad operation group 
reported a gain of 0.4 per cent in pay 
rolls coupled with a decrease of 0.5 per 
cent in employment and the anthracite 


mining group reported a gain of 10.2 per | 


cent in earnings over the month interval 


|to time throughout the month, thus af-/| coupled with a decrease of 0.5 per cent in 


| fording much relief to the unemployed in| number of workers. 


|many communities. The continuance of | 
| work on Federal projects employed large | 
| numbers of skilled and unskilled laborers 


;in many sections of the country.” 1 


The Bureau of Labor Statistics’ state- 
|ment on employment and pay rolls in 
| the manufacturing industries follows in 
| full text: 

The Bureau of Labor Statistics reports 
1= heer 


Larger Fund Is Favored 
To Build Aircraft Carrier 


The House Committee on Naval Affairs 








In the remaining 11 
groups in which both decreased employ- 
ment and earnings were reported, the de- 
creases were as follows: 

Laundries and banks, brokerage, insur- 
ance, real estate, 0.4 per cent in employ- 
ment and 0.8 per cent in pay rolls each; 
power and light, 0.8 per cent in employ- 
|ment and 0.1 per cent in pay rolls; whole- 
sale trade, 0.8 per cent in employment 
'and 1.1 per cent in pay rolls; telephone 
|and telegraph, 0.9 per cent in employment 
| and 1.1 per cent in pay rolls; hotels, 1.4 


per cent in employment.and 1.6 per cent | 


in pay rolls; manufacturing industries, 
'19 per cent in employment and 2.3 per 
cent in pay rolls; dyeing and cleaning, 


» charges should be continued in effect after |... jan 20 held hearings and ordered a 3.6 per cent in employment and 7.4 per 


March 31. Such statements were ac- 
cordingly filed, practically all of which 
. sdught discontinuance of the surcharge on | 
one or more commobdities, in which the in- | 
“dividual shipper was interested. 
Commission’s announcement of the further | 
hearing follows in fullMext: 


“© The proceeding is assigned for further | 
~diearing Feb. 2, 1933, 10 a. m., at the Sher- | 


*man. Hotel, Chicago, Ill., before Commis- | 
Sioners Porter and Lee and Examiner Mat- 
tingly. The said proceeding is also .as- 
signed for oral argument Feb. 17, 1933, 
*10 a. m., at the office of the Commission, 
- There will be no hearings other than that 
«here assigned. . 
Commodities Affected 
This hearing will be limited (1) to the 
receipt of evidence with respect to the 
. continuation, reduction, or elimination of 
the surcharges on commodities with re- 
“‘Spect to which various parties have re- 
quested an opportunity to be heard, 
namely: Alfalfa meal or chopped alfalfa; 
bean meal (ground beans); bran, edible; 
- brewers’ flakes; barley or grain skimmings, 
malthouse; barley sprouts; barley hulls; ! 
beet pulp or residue; cottonseed cake, meal 
and hulls; copra oil cake and “meal; corn 
_Oil ,cake and meal; flaxseed oil cake and 
‘meal; linseed oil cake and meal; mustard 
seed; oil cake, n. o- i. b. n.; peanut oil 


_ cake and meal; sesame oil cake and meal; | 
soya (soy) bean oil cake and meal; grain, | 


spent dry; malt, malted grain or malt 
Sprouts; wheat, rolled; wheat, 
‘wheat, cream of; farina; feed, animal or 
poultry, prepared, n. o. i. b. n.; and rolled 
Oats, in carloads; prepared animal 
poultry feed; cereals (rolled oats) paints, 
varnishes and lacquers; kalsomine; litho- 
pone; stains; and wood fillers; in less than 
carloads; and lake cargo coal; and 

(2) to such rebuttal as the respondents 
may have to offer to the oral testimony 

+ presented at the hearing, and to the veri- 
fied statements which have beeh filed on 
record. 

The respondents do not desire to cross- 
examine the authors of any of the verified 
statements which have been filed. 

If there are any parties who, by reason 
of the fact that they have requested a 
hearing, have not submitted verified state- 
ments, but who will be unable to attend 
the hearing as herein assigned, they will 
be allowed unti) Jan. 31, 1933, to file veri- 
fied statements in lieu of the oral testi- 
mony which they would have presented at 
such hearing. 


Briefs in this proceeding will be due 
Feb. 16, 1933. 


Depreciation Calculation 
In Columbia Utility Cited 


[Continued from Page 5.) 
Q. For which the company received what? 
A. $734,978.46 ert ee 


Q. Or how much per thousand cubic feet? 
A 59.62 cents. ee 


Q. The industrial customers were how 
many? A. 449. 

Q. Using how much? A. 10,375,714 M. C. F. 

Q. For which the company received how 
much? A. $4,388,246.12 

Q. Or how much per thousand? A. 42.29 
cents. 
oe Did the company buy some gas? A. Yes, 
sir 

Q. What rate did they pay at different 
times? 

A. The averdge cost of gas purchased, based 
On the gas sold, ranged between 15.36 cents 
in 1922 and 24.12 cents in 1930. 

Q. In other words, this price allows for a 


loss between measuring in and measuring out, 
for it is based on the price of gas sold? A. 
Yes, sir. 

Q. On page 110 what have you shown? 

A. That is a statement of gas utility opera- 
ting revenue and expenses of the Manufac- 
turers Light & Heat Company for the years 
ended. Dec. 31, 1922, to 1930, inclusive, break- 
ing the revenues down by classes of customers 

Now cperating expenses how have you 
glassified those? : 
A. It shows operating expense by various 
departments of the company. such as produc- 

tion, gas purchased, transmission, distribution, 
utilization, commercial and new business, and 

Beneral and miscellaneous expenses. 

Q. In 1927 “Other expenses” jumped from 

139,634 to $419,048. How does that come 
, Bbout? ’ 
A. That. is accounted for in one way by 

saying that in 1927 the management contract 

went into effect. 

Q: And it centinues at somewhere near that 


gure or a little more, afterwards for the 
@ame reason, is that right? A. Yes, sir. 

@. Which contract we found was changed 
last July, to beat cost? A. That is right. 

Q. That “Other expenses” grew to the point 
sof. being 2.13 cents per thousand cubic 
feet of gas sold in 1930, is that right? A. Yes 


su. 

* @. Or 242 cents for that and other general 
expenses, practically, is that right? A. That 
wis right. 


Further excerpts from transcript of 
. teatimony will be printed in the issue 
af Jan. 24, 


The | 


;edge of their handling and equipment. 


cracked; | 


and | 


\favorable report to the House on a bill 
(H. R. 14243) to increase from $19,000,000 
to $21,000,000 the limit on the authorized | 
appropriation for construction of the air-; 
craft carrier “Ranger.” 

Rear Admiral Emory S. Land, Chief of 
the Bureau of Construction and Repair; 
Rear Admiral William A. Moffett, Chief | 
of the Bureau of Aeronautics; Rear Ad-| 
|miral Samuel M. Robinson, Chief of the 
|Bureau of Engineering; and Capt. A. B. 
|Cook, Assistant CWtief of the Bureau of 
| Aeronautics, testified in favor’ of the bill. | 
The Committee was advised that the in- 


cent in pay rolls; quarrying and non- 
metallic mining, 14.4 per cent in employ- 
ment and 18.7 per cent in pay rolls; build- 
ing construction, 15.4 per cent in employ- 


ment and 20.3 per cent in pay rolls; and/the brick, typewriter, and jewelry indus-|— 
canning and preserving, 33.2 per cent in| ; 
employment and 25.4 per cent in pay rolls. | ported a decline of 11.4 per cent from) 


Manufacturing Industries 


Employment in manufacturing indus- 
tries decreased 1.9 per cent in December 
as compared with November, and pay rolls 
decreased 2.3 per cent. 

These changes are based on reports re- 


lceived from 18,044 establishments in 


jcrease is required to make certain changes | of the principal manufacturing industries 
jin the construction of the ship on the! of the United States, having in December 


basis of recent experience with aircraft , 
carriers, which, Admiral Moffett said, are 
still comparatively new among naval ships 
and subject to considerable improvement | 
on the basis of constantly growing knowl- 


Consideration in Senate 


{in 24 industries. 


2,636,280 employes whose combined earn- 

ings in one week were $44,795,448. 
Increased employment was reported in 

20 of the 89 manufacturing industries in- 


}cluded in this monthly employment sur- | industries. 
ivey, and increased pay rolls were reported | reported a decline of 2 per cent in em- 


| The most pronounced} ployment from November to December, | 
|increase in employment was shown in the/and foundry and machine shop and the 


‘agricultural implement industry in which 


in December, 1932, as compared with ‘No- | 


Sets New High Mark 


| Cargo Tonnage During Year in 
Excess of Eight Million Tons 


Cargo traffic on the Welland .Canal set 
a new high record during 1932, surpassing 


that of the former peak year 1928, ac- 
cording to the Canadian Bureau of Sta- 
| tistics, advices to thé "Transportation Di- 
| vision of the Commerce Department state. 

A total of 8,535,641 tons of cargo passed 
through the canal last year as against 
7,273,886 the previous year and 7,439,617 
tons during 1928. It is said that improved 
shipping conditions on the canal was 
largely responsible for the increase in 
cargo tonnage. | 

Larger shipments of grains through the 
; canal during. 1932 made up the bulk of 
| the tonnage, according to the figures. 
Wheat shipments rose from 2,146,418 tons 
}in 1931 to 2,926,509 last year, while those 
| of corn totaled 300,686 tons as compared 
with 81,685 during 1931. Rye shipments 
registered a large increase, totaling 232,368 
'tons last year against 26,011 the previous 
year. 

Cargo gains were also registered last 
year by gasoline, 296,522 tons against 
131,645 in 1931; pulpwood, 301,997 against 
209,415; coke, 292,255 against 139,313; and 
general merchandise, 522,588 against 
297,017. 

Smaller shipments of barley, petroleum 
and oils, bituminous coal, sand, and iron 
ore were noted during 1932, according to 
the Canadian figures—(Issued by the De- 
partment of Commerce.) 











workers was coupled with an increase of 


bile industry also reported pronounced 
gains in both items over the month in- 
; terval, employment increasing 11.3 per cent 
jand pay rolls 15.6 per cent. 

Further Increases in Month 


The rubber boot and shoe industry re- 
ported an increase of 6.7 per cent in em- 
ployment and the copper, lead, and zinc 
| smelting and refining industry reported a 
gain of 3 per cent. Increased employment 
ranging from 2.9 per cent to 2.1 per cent 
was reported in the rayon, machine tools, 
| textile machinery, aircraft, and turpentine 
|industries. The petroleum refining and 
| the book and job printing industries re- 
ported gains in employment of 1.7 and 1.2 


increased employment were less than 1 
}per cent. 

The most pronounced falling-off in em- 
ployment from 
| (19.8 per cent) was reported in the cement 
| industry while a decrease of 17 per cent 
| Was reported in the plumbers’ supplies in- 
| dustry and 15.7 per cent in the beet sugar 

industry. Decreases in employment of ap- 
| proximately 12 per cent were reported in 





tries and the steam fittings industry re- 


| November to December. Employment in 
|the stove and radio industries decreased 
| 9.9 per cenet and\9.3 per cent, respectively, 
|} and the marble-slate-granite industry re- 
| ported a decline of 7.3 per cent. 


| Decreases in ‘employment of approxi- 


|mately 6 per cent were reported in the| 


j}men’s clothing, confectionery, cottonseed 
| Oil-cake-meal, millinery, beverage, and 
| fur-felt hat industries. Losses of slightly 


more than 5 per cent in employment were | 


shown in the cigar and cigarette, fertilizer, 


men’s furnishings, electric and steam car | 


| building, and stamped and enameled ware 
The iron and steel industry 


|cotton goods industries reported losses of 


Of Repeal Measure Sought @ sain of 152 per cent in number 618s per cent each. 


[Continued from Page 1.] | 
of Louisiana, to have the motion consid- 
ered immediately met further objection 
from Senator Smoot. 

Besides providing for outright repeal, 
the Blaine resolution stipulates that “the 
transportation into any State, Territory, 
or possession of the United States for de- 
livery or use therein of intoxicating liq- 
uors, in violation of the laws thereof, is 
hereby prohibited.” It provides further 
that “Congress shall have concurrent 
power to regulate or prohibit the sale of 
intoxicating liquors to be drunk on the: 
premises where sold.” 

Ratification ‘under the terms of the 
resolution is to be made by the Legis- 
latures of three-fourths of the various 
States. 

A second attempt by Senator Blaine on 
Jan. 21 to secure unanimous. consent to} 
make the repeal resolution the unfinished | 
business upon completion of consideration 
of the Glass banking bill, was met with 
objection by Senator Sheppard (Dem.), of 
Texas. 


Provision in Fire Policy 
On Loss Proof Construed 


[Continued from Page 5.) 


statute.” Accordingly, the court followed 
|the decision of the West Virginia Su- 
preme Court in the case of Raleigh Hard- 
ware Co. v. Williams, 144 S. E. 879, holding 
that failure to furnish proof of loss within 


60 days merely limits and does not bar 
action. 
Provisions of Policy 
The court held that both the valued 


policy law and the statutory policy form 
should be given effect “if the general lan- | 
guage of the uniform policy be construed 
as applying generally and the valued 
policy statute be construed as creating an 
exception to its general application. The 
valued policy law was reenacted in ‘1931 
subsequent to the fire in question and the 
insurance companies had contended that 
was inoperative from the enactment 


if 
il 


of the standard policy form law until 
the adoption of the 1931 statute. 
The cases were entitled Niagara Fire 


Insurance Co. et al. v. Raleigh Hardware 
Co., Inc. 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on Jan. 20 made public decisions in rate 
and finance cases which are summarized 
as follows: 


Chairs: No. 25269.—Rossiter-Jarrett Furni- 
; ture Company v. Baltimore & Ohio Railroad 
Rate on upholstered chairs and davenports, 
in carloads, fron: Galewood, Ill., to 
Ohio, found not unreasonable or unduly prej- 
udicial. Complaint dismissed 

Strawberries: No. 24675—J. Hungerford 
Smith Company Pennsylvania Railroad. 


Vv 









Carload rate on strawberries, in barrels, packed | 
in sugar in their own juice, shipped under 
refrigeration but not frozen, from George- 
town id Selbyville, Del.. and Berlin, Md., to 
R te oe found not unreason?h! 
Conveicint dism ] 

F. CLC. No. 9702.—D2lawere & Hudson Rail- 





road Corporation Authority granted to issue 
and reissue from time to time not exceeding 
$7,750,000 of promissory notes. 

F.- D. No, 9786.—Delaware, Lackawanna & 
Western Railroad. Authority granted to pledge 
@ total of $1,843,000 of bonds with the Railroad 
Credit Corporation as collateral security for 
@ note of $1,000,000, 


Dayton, | 


a 





Index numbers of employment and pay-roll totals in manufacturing industries: 


(12-month ave 


General index 
Food and kindred products...........+. 
Slaughtering and meat packing 
Confectionery 
Ice cream . 
Flour 
Baking 
Sugar refining, cane 
Beet sugar 
Beverages 
Butter . 
Textiles and their products...... 
Cotton goods 
Hosiery and knit goods 
Silk goods .4«..... 
Woolen and worsted ZOOdS.......sseseeverees 
Carpets and rugs 
Dyeing and finishing textiles.......... 
Clothing, men’s 
Shirts and collars.... 
Clothing. women's .. 
Millinery 
Corsets and allied garment 
Cotton small wares....... 
Hats, fur-felt 
Men's furnishings 


Iron and steel and their products, not includ- 
ing machinery 
Iron and steel 
Cast-irom pipe ......scscsces 
Structural tronwork 
OED. occu cs radecetcene ce Goer 
Steam fittings 
I RS rr ee ee ee 
Bolts, nuts, washers, and rivets.. 
Cutlery and edge tools...... 
Forgings, iron and steel.. 
Plumbers’ supplies ....... 
Tin cans and other tinware. 
Tools, not including edge tools 
NP 5. isch b te mtuaieegatirectet 
Lumber and allied products 
Lumber, sawmills 
Lumber, millwork 
Furniture thes tha tes isch sedas 
Turpentine and rosin....... 
Leather and its manufactures. 
Leather iw ieee 
PPD. RG, GOs od n 6.0 iRnultle beds onead Hse edees 
Paper and printing 
Paper and pulp. 
Paper boxes ... 


wesc, BOO DME SOW, . . coccccsewectovececde 
Printing, newspapers and periodicals........ 
Chemicals and allied products.......... 
CheMicalg ....scccees a pee 
DEE: so. dosGannsdeca as 
Petroleum refining . ‘ 
Cottonseed oil, cake, and meal 
Druggists’ preparations 
xplosives pevwses 
1ts and varnishes. 
Rayon 
Soap 
Stone, 
MUOEAGOS ) caiasth cak's eins eee 
Brick, tile, and terra cotta 
Pottery 
MED "dasa 0 tin ah oedeme ole cand otal’ 
Marble, granite, slate, etc. . eens 
| Nonferrous metals and their products......... 
Stamped and enameled ware..........se00«: 
Brass, bronze, and copper products 
Aluminum manufactures ... 
Clocks, clock movements, etc. 
Gas and electric fixtures 
Plated ware ...... 
Smelting and refin 
Jewelry 
Tobacco manufactures . pays Soins 6 Wome 
Chewing and smoking tobacco and snuff 
Cigars and cigarettes o. ‘ 
Transportation equipment 
Automobiles doin 
LG «100k nite on eeies's spe bon 
Cars, electric and steam railroad... 
Locomotives 
| Shipbuilding ......... 
PD SOIEMDUS «sis 0's ease Sa ccepeneconbebaiicae 
Rubber tires and inner tubes 
Rubber boots and shoes........ 
Rubber goods, other than boots, shoes, tires, 
and inner tubes.. 


























































Cach rogiste 
Foundry and 
Machine tools doa Was «while wom ie oste's-c hadke 

Textile machinery and parts............+. «oe 

Typewriters and supplies............. 

Radio gout ote ban uinae . 
Railroad repair shops...... 

ectric railroads ....ceece 
HORM TBLTOAdS oocsccecccnesee+:ecceee 
s 
















rage 1926—100) 


o— Employment —, -— Pay-roll totals — 














Dec., Nov., Dec., Dec., Nov., Dec., 
1921 1932 1932 1931 1932 1932 
66.7 59.4 58.3 52.2 38.6 37.7 
89.2 85.4 83.2 81.0 66.7 64.9 
93.3 86.2 86.2 87.1 66.9 68.1 
89.2 92.6 86.4 79.0 64.9 63.7 
68.7 64.1 61.9 63.8 50.4 47.0 
85.7 83.0 82.8 75.3 67.7 66.6 
86.8 79.4 78.9 80.4 66.2 64.6 
80.0 76.4 74.7 70.6 62.5 61.2 

180.3 238.5 201.1 135.5 * 156.3 111.9 
75.3 68.0 63.9 64.5 51.4 50.6 
98.2 95.7 93.8 90.7 16.7 73.6 
73.1 73.0 113 56.0 47.4 44.8 
73.8 75.5 75.2 56.8 51.6 49.9 
84.5 89.1 85.2 68.8 66.1 59.3 
70.9 60.8 59.7 57.9 39.6 38.5 
66.0 71.3 71.5 55.2 49.7 51.7 
63.1 55.1 52.4 44.9 33.2 31.0 
83.0 78.1 78.0 71.5 54.0 53.3 
66.8 69.7 65.0 42.8 38.0 30.7 
65.3 65.3 64.0 42.9 43.7 41.4 
73.5 64.8 63.8 55.4 38.4 36.0 
67.5 64.1 59.9 49.9 37.6 35.3 
98.0 99.7 98.3 81.7 77.0 76.6 
82.9 82.3 78.8 68.8 57.5 54.7 | 
69.8 69.4 652 42.5 42.9 41.5 
72.4 73.2 69.5 59.9 49.1 40.7 
64.0 53.2 51.4 40.5 26.0 24.2 
63.0 53.2 52.1 37.1 23.0 21.9 
49.1 30.1 29.0 37.0 14.3 14.8 
62.2 40.3 40.0 44.5 23.5 21.8 
60.4 49.9 49.8 40.1 24.5 25.0 
48.0 38.4 34.0 31.5 22.3 19.0 
53.5 55.0 33.8 31.7 25.8 
71.4 61.4 49.4 34.4 33.7 
723 ©6642 54.7 + 423 39:3] 
70.5 53.1 46.9 26.3 27.8 
70.0 55.5 50.4 31.8 21.1 
76.2 73.2 49.2 41.7 42.5 
82.2 61.8 56.5 35.7 34.7 
106.8 90.1 87.1 61.3 52.8 
44.8 38.1 30.7 20.8 18.8 
39.7 35.1 25.4 18.1 15.8 
46.5 33.9 34.3 20.0 18.3 
56.9 47.4 38.6 25.6 23.8 
47.3 44.8 40.6 36.8 37.4 
72.4 11.9 48.6 42.4 40.7 
69.9 71.7 57.9 54.1 53.1 
73.0 72.0 46.0 39.0 a3 
88.4 80.1 84.4 65.3 64.9 
77,6 75.0 61.5 50.3 46.7 
81.5 74,1 74.6 61.6 0 
86.7 71.8 83.2 57.0 3 
105.1 97.9 105.1 85.7 8 
81.0 76.0 73.4 60.8 1] 
91.0 85.3 15.1 61.6 8 
48.5 46.0 41.2 30.8 4 
67.3 61.5 64.1 52.0 8B 
53.7 54. 60.7 47.0 3 | 
80.4 87.0 71.8 9 
89.9 67.1 SAA 7 
74.6 67.3 51.7 3 
147.9 144 132.6 120.2 5 
97.7 5 4 90.5 &3.0 9.2 
53.3 ” 40, 39.3 25.9 3.9 
49.1 1.0 32 34.9 23.2 17.2 
37.3 27.4 23. 21.8 11.5 9.9 
69.0 62.7 62 50.7 37.8 36.9 
65.4 57.9 57. 52.6 40.2 238.4 
64.0 46.6 43. 52.2 28.9 28.1 
63.2 5A.4 53. 49.2 36.1 33.6 | 
66.2 2.9 59. 49.8 39.2 34.6 
62.3 51.9 51. 45.6 31.0 29.6 
54.8 48.3 47. 39.4 30.5 29.0 
61.7 43.5 43. 45.0 32.5 28.4 
82.9 67.5 67 68.5 48.5 46.6 
70.6 64.9 62 54.5 43.4 37.8 
69.1 57.0 58. £2.0 37.5 37.7 
46.0 42.7 37.5 39.9 29.2 26.8 
13.7 148 70.8 62.5 55.7 53.5 
88 8 89.2 86.8 79.2 11.8 69.4 
71.8 72.9 68.8 60.5 53.7 51.6 
80.8 42.1 45.7 “7.4 27.7 31.4 
61.6 41.5 46.2 46.7 26.9 31.1 
235.4 183.5 187.6 243.5 186.3 193.5 
20.8 21.1 20.0 12.4 11.7 11.6 
21.5 14.1 13.9 18.8 9.7 9.5 
93.9 66.7 66.8 83.3 47.9 51.5 
70.8 64.6 64.5 51.6 40.2 40.6 
64.9 58.8 58.3 46.1 32.8 33.3 
69.8 55.2 58.9 53.0 45.2 48.9 

85.4 83.6 66.5 58.0 56.3 
45.8 45.4 46.3 26.7 27.0 
5 22.6 26.0 26.7 15.7 18.0 
7 19.1 18 6 69.5 32.5 32.5 
57.2 40.1 39.7 23.6 23.0 
76.6 63.1 62.3 5.6 45.6 
57.7 44.1 39.3 23.0 23.3 
50.1 31,3 37.2 18.3 18.8 
68.3 54.2 58.1 32.2 34.6 
17.2 51.8 51.0 32.7 32.1 
81.0 70.4 73.3 58.4 50.9 
54.9 49.5 49.6 39.1 390 
73.6 65.9 10.5 52.5 5 
53.4 48.2 48.0 38.1 





| 14.3 per cent in pay rolls. The automo-, 


per cent, respectively. The increases in| 
the nine remaining industries reporting | 


November to December | 


———— 


Welland Canal Traffic | Seasonal Gains in Production 
Shown by Survey of Business 





Condition Reflects Usual Tendency After 
Year-end, Says Commerce Department 





Statistical data assembled by the Sur- 
vey of Current. Business covering the week 
ended Jan. 14, indicate some expansion 
in ,productive ‘activity, but, in general, 
this reflects the seasonal tendericy usually 
apparent after the year-end, according 
to the weekly Survey. of Current Business 
issued by the Department of Commerce 
Jan. 22 which follows in full téxt: 


Automobile production increased fol- 
lowing a temporary let-down, while steel 
mill activity was only slightly changed. 
Wearing apparel lines were active, with 
shoe production again advancing. .Freight- 
car loadings increased, but the preceding 
week contained a holiday. Marketings of 
farm products increased, with larger re- 
ceipts reported for both livestock and 
cotton. 


While wholesale ¢ommodity prices have 
continued to decline since the first of the 


by Fisher’s index, was very slight, and 
the group of 30 agricultural. products ad- 
vanced. Nonagricultural products were 
lower, after holding steady in the first 
week of 1932. 



































year, the recession last’ week, as measured | 
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WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25=100) 


|the usual year-end rise, and were 20 per | 


SHIPPING . . . AVIATION 











‘House Committee 
Decides to Defer 
All Tax Measures 


~ 


Security prices improved with stock and 
bond quotations scoring fyrther advances, 
Index of bond prices remained above a 
year ago, while the index of stock prices 
was about 23 per cent lower than last 
year. Business failures were seasonally 
higher, but remained bélow the level of 
a year ago, as well as below the same 
week in 1931. Bank/debits outside. New 
York, receded to the December level after | 


Action of Group Is Based on 
Uncertainty of -Revenue 
From March Income Tax, 
Mr. Rainey States 





[Continued from Page 1.) 
down sales tax legislation,” said Repre- 
sentative Treadway (Rep.), of Stockbridge, 
Mass. “We of the minority have been 
ready all along to take up legislation to 
balance the budget. We have been ready 
and we were ready to go ahead with it 


cent below the corresponding week of 1932. | 
Bank deposits again increased. Money 
rates were quoted at about the level of 
recent weeks. Money in circulation again| during the remainder of the session. 
declined, a continuation of the seasonal| “The Committee’s action was_ because 
tendency following the Christmas trade./we do not know what we will need to 
Loans and discounts of the reporting balance the budget until the income taxes 
member banks were further reduced during| are in on March 15,” explained Majority 
the week. | Leader Rainey, who is a majority member 
For the first week of 1933, the com-|of the Committee. “We do not know yet 
bined business indexes of both the New|what the,economies will amount to. and 
York Times and Business Week advanced.| we do do not know yet, and the Treasury 
Increased output was reported for the elec- does not know yet, what the income tax 
tric power, lumber, petroleum, and steel|returns of March 15 will show. We do 





| industries. Freight-car loadings. were also | not feel that we would be autohrized. to 


|imnpose on the people additional taxes un- 
| til we know what will be needed. There 
| probably will be no revenue measures at 


higher on a daily average basis. 





Jan. Jan, Dec, Jan. Jan.wan. Jan. Jan. Jan. Jan. | this session because I personaly expect 
14 7 31:16 9 2 17 10 18 11 | there wil be an etxra session, which I be- 
1933 1933. 1932 1932 1932 1932 1931 1931 1930 1930 |jieve will be held by the middle of April.” 
| General Business: : ‘ 
| Composite Index—New York Times...... 57.5 56.7 63.1 64.1 63.7 782 78.0 94.5 95.0) Summing up what the Committee acted 
yComposite Indes Business Week + ey 53.4 *51.7 64.6 64.2 63.5 80.7 81.4 96.2 95.3 | upon during the two hours’ session, Chair- 
| Production and Distribution: man Collier said: 
| Bituminous coal production (da. av.).... 67.9 68.1 67.4 67.8 67.1 90.0 89.9 104.4 109.3 | “, eS bs 
Construction contracts awarded, 37 States | The Committee decided there will be 
(GRe AW) cccousesi beten .s. 21.0 223 ... ... 634 ... 92.7 ...|no revenue legislation during the rest of 
Cattle receipts ...... eee 50.0 41.5 70.9 73.4 541 782 79.1 83.5 80.1 | this session of Congress 
Cotton Tecelpts ..isecccscevedesceoce 86.9 104.2 146.9 151.9 131.9 72.7 69.2 76.4 96.5)“: . . s 
$Electric current ......seeeees 87.7 84.9 96.2 97.2 91.5 103.1 102.9 110.1 109.0) A bill (H. R. 13999). by Representative 
Freight-car loadings ........++ ae Zs 0 at a2 uit an ot 90.0; Hill (Dem.), of Waterville, Wash., to 
| Hog receipts .......eseecees . é \ ‘ ‘ J , ‘ 2. ; ca 
| sLumber Daaueton ee: : 95 271°... 370 3148. ... .., .., | maintain the industries and sgriculture 
| Petroleum production (da. &V.)....seeeees * as 183 3 198.0 108.3 ie igee Hs | ns the aa agree against the effects of 
Steel ingot production.........++. Foqccces . i ‘ . , p x 8 86. epreciation in foreign currencies was re- 
*Wheat receipts .........ssesseeee Seeecbad 29.6 32.5 47.3 41.4 31.8 81.9 783 519 ° 57.8, : ie 7 
Wholesale Prices: ferred toa subcommittee for hearings and 
| Fisher’s Index (1926==100) ac’ enh ahd ake cia MEd: ton cake ahs eee bana 
All commodities (120)........ teeeseeencees STS 4 57. . 5. . . ’ 3. . “The ‘committee approved the Chimdi- 
Agricultural products (30)...... CIUIIIIN 4016 40:4 40:7 482 48:7 50.0 72:8 73.9 986 982| 140 resolution (H doo s = 
Nonagricultural products (90)...... . 61.3 61.6 61.6 68.5 68.2 68.8 79.1 79.2 91.5 91.7) SS. ‘ . J. Res, pe 
} Copper, electrolytic ......... castewe ‘ a8 248 34.8 a4 a 4 a6 ne = ue | ae importations of articles from foreign 
Cotton, middling, New York..... see - 23. 2 22.4 . : J : . ; | countries ibi ‘ 
| Iron and steel, composite.......--. “> 686 70.0 727 724 724 766 76.5 86.0 96.3) Contr eee aerate ee Chicago 
Wheat, No. 2 red, Kansas City......... es 33.3 31.0 41.1 40.3 39.5 55.0 53.5 91.5 93.8) Ventury ogress (which opens next 
Finance: | June) without payment of tariff or cus- 
Bank debits outside N. ¥. C. (da. av.).... 61.4 98.6 58.7 76.5 126.4 85.6 99.5 155.3 122.9 159.9 toms duty 
Bank loans (F. R. member banks)....... 81.1 81.7 82.4 104.3 104.6 104.8 127.4 128.5 134.9 136.4 | 
| Bustos failures os. seeeee SIIINIEMBG 1984 119.2 1918 1818 1908 198.6 2278 1588 1799 | Te Se Sens eae 
Business failures ... ‘ d ' q d . ‘ d 9 9) “ ; 
\|Federal reserve ratio... 641 63.0 627 669 655 619 793 763 754 729|,, % Dill (H. R. 6017) a Mr. Celler, of 
Interest rates: | New York, to amend sé¢tion 24 of the 
Cob money (da. BV.) . icdo0 . 42 3 202 as BI ose an os mes a Trading with the Enemy Act was referred 
me money (da. av.),......+ cooee IY ‘ / 7. é } ; k 7 4| : 
| Money in ciroulation (de. ave) .oc.rc.LLll115'6 1167 1175 1163 117.0 116.7 964 99.0 95.3 972|t© @ Subcommittee, an administrative 
| Net demand deposits........... Me de stua's 98.9 97.9 97.4 96.4 97.5 98.3 114.8 114.4 110.9 1111 | Matter. It adds to the act, as amended 
| Stock. prices (GR. AV.)..scccrcesccgecccess 61.3 59.0 56.4 79.7 73.3 73.7 153.3 157.2 213.0 212.3 | by the Settlenwnt of War Claims Act of 
| Time Geposits ..........esseeeeee Srdedhes 125.7 125.8 124.7 128.9 129.1 130.1 155.7 155.3 151.1 150.1 | 1928, the following: ‘All claims for the re- 
| *Revised. Computed normal=100. {Weekly average 1928-1930=100. §Average same week | funding or crediting of any internal reve- 





| last three years (1929-1931)—100. (|/Actual 


| down the.following decisions Jan. 20: 


Applications granted: 


KPQ, Wescoast Brdcstg. Co. Wenatchee, 
Wash., granted license covering changes in 
|} equipment and increase in power from 50 
|} to 100 w., 1,500 ke., unlimited time. 
KWWG, Frank P. Jackson, Brownsville, Tex., 
| granted authority to install automatic fre- 
| quency control. 

WTAQ, Gillette Rubber Co., Eau Claire, 
Wis., granted authority to install automatic 
frequency control. 

WFAN, Keystone Brdcstg. Co., Philadelphia, 
Pa., 
of license to Penna. Broadcasting Co. 

WFBE, The Post Publishing Co., Cincin- 
nati, Ohio, granted consent to volume as- 
| signment of license to Radio Station WFBE, 
Inc. (Geo. M. Schott, president). 

WOBU, Inc., Charleston, W. Va., and 
WSAZ, Inc., Huntington, W. Va., granted 
WOBU and WSAZ’s request to continue 
hearing 30 days from Jan. 23, im re appli- 
eation for modification of license of Station 
| WIBW. 

City of Shreveport, La., granted request to 
take depositions in re application for renewal 
of license of Station KWKH. 
| WFBM, Indianapolis Power & Light Co., 
Indianapolis, Ind., WSBT, South Bend Trib- 
une, South Bend, Ind., granted additional 
time to Jan. 21 in which to file exceptions 
to Examiner's Report No. 437, involving appli- 
| cations of modification of license of Sta- 
| tions WFBM and WSBT. ' 


+ +. + 





figure—not an index. 


Decisions on Broadcast Applications 
And Wireless Petitions Are Announced | 





The Federal Radio Commission handed | new amateur station license. 


| 


granted consent to volume assignment | 


| license 


nue tax alleged to have been erroneously 
or illegally assessed or collected may be 
presented by the Alien Property Custodian 
to the Commissioner of Internal Revenue 
on or before six months after the passage 
of this‘act or on or before six months 
after the return of the property held by 
the custodian, whichever date is later.’ 
“The Committee approved the McCor- 
mack bill (H. R. 12843) to change the 
name of the retail liquor dealers stamp 
tax in the case of retail drug stores or 
cea T. Dowel. Gerenac | lake, | 3. * ¥.,; pharmacies. This would amend the first 
granted modification of amateur operators | naragraph of the fourth subdivision of 
Drivileg’ NE Unlimited radiotelephone | section 3244 of the Revised Statutes, as 
oe ge | amended (U. 8. C., title 26, sec. 250 (a)), 
telat ie heels | by adding at the end the following new 
newal of licenses forthe regular’ period: "| by this paragraph shall” in case of a. re= 
lod : vy S paragraph shall, in case of a re- 
WBAL, Baltimore. WEAF, New York, and! tail drug store or pharmacy making sales 
of liquors through a duly licensed phar- 


auxiliary: WENR-WBCN and auxiliary, Chi- 
cago; WESG, Elmira, N. ¥.; WGN-WLIB (aux- 

|macist, be designated as a “medicinal 
| Spirits stamp tax.”’ 


(Licensee for- | 
merly operated station W2AOR, and his li- 
cense was revoked by the Commission on 
Dec. 21, 1931, because of failure to comply 
with rules.) 


iliary), Chicago; WGY and auxiliary; Schénec- 
tady, N .¥.; WHAM, Rochester, N. Y.; WHB, 


Kansas City; Mo.; WINS, New York; WJAG, , - 

| Norfolk, Nebr.; WLS, Chicago; WMAQ, Chi-| “The Committee aiso voted to retain 
cago; WMBI, Chicago; WPG, Atlantic City, jurisdiction of the Busby. currency in- 
Nog GSM, Nesbwille, ‘Tenn, WAM, Cv, | flation bill (12242), notwithstanding a sug- 
Honolulu; T. H.; KJR, Seattle, Wash.; KOB, gestion that it be re-referred to the Bank- 


| KWJJ, Portland, Oreg: 


| Sioux Falls, S. Dak., granted special authority 


| KDWL, Radiomarine Corp. of America, New | 


York, granted 60-day authority to operate 
| station aboard vessel “Steel Navigator’’ with 
| additional transmitter, pending receipt of 


| formal application, frequency 8,200 to 17,100 | 


ke,. 150 watts. 


| WMR, Mackay Radio & Telg, Co., West Palm | 


| Beach, Fla., granted special authority to op- 
erate coastal and marine relay 

; coastal working frequency 472 kc. from Jan. 
17 to Feb. 1. 

WIV; WJH, WID, Same Co., Sayville, N. Y., 

| granted modification of* fixed public point- 


stations on | 


| 
| 
} 


to-point telegraph license for additional point | 
| of communication, Vatican City, to June 1, | 


1933. 

Bergen County Police, Hackensack, N. J., 
|granted construction permit for police service: 
; frequency 2,430 ke., 250 w. 
W10XT, RCA Victor Co., Inc., poriable and 
} mobile, granted general experiment construc- 
tion permis and i:cense, irequencies 34,300, 
41,000, 51.400; 60,000-100,000 ke., 10 watts, and 
additional transmitter. 
|eral experiment construction permit and li- 
cense covering additional transmitter, same 
frequencies and power as above. 

KLN, Mutual Tel. Co., Hilo, T. H., granted 
license for 
|graph service to add composite transmitter. 
KSX, Aeronautical Radio, Inc., Albuquerque, 
|N, Mex., granted aviation aeronautic point- 


ke.; 6,510, 6,520, 6,530, 8,015 kc. day 
400 w.; granted aviation acronautic 
\frequencies 2,906, 3,072.5, 3,088, 4,967.5, 
5510*, 5,540°, 5,672.5, 5,692.5 kce., 
(available to March 1, 1933 only). 
W8XF, WJR, The Goodwill Station, 
|Pontiac, Mich., granted modification 
| perimental visual construction permit, 
tending completion date to July 25, 1933. 


only; 
license; 

4,987.5, 
400 w. 
Inc., 


ex- 


|hoga Heights, Ohio, granted modification of ex- 





perimental visual construction permit ex- 
|tending completion date to Aug. 25, 1933. 

W8XF, WJR, The Goodwill Station, Inc., 
Pontiac, Mich., granted modification of ex- 
| perimental visual construction permit extend- 
ing completion date from Feb. 25 to Aug. 
25, 1933. 

W3XH, James C, McNary, Col!cge Park, Mda., 


expeéerinicnial 
completion 





granted modification of yesera! 
construction permit extending, 
date from Jan. 7 to Jan. 23, 1933. 

KIFF, Missouri Broadcasting Corp., portable 
lin St. Louis. Mo., granted modification of 
{temporary broadcast pick-up construction 
permit extending completion date to Feb, 1, 


| 1933. 

| RCA Victor Camden, N. J., 
| experimental broadcasting 
juse transmitter licensed to visual broadcast- 
ing station W3XAD; frequencies :43,000-46,000, 
| 4g 500-50,500, 60,000-80,000 kc.; 50 w. 


+ eh + 


American Airways, Inc., granted licenses fo 
11 aircraft. frequencies 5,195, 5.252.0, 5,242.0, 
| 3,257.5, 3,447.5, 3,457.5, 3,467.5, 3.465, 5,602.5, 5,- 
}612.5, 5,632.5 ke., unlimited; 3,222.5 day only, 
|not to be used within 300 miles of Canada 
or Mexico; 4,917.5 ke., day only, not to be 
used within 600 miles of Mexico; 50 w. 

| WMR, Mackay Radio & Telegraph Co., Inc., 
| West Palm Beach, Fla., granted renewal of 
license, public coastal, coastal telegraph serv- 
ice; frequency, i43, 500, 3,105, 
11,040, 16,560, 22,080 ke.; working 121, 3,120, 
8,300, 8,670, 11,130 and 474 ke., 5 kw. 

WSE, Mackay Radio & Teig. Co., Inc., near 
N. Y., granted renewal of public 
tal telegraph license; frequencies 
500, 474 ke., 5 kw.; also granted same for 
merine relay service 

VKX, Bureac cf Instlar Telg.,.Ceila, Pp. R 
WGW, Vieques, P. R., granted tereyal of pub- 
| Iic coastal-coastal telg. license; calling 500 kc,, 


Co., 
visual 


granted 


| Montauk, 
| coastal-coa 





| working 171 and 438 ke., 50 w., license to 
expire in 90 days. 
KLH, Pacific Tel. & Tel. Co., San Rafael, 


Calif.; KOW, Edmonds, Wash., granted re- 
newal ‘of public ‘coastal-coastal harbor li- 
cense, 2,590 kc., 400 w 


37.8| Wm, N, Ferrell, Carlstadt, N, J. granted 


WI10XE, granted gen-| 


W8XL, The WGAR Broadcasting Co., Cuya- | 


fixed public point-to-point tele-| 


to-point license, frequencies 2,720, 2,732, 4,110 | 


of ex-| 


Albuquerque, N. Mex.; KSL, Salt Lake City; | 


ing and Currency Committee.” 

The Hill resolution, Mr. Collier said, 
was referred to a subcommittee compris- 
ing Representatives Doughton (Dem.)§ 
Laurel Springs, N. C., chairman; Ragon 
(Dem.), of Clarksville, Ark.; Hill (Dem.), 
of Waterville, Wash.; Sanders (Dem.), of 
Canton, Tex.; Dickinson (Dem.), of Clin- 
ton, Mo.; Treadway (Rep.), of Stock- 
bridge, Mass.; Watson (Rep.), of Lang- 
horne, Pa.; and Crowther (Rep.), of Sche- 
nectady, N. Y. Mr. Hill said the Com- 
;mittee will hold hearings beginning 
Jan. 26. 


Provisions of Hill Measure 
The Hill bill provides that if the de- 
preciation in the currency of any foreign 
country amounts to 5 per cent or more 
below the adjusted value of, such cur- 
rency, as hereinafted defined, there shall 


WOWO, Main Auto Supply Co., Ft. Wayne, 
Ind., granted special authority to operate 
simultaneously during daytime with station 
WWVA, until Aug. 1, 1933, pending Commis- | 
sion's action on application for renewal and 
modification of license. 

WWVA, West Virginia Brdcstg. Corp., 
Wheeling, W. Va., granted as above, except 
to operate simultaneously with WOWO. 

KSOO, Sioux Falls Broadcast Assn., 


Inc., 


to continue operating daily to 6:30 p. 
Central Standard Time, and Sunday nights 
beginning at 9:30, Central Standard Time, 
with reduction of power to 1 kw.; authority 
granted to Aug. 1, pending Commission's ac- 
tion on renewal of license. 

* PR. 

The following stations were granted 
temporary renewal of licenses subject to 
such action as the Commission may take | 
on their pending appications for renewal: 

WHAS, Louisville, Ky.; WORK, York, Pa.; 
WOwWO, Ft. Wayne, Ind.; WRAX, Philadel- 
phia; WRUF, Gainesville, Fla; WWL, New 
Orleans; WWVA, Wheeling, W. Va.; KSOO, 
Sioux Fails, S. Dak.; KWKH, Shreveport, La., 
and KYW-KFKX, Chicago. 

KFAB, KFAB Broadcasting Co., 
Nebr., granted temporary renewal 
subject to g&tisfactory reduction 
harmonic. 

~ + + 


Amateur Licenses: 
The Commission also granted 23 amateur 
station \licenses, consisting of 18 new li- 
censes, three renewals and two modifica- 


m., 


ticles when imported from such country 
into the United States or its possessions, 
directly or indirectly, a compensating tax 
against that depreciation. It stipulates 
that such compensating tax shall be 1 per 
cent of the dollar value of the imported 
article computed at the market rate of 
‘exchange as determined by section 522(c) 
of the Tariff Act of 1930 for the date of 
expiration for each one per centum by 
which the adjusted value of the currence; 


Lincoln, 
of license 
of fourth 


tions. |exceeds as of such date the market rate 

eo |of exchange. For the purposes of the as- 

Applications Dismissed: _ |sessment and collection of these duti¢s, 

The following applications were dis-|the yalue shall be converted into United 

missed at request of applicants: States currency at the adjusted value of 

WRNY, Aviation Radio Station, Inc., NeW! the ynit of the currency of the exporting 
[Continued on Page. 7, Column 7.) 


‘countrys 


Permits SES for Building Operations 
Are Found to Be Reduced 19.5 Per Cent 


[Continued from Page 1.1 


cent while the number of building op- | building to cost $550,000 and for two store 
rations decreased 33.6 per cent comparing | buildings to cost over $500,000; in San 
ese two perieds. The number of family- | Francisco for public works to cost over 
dwelling units decreased 66.2 per cent | $2,500,000; and in Rochester for a State 
comparing December, 1932, with Decem- | hospital to cost over $300,000. Contracts 

| were awarded by the Supervising Architect 


ber, 1931. 
Permits were issued during December,!of the Treasury DepartmeAt for’ an 


| 1932, for the following important building | archives building in Washington, D. C., 


license to} 


5,520, 8,280, ; 


| 


projects: In Elmira, N. Y,, for a State/to cost over $5,500,000 and for a central 
reformatory to cost nearly $800,000; in | heating plant in the same city to cost 
the Borough of Manhattan for a factory | nearly $1,500,000. : 








Estimeted cost of new buildings in 348 identical cities, as shown by permits issued in 
November and December, 1932, by geographic divisions: 
—-—~New residential buildings————, 
Families provided for 
in new dwellings 





Estimated cost 














Cities _ Nov., 1932 Dec., 1932 Nov., 1932 Dec., 1932 

New England .....iivcsccccceeececse 52 $797,680 $696,800 154 104 
Middle Atlantic .....cccccsccscsesvs 70 1,627,761 1,434,050 389 359 
| East North Central........s-sseeeeee 92 $42,550 437,130 119 . 94 
| West North Central......... eoecnnes 25 526,574 214,425 142 49 
|} South Atlantic ......ssceccseceeeees 40 556,005 600,579 146 160 
South Central ........ eevee 34 423,888 185,006 183 114 
Mountain and Pacific...,. eerces 35 1,370,493 855,746 403 316 
Wotal os drives cvessencs corcecccecss O48 $5,844,951 $4,333,746 1,536 1,196 
Per cent of change........ Cevcereces —25.9 —22.2 

Total construction (in- 

New nonresidential build- cluding alterations and 

ings, estimated cost repairs), estimated cost 

Ci Ni Re Db 1932 Novy., 1932 Dec., 1932 
Now -CMGIAT .6 > coi s otpod whee ddene es a: $465,791 $2,105,685 $1,982,664 
Micidie Aileniic .......- G4 to)s aafte 70 5,019,951 13,068.34 8,914,199 
Bast ‘North Central....,...ceceaesess 92 1,469,290 6,923,420 \ 2,443,860 
West North Central...... pecanseiacs 25 581.990 163,613 1,355,277 700,729 
| South Atlantic ............ ecegece . 40 4,049,932 7,553,563 5,493,764 8,973,738 
Sou Central ........ . - 34 1,230,400 705,088 2,115,452 1,207,865 
Mountain and Pacific......ssccccee-- 35 5,241,414 4,727,391 7,470,576 6,377,881 

Totgl ......--s>+ reeceesecccseveses O48 $26,116,118 $20,706,987 013,1 

Per cent of change ee Ses wnt 





Vv 


be levied, collected and paid upon all ar- - 


, FEDERAL BANKING 


Text of Consolidated Measure to 


- 


Important Changes Made in Bill, 


According to Committee Chairman 


LaGuardia and McKeown Plans Are Combined 
In Final Draft of Legislation as 


Submitted to the House 


—— House Committee on the Judiciary on Jan. 21 reported favorably to the House 
the Sumners bill (H. R. 14359) to amend the bankruptcy act to facilitate re- 
adjustment of indebtedness of individuals, corporations and railroads in financial 
difficulties, by proceedings* which would avoid bankruptcy. 
The bill is a consolidation of the McKeown bill (H. R. 14133) and the LaGuardia 


bill (H. R. 14110) which have been under consideration by the Committee. 


consolidated bill follows in full text: 


The 


A bill (H. R. 14359) to amend an Act* 


entitled “An Act to establish a uniform 
system of bankruptcy throughout the 
United States,” approved July 1, 1898, and 
acts amendatory thereof and supplemen- 
tary thereto. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
the Act of July 1, 1898, entitled “An Act 
to establish a uniform system of bank- 
ruptcy throughout the United States,” as 
amended by the Acts of Feb. 5, 1903, 
June 15, 1906, June 25, 1910, March 2, 
1917, Jan. 7, 1922. May 27, 1926, and 
Feb. 11, 1932, be, and it is hereby, 
amended by repealing sections 12 and 13 
thereof and by adding thereto a new 
chapter to read as follows: ( 

+ CHAPTER VIII 


PROVISIONS FOR THE 
DEBTORS 

Sec. 73. Aditional Jurisdiction.—In addi- 
tion to the jurisdiction exercised in volun- 
tary and involuntary proceedings to adjudge 
persons bankrupt, courts of bankruptcy shall 
exercise original jurisdiction in proceedings 
for the relief of debtors, as provided in sec- 
tions 74, 75, and 76 of this act. 

Sec. 74. Compositions and Extensions.—(a) 
Any person excepting a corporation may file 
a petition, or, in an involuntary proceeding 
before adjudication, an answer within the 


RELIEF OF 


, 


time Mmited by section 18(b) of this act, | 


accompenied in either case, unless further 
time is granted, by his schedules, stating 
that he is insolvent or unable to meet his 
debts as they mature, and that he desires 
to effect a composition or an extension of 
time to pay his debts. The term “debt” for 
the purpose of an extension proposal under 
this section shall include all claims of what- 
ever character against the debtor or his 
property, whether or not such claims would 
otherwise constitute provable claims under 
this act. Upon the filing of such a petition 
or answer the judge shall enter an order 
either aposoving it as properly filed under 
this section, if satisfied that such petition 
or answer complies with this section and 
has been filed in good faith, or dismissing it. 
If such petition or answer is approved, an 
order of adjudication shall not be entered 
except as provides: in subdivision (j) of this 
section: 

Provided, however, That in staying the ac- 
tion for adjudication in an involuntary pro- 
ceeding the court shall make such stay 
conditional upon such terms for the pro- 
tection and indemnity against loss by the 


estate as may be proper, and that in any)| 
other proceeding under this section the court | 


may, as the creditors at the first meeting 
mry direct, impose similar terms as a con- 
dition of delaying the appointment of 4 
trustee and the liquidation of the estate. 
Any person by or against whom a petition is 
filed shall be referred to in the proceedings 
under this section as a “debtor.” The term 
“creditor” shall include for the purposes of 
an extension proposal under this section all 
holders of claims of whatever 
against the debtor or its ee: whether 
or not such claims would otherwise con- 
stitute provable claims under this act. 
a 


(b) After the ling of such petition or 
answer the court may upon reasonable notice 
to creditors and attorneys of record appoint 
@ custodian or receiver, who-shall inventory 
the debtor's estatc and exercise such super- 
vision and control over the conduct of the 
debtor’s business as the creditors at any 
meeting or the court shall direct. 

(c) The court in cases involving extension 
proposals where it is not necessary to ap- 
point a custodian or a_ receiver shall 
promptly call the first meeting of creditors, 
stating in the n¢tice that the debtor pro- 
poses to offer terms of composition or ex- 
tension, and inclosing with the notice a 
summary of the inventory, a brief statement 
of the debtor's indebtedness as shown by 
the schedules, and a list of the names and 
addresses of the secured creditors and the 
15 largest unsecured creditors, with the 
amounts owing tc each as shown by the 
schedules. : 

-~+ + 


(d) At the first meeting (1) the debtor 
may be examined; (2) the creditors may 
nominate a trustee, who shall thereafter be 
appointed by the court in case it becomes 
necessary to liquidate the estate as provided 
in subdivision (j) of this section; and (3) 
the court shall, after hearing the parties in 
interest, fix a reasonable time within which 
application for confirmation shall be made. 
The court may later extend such time for 
cause shown, and may require, as a condi- 
tion of such extension, additional terms for 
the protection of and indemnity against loss 
by the estate as may be proper. 

(e) An application for the confirmation 
of a composition or extension proposal may 
be filed in the court of bankruptcy (1) after, 
but not before, it has been accepted in writ- 
ing by a majority in number of all creditors 
whose claims have been allowed, including 
secured creditors whose claims are affected 
by an extension proposal, which number 
must represent a majority 
uch claims; (2) failing to obtain the accepcance 
of a majority in number of all creditors 
whose claims have been allowed, including 
s@cured creditors whose claims are affected 
by an extension proposal representing a ma- 


jority in amount of all claims as in clause | 


(1) the debtor may file a proposal for an ex- 
tension, including a feasible method of finan- 
cial rehabilitation for the debtor which 
is for the best Interest of all the creditors, 
including an equitable liquidation for se- 
cured creditors whose claims are affected; 
and the money or security necessary to pay 


character | 


in amount of} 





all debts which have: priority unless waived | 


and ‘the costs of the proceedings, and in 
case of a composition the consideration to 
be paid by the debtor to his creditors, have 
been deposited in such place as shall be des- 
ignated by and subject to the order of the 


court. 
++ + 

(f) A date and place, with reference to 
the convenience of the parties in interest, 
shall be fixed for a hearing upon each appli- 
cation for the confirmation of the composi- 
tion or extension proposal, and such objec- 
tions as may be made to its confirmation. 

(g) The court shall confirm the proposal 
if satisfied that (1) it includes an equitable 
and feasible method of liquidation for se- 
cured creditors whose claims are affected and 
of financial rehabilitation for the debtor; (2) 
it is for the best interests of all creditors; 
(3) that the debtor has not been guilty of 
any of the acts, or failed to perform any of 
the duties, which would be a ground for de- 
nying his discharge; and (4) the offer and its 
acceptance are in good faith, and have not 
been made or procured except as herein pro- 
vided, or by any means, promises or acts 
herein forbidden. In application for-exten- 
sions the court saall require proof from each 
creditor filing a claim that such claim is 


free from usury as defined by the laws of! 


the place where the debt is contracted. 


(h) The terms of an extension proposal | 
may extend the time of payment of either | 


secured or unsecured debts, or both, and 
may provide for priority of payments to be 
made during the period of extension as be- 
tween secured and unsecured creditors. It 
may also include specific undertakings by the 
debtor during the period of the extension, 
including provisions for payments on ac- 
count, and may provide for supervisory or 
other control over the debtors’ business or 
affairs during such period by a creditors’ 
committee or otherwise, and for the termina- 


| 





tion of such period under certain specified | 


conditions. 
(1) Upon its confirmation an extension pro- 
osal shall be binding upon the debtor and 
his secured and umsecured creditors: 
vied. That such extension 
shall not impair the lien 


or composition 
of any secured 


Pro- | 


| erty of the debtor. 


court shall direct, and the case dismissed. 
Upon the confirmation of an extension aa 
posal the court may dismiss the proceeding ‘or 


retain jurisdiction of the debtor and his 


property during the period of the extension | 


in order to protect and preserve the estate 


} and enforce the terms of the extension pro-| 
|} agents; and 


posal. 
(k) The judge may, upon the application of 
the parties in interest, filed at any time 


within six months after the composition or | 
extension proposal has been confirmed, set the | 
Same aside and reinstate the case, if it shall | 


be made to appear upon a trial that fraud 
was practiced in the procuring of such com- 
position or extension, and that knowledge 
thereof has come to the petitioners since the 
confirmation thereof. 

(1) If the debtor shall (1) fail to comply 
with any of the terms required of him for 
the protection of and indemnity dgainst loss 





(3) have applied for confirmation and con-| 


firmation has been denied; or (4) without suffi- 
cient reason default in any payment required 
to be made under the terms of the composi- 


appoint the trustee nominated by the credi- | 


tors at the first meeting, and if the creditors 
shall have failed to so nominate, may ap- 
point any other qualified person as trustee 
to liquidate the estate, except debtors engaged 
in farming or the tillage of the soil, .un- 
less they consent. The court shall in addi- 


fied that he commenced or prolonged the pro- 


| tion adjudge the debtor a bankrupt if satis-, 


ceeding for the’purpose of delaying creditors | 


and avoiding an adjudication in bankruptcy, 
or if the confirmation of his proposal has 
been denied. 

++ + 


(m) The filing of a debtor's petition or 
answer pleading for relief under this section 
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act, to file such schedules and submit such | 
other information as may be necessary to} 
disclose the conduct of the debtor’s affairs and | 
the fairness of any proposed plan; 

(4) Shall determine a reasonable time within 
which the claims and interest of creditors and 
stockholders may be filed or evidenced and 
after which no such claim or interest may 
participate in any plan, except on order for 
cause shown; the manner in which such 
claims and interest may be filed or evidenced 
and allowed, and, 
plan and its acceptance, the division of credi- 
tors and stockholders into classes according to| 
the nature of their respective claims and in- 
tertsts; 


(5) Shall “cause reasonable notite of such | 


determination and of all hearings for the 
consideration of any proposed plan, or of the 
dismissal of the proceedings, or the liquida- 
tion of the estate, or the allowance of fees 
or expenses, to be given creditors and: stock- 
holders by publication or otherwise; 

(6) If a plan of reorganization is not pro- 
posed or accepted within such reasonable 
time as the judge may fix, or, if proposed and 
accepted, is not confirmed, may, whether the | 
proceeding be voluntary or involuntary, dis- 
miss the proceding or direct the trustee or 
trustees to liquidate the estate, as the inter- 
ests of the creditors and stockholders 
equitably require, provided 


(7) May allow a reasonable compensation for 
the services rendered and reimbursement for 
the actual and necessary expenses incurred in 
the proceeding by officers and parties in in- 
terest, including reorganization managers and 
committees or other representatives of credi- 
tors or stockholders, and their attorneys or 


+ + + 


(8) May refer any .matters to a special 


master, who may be one of the referees in| 


bankruptcy, for consideration and _ report, 
either generally or upon specified issues, and 
allow such master a reasonable compensation 
for his services. Any creditor or stockholder 
shall be heard on the question of the appoint- 
ment of any trustee or trustees, and on the 
proposed confirmation of any reorganization 
plan, and upon filing a petition for leave to 
intervene, on such other questions arising in 


by the estate; or (2) fail to apply for con-| the proceeding as the judge shall determine, 


| firmation within the time fixed therefor; or 


(d) A plan of reorganization which has 


been approved by creditors of the debtor, being | 


not less than 25 per centum in amount of any 
class of creditors and not less than 10 per 
per centum in amount of all the creditors of 


tion or extension proposal, the court may | ‘Me debtor, whose claims or interests would 


be affected by the plan, may be proposed by 
the debtor or by any creditor or by any 


stockholder at a*hearing duly noticed for its | 


consideration or for the consideration of any 
other plan of reorganization similarly pro- 
posed, 

(e) A plan of reorganization shall not be 
confirmed until it has been accepted in writ- 
ing and such acceptance shall have been 


filed in the proceeding by or on beaalf of | 


creditors holding two-thirds in amount of 
the claims of each class whose claims or in- 
terests have been allowed and would be af- 
fected by the plan, and, unless the Judge 
shall determine a“ a hearing that the 
debtor is insolvent, 


| holders of the debtor holding two-thirds of 


shall subject the debtor and his property, 


wherever located, to the exclusive jurisdiction 
of the court in which the order approving 
the petition or answer as provided in sub- 
division (a) is filed. In proceedings under this 
section, except as otherwise provided therein, 


the jurisdiction and powers of the court, the! 


title, powers, and duties of its officers and, 
subject to the approval of the court, their 
fees, the duties o 
and liabilities of creditors, and of all persons 
with respect to the property of the debtor, 
shall be the same as if a voluntary petition 
for adjudication had been filed and a decree of 


the debtor, and the rights, 


the stock of eath class: 
Provided, however, That if adequate pro- 


vision is made in the plan for the protection | 


of the interests, claims, and liens of any 
class of creditors or stockholders in the man- 
her provided in subdivision (f), clause (5) 
of this section, then the acceptance of the 
plan by such class of creditors or stockhold- 
ers shall not be requisite to the confirmation 
of the plan. With such acceptance there 
shall be filed a statement, 


‘manner as the judge shall require, showing 


adjudication had been entered on the day | 


when the debtor's petition or answer was 
filed, and any decree of adjudication there- 
after entered shall have the same effect as if 
it had been entered on that day. 

(n) After the filing of the petition, as pro- 
vided in subdivision (a) of this section, the 
court, on such notice and on such terms, if 
any, as it deems fair and equitable, may en- 
join secured creditors from enforcing their 
rights in security held by them until the con- 
firmation of the composition, or the extension, 
has been denied by the court. 

(0) Notwithstanding the provisions of this 
act, in any procedieng under this section in- 
volving a plan of extension the following 
fees, and none other, shall be charged to the 
debtors: 

For the clerk’s fees, $2. 

For the referee, upon entry of order of con- 
firmation, $10 if the total assets as shown by 
the schedule are $10,000 or less, and $5 for each 
$5,000 of assets, or fraction thereof, that ex- 


| ceeds $10,000. 


Upon the filing of a petition the filing fee 
in all cases shall be $5. 

(p) The judges of the courts of bankruptcy 
shall appoint sufficient referees to sit in con- 
vient places to expedite the proceedings 
under this section, and there shall be at least 
one in each county. 


’ ++ + 


Sec. 75. Corporate Reorganizations.—(a) 
Any corporation, including drainage, irriga- 
tion, levy, sewer, and paving 
districts established under the 
State of their creation, 
inafter provided, may file a petition, 
or, before adjudication in any involun- 
tary proceding, an answer, stating that the 
corporation is insolvent or unable to meet its 
debts as they mature and that it desires to 
effect a plan of reorganization. Any cor- 
poration which could become a_ bankrupt 
under section 4 of this act may file such a 
petition or answer. The petition shall be 
filed with the court in whose territortal juris- 
diction the corporation, during the preceding 
six Months or the greater portion thereof, has 
had its principal place of business or its 
principal assets. The petition or answer shall 
be accompanied by payment to the clerk of a 
filing fee of $100, which shall be @ addition 
to the fees required to be collected by the 
clerk under other sections of this act. Upon 
the filing of such a petition or answer the 
judge shall enter an order either approving 
it as properly filed under this section if satis- 
fled that such petition or answer complies 
with this section and has been filed in good 
faith, or dismissing it. If the petition or 


laws of the 
except as here- 


; answer is so approved, an order of adjudica- 


tion in bankruptcy shall not be entered and 
the court in which such order approving the 
petition or answer is entered shall during the 
pendency of the proceedings under this sec- 
tion have exclusive jurisdiction of the debtor 
and its property wherever located, for the pur- 
pose of this section. The corporation shall be 
referred to in the procedings as a “debtor.” 

(b) A plan of reorganization within the 
meaning of this section (1) shall include a 
proposal to modify or alter the rights of 
creditors generally, or of any class of them, 
secured or unsecured, either through the is- 
suance of new securities of any character or 
otherwise; (2) may include, in addition, pro- 
visions altering the rights of stockholders gen- 
erally, or of any class of them; (3) shall pro- 
vide adequate means for the execution of the 
Pian, which may include the transfer of all 
or any part of the property of the debtor to 


} another corporation or to other corporations, 


or the consolidation of the properties of the 
debtor with those of another corporation, 
and the issuance of securities of either the 


improvement | 


debtor or any such corporation or corpora- | 


tions, for cash, or in exchange for existing 
securities, or in satisfaction of elaims or 
rights, or for other appropriate purposes; and 
(4) may deal with all or any part of the prop- 
The term ‘securities’ shall 
include evidences of indebtedness, either se- 


what, if any, claims and shares of stock have 
been purchased or transferred by those ac- 
cepting the plan atter the commencement 
or in contemplation of t proceeding, and 
the circumstances of such/purchase or trans- 
fer: Provided, however, That if the judge 
is satished that by reason of the number of 
securities outstanaing and the extent of the 
public dealing therein the preparation of 
such a statement would be impracticable he 
may direct that it be not filed. 

(f) 


plan, the judge shall 
satisfied that 
+++ 


(1) it is equitable and does not discrimi- 
nate unfairly in favor of any class of credi- 
tors or stockholders; 

(2) all amounts to be paid by the debtor 
or by any corporation or corporations ac- 
quiring the debtor's assets. for services or 
expenses incident to the reorganization, have 
been fully disclosed and are reasonable, or 
are to be subject to the approval of the 
judge; 


(3) the offer of the plan and its accep- | 


tance are in good taith and have not been 
made or procured by any means or promises 
forbidden by this act; 

(4) the plan provides for the payment in 
cash of all costs of administration and other 
allowances made by the court; 


(5) the plan provides with respect to stock- | 
(unless the | 


holders not accepting the plan 
corporation shall have been found to be in- 
solvent) and who do not become bound by 
the plan under the provisions of subdivision 
(g) of this section 


equity, if any, in the property of the debtor 
dealt with by the plan, either by a sale of 
the property at not less than a fair upset 
price or by appraisal and payment in cash of 
the value of such stock, or, at the objecting 
stockholders’ election, of the securities al- 
lotted to such stockholders under the plan, 
if any; and the plan provides with respect 
te creditors not accepting the plan, and who 
do not become bound by the plan under the 
provisions of subdivision (g) of this section 
adequate protection for the realization by 
them of the value of their liens on or claims 
against the property of the debtor dealt 
with by the plan, either (a) by the sale of 
such property subject to such liens or claims, 
or (b) by the sale free of such liens or claims 
at not less than a fair upset price, and the 


transfer of such liens or claims to the pro-| 


ceeds of such sale, or (c) by appraisal and 
payment in cash of the value of such liens 
and claims, or, at the objecting/ creditors’ 
election, of the securities allotted to such 
liens and claims under the plan; 


+ + + 


(6) the debtor, and every other corporation 
issuing securities or acquiring property un- 
der the plan, is authorized by its charter, 
and has obtained such authority as may be 
required by the laws of the United States 
or of any State or Territory or subdivision 
thereof, to take all action necessary to carry | 
out the plan. 

(g) Upon such confirmation the provisions 
of the plan shali be binding upon (1) the 
corporation, (2) all stockholders, thereof, (3) 
all creditors whose claims are payable in cash 
in full under the plan, 
titled to priority under 
this section, 
in cash im full under the plan, provided two- 
thirds in amount of such creditors shall have 
accepted the plan in writing filed in the pro- 
ceeding, (5) all other unsecured creditors, 
provided two-thirds in amount of such cred- 
itors shall have accepted the plan in writ- 
ing filed in the proceeding, and (6) all se- 
cured creditors of each class of which two- 
thirds in amount shall have accepted the 
plan: Provided, however, That any secured 


subdivision (c) of 


| creditor who is unwilling to accept the bene- 


| fits provided for 


cured or unsecured, stock certificates of bene- | 


ficial interest therein, and certificates of bene- 
ficial interest in property. The term ‘stock- 
holders’ shall include the holders of voting 
trust certificates. The term ‘creditors’ shall 
include for the purposes of a reorganization 
proceeding under this section, all holders of 
claims of whatever character against 


the | 


debtor or its property, whether or not such | 


claims would otherwise constitute 
claims under this act. 


+ + 


(c) Upon approving the petition or answer, 
the judge (1) may temporarily appoint a trus- 
tee or trustees of the debtor’s estate, who 
shall have all the title and shall exercise sub- 
ject to the control of the judge and consist- 
ently with the provisions of this section all 


provable 


him under the plan may 
file with the clerk at any time prior to the 
confirmation of the plan a demand in writ- 
img that his licn be afforded the protection 
required by subdivision (f), clause (5) of this 
section, in which event he shall be entitled 
to such protection of his interests. The con- 
firmation of the plan shall discharge the 
debtor from its debts except as provided in 
the plan. 

(h) Upon confirmation of the plan the 
property dealt with by the plan shall be 
transferred by the trustee or trustees to the 
debtor or the other corporation.or corpora- 


| tions provided for by the plan, free and clear 


the powers of a trustee appointed pursuant | 


to section 44 of this act, and, subject to the 
court's control, the power to operate the busi- 
ness of the corporation, shall fix the amount 
of the bond of such trustee or trustees, and 
require the trustee or trustees to give such 
notice as the order may direct to creditors 


and stockholders and to cause publication | 


thereof to be made at least once a week 


for two successive weeks of a hearing to be| 
held within thirty days after such appoint- | 


ment, at which hearing or any adjournment 
thereof the judge may make permanent such 
appointment, or terminate it and appoint a 
substitute trustee or substitute trustees, and 
may appoint an additional trustee or addi- 
tional trustees, 
the bond of the substitute or additional 
trustee or trustees 

(2) May, for cause shown, authorize the 
trustee or trustees’ to issue certificates for 
cash, for such lawful purposes, and upon such 
terms and conditions and with such security 
and such priority in payments over existing 
obligations, secured or unsecured, as may be 


creditor, but shall affect only the time and lawful in the particular case; 


method of its liquidation. 
(j) Upon the confirmation of a composition 


the consideration shall be distributed as the| of the schedules requ: 


(3) Shall require the debtor, at such time or 
times as the judge pay direct, and in lieu 


ed by section 7 of this 


and shall fix the amount of | 


| 


| 


| Shall 


of all claims of the debtor, its stockholders 
creditors, except such as may consistently 
with the provisions of the plan be reserved 
in the order directing such transfer. Upon 
the termination of the proceedings a final 
decree shall be entered discharging the trus- 
tee or trustees and closing the case. 
+ + + 


(i) If a receiver of all or any part of the 
property of a corporation has been appointed 
by a Federal, State or Territorial court, 
whether before or after this amendatory act 
takes effect, the corporation may nevertheless 
file a petition or answer under this section 
at any time thereafter, but if it does so and 
the petition or answer is approved, the trustee 
or trustees appointed under the provisions of | 
this section shall be entitled forthwith to 
possession of such property, and the judge 
make such orders as he may deem 
equitable for the protection of obligations in- 
curred by the receiver and for the payment 
of such reasonable administrative expenses 
and allowances in the prior proceeding as may 
be fixed by the court appointing said re- 
ceiver. If a receiver has been appointed by a 
Federal or State or Territorial court prior 
to the dismissal, under subdivision (c) clause 
(6), of a proceeding under this section, the 
judge may include in the order of dismissal ap- 
propriate orders directing the trustees to trans- 
fer possession of the debtor's property within 
the territorial jurisdiction of such court to the 
receiver sO appointed, upon such terms as 
the judge may deem equitable for the protec- 


for the purposes of the} 


may | 
that if the pro-| 
ceeding is involuntary it shall not be so dis-| 
missed until after a hearing upon notice sent | 
| to. the creditors and stockholders; | 


y or on behalf of stock- | 


verified in such | 


Upon such acceptance, and after hear- | 
ing such objections as may be made to the/| 
confirm \the plan if! 


; adequate protection for) 
the realization by them of the value of their! 


whose claims are not payable | 





U. S. TREASURY 
STATEMEN 


| T="Jan. 18. Made Public Jan. 20, 1933" 


Receipts 


Internal revenue receipts: 
Income tax 
Miscellaneous internal 
, nue 

Customs receipts .... 

Miscellaneous receipts 


$1,552,248.21 


3,542,568.74 
507,124.78 
754,733.03 


Total ordinary receipts . $6 356,674.76 
Public debt receipts ......... 75,130,080.00 
Balance previous day ........++ 398,194,293.59 


$479,681 ,048.35 


reve- 


Expenditures 


General expenditures ... 
Interest on public debt . 
Refunds of receipts ..... 
Panama Canal 

All other 


$6,382,871.84 
343,764.05 
81,253.10 
3,810.22 
957,303.13 


$7,769,002.34 
74,206,717.50 


2,437,922.11 
. 395,267,406.40 


$479 ,681,048,35 


Public debt expenditures ..... 

Reconstruction Finance 
poration 

Balance today ... 


Jan. 19. Made public Jan. ad, 1933 
Receipts 


Internal-revenue receipts: \ 
Income tax 
Miscellaneous 


$836,132.49 


2,057,815.30 
541,569.89 
422,933.97 


internal reve- 
Customs receipts . 
Miscellaneous receipts ......... 


$3,858,451.65 
$395,267 406.40 


$399,125,858.05 


Total ordinary receipts .. 
Balance previous day 


Expenditures 


General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 

All other 


$5,018,778.46 
339,322.13 
138,893.14 
6,198.12 
1,045,191.15 


$6.548,383.00 
$352,224.25 


2,360,812.65 
389,864,438.15 


Veececceses +++» -$399,125,858.05 


Public debt expenditures 
Reconstruction Finance Corpo- 

ration osu 
Balance today 


Total 


tion of obligations incurred by the trustee 
and for the payment of administrative ex- 
penses and allowances in the proceeding here- 
under. For the purposes of this section the 
words ‘Federal court’ shall include the dis- 
trict courts of the United States and of the 
Territories and possessions to which this act 





| Court of the District of Columbia, 
United States Court of Alaska and the Dis- 
| trict Court of the United States for the Terri- 
tory of Hawaii. 

(j) In addition to the provisions of section 
| 11 of this act for the staying of pending suits 
against the debtor, such suits shall be further 


stayed until the question of the confirmation | 


| of a proposed plan of reorganization has 


been determined; and until such determina- | 


tion the judge may, upon notice and for 
cause shown, enjoin or stay the commence- 
ment or continuance of any judicial proceed- 
ing to enforce any lien upon the estate. 


++ + 


(kK) A certified copy of an order confirm- 
| ing a plan of reorganization shall be evidence 
of the jurisdiction of the court, the regularity 
| of the procedings, and the fact that the order 
| was made. A certified copy of an order di- 


recting the transfer of the property dealt with | 


by the plan as provided in subdivision (h) of 
| this section shall be evidence of the transfer 
| of title accordingly, and if recorded shall im- 
part the same notice that a deed, if recorded, 
would impart. 

(1) If an order is entered directing the 
trustee or trustees to liquidate the estate pur- 
| suant to the provisions of clause (6) of sub- 
division (c) of this section: (1) the case may 
be referred to a referee as provided in sec- 
tion 22, who shall be compensated as pro- 
vided in section 40, except that such compen- 
sation shall not exceed a total of $7,500 in any 
single case; (2) the first meeting of creditors 


shall be held as provided in section 55, upon | 


notice as provided in section 58; (3) a trustee 


or trustees shall be appointed as provided in/} 


section 44, and be compensated as provided in 
section 48; (4) claims which are provable 
under section 63 may be proved as provided 
in section 57, except that the time within 
which proof may be made shall not expire 
until six months after the date of the last 


publication of the notice of the first meet-| 
be entitled to priority 


ing; (5) debts shall 
as provided in section 64; (6) sales shall be 
made as provided in subdivision (b) of sec- 
tion 70; (7) dividends may be declared and 
paid as provided in section 65. None of the 
sections enumerated in this subdivision (1), 
| except subdivisions (g), (i), (Jj), and (m) of 
section 57, and subdivisions (a) and (e) of 
section 70, shall apply to proceedings insti- 
tuted under this section 75 unless and until 
an order has been entered directing the 
trustee or trustees to liquidate the estate. 
All other provisions of this act, except such as 
are inconsistent with the provisions of this 
section 75, shall apply to proceedings insti- 
tuted under this section, whether or not an 
order to liquidate the estate has been entered. 
For the purposes of such application, pro- 
| visions relating to ‘bankrupts’ shall be deemed 
to relate also to ‘debtors;’ ‘bankruptcy pro- 
cedings,’ or ‘proceedings in bankruptcy,’ shall 


be deemed to include proceedings under this | 


section; the date of the order approving the 

petition or answer under this section shall 

be taken to be the date of adjudication, and 
; such order shall have the same consequences 
; and effect as an order of adjudication. 

(m) Whenever in-this act the words ‘re- 
ceiver’ or ‘trustee’ are used, same shall mean 
@ natural person, except, however, upon good 
cause affirmatively shown by any interested 
party or parties that it is for the best in- 
terests of the debtor or the plan generally, 
the court may appoint a corvoration, but such 
| corporation shall not be appointed in a 
| multiplicity of cases. 

(n) Nothing contained in this section what 


Changes Are Announced 


In Status of State Banks 


| California: Edward Rainey, Superin- 
|tendent of Banks, has announced: Bank 
/of Lincoln, Lincoln, closed. 


(4) all creditors en- | 


National Bank Suspensions 


National banks suspending Jan. 19 and 
20, as reported to the Comptroller of the 
| Currency and ma@e public Jan. 20, were: 
| Jan, 19—Martin City National Bank, of 
| Martin, Tex., $1,285,178. 

Jan. 20.—East Tennessee National Bank, 
of Knoxville, Tenn., resources, $22,872,507. 
First National Bank, of Madison, Nebr., re- 
| sources, $759,344. 


FOREIGN EXCHANGE 


As of Jan. 2 and 2) 
New York, Jan. 21.—The Federal Reserve 

Bank of New York today certified to the 

Secretary of the Treasury the following: 


Jan.21 Jan. 20 
14.0000 13.9750 
13.8576 13.8553 

-7200 -7200 
2.9620 2.9618 
16.9046 16.8769 

. 335.8333 335.3708 
1.4566 1.4575 
3.9020 3.9015 
23.7803 23.7714 
5426 5471 
17.4250 17.4250 
5.1166 5.1175 
40.1767 40.1714 
17.2292 17.2060 
11.1850 11.1850 
3.0370 3.0290 
.5975 5972 
8.1814 8.1728 
18.31 18.2953 
19.307 19.2721 
1.3537 1.3537 
21.8125 21.7656 
27.9531 27.9375 
19.8750 19.8437 
19.8750 19.7916 
25.3685 25.3075 
20.8550 20.7475 
38.9375 38.8750 
87.1875 87.2760 
99.9381 99.9381 
30.0500 29.6000 
58.5835 58.5835 
7.6350 7.6350 
6.0250 6.0250 
47.3333 47.3333 
95.2400 95.2400 
eceeees 25.3750 


Austria (schilling) 
Belgium (belga) .... 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) .... 
Finland (markka) 
France (franc) 
Germany (reichsmark) .... 
Greece (drachma) 

Hungary (pengo) .... 

Italy (lira) cease 
Netherlands (florin) 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar} 

Hong Kong (dollar) . 
China (Shanghai tael) 
China (Mexican dollar) ... 
China (Yuan dollar) 

India (rupee) ....... 
Japan (yen) .... 

Singapore (dollar 

Canada (dollar) 

CUBA (DEED) ..cccracace 
Mexico (peso, silver) 
Argentina (peso, gold) 
Brazil ,(milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver ..coee 


is or may hereafter be applicable, the Supreme | 
and the | 


‘ 


| soever shall be construed or be deemed t 
affect or apply to the stockholders, creditors, 
| or officers o: any corporation operating a rail- 

road or railroads owned in whole or in part 

by any municipality and/or owned or operated 
| by & municipality, or under any contract 
| to any municipality by or on its behalf or in 

conjunction with such municipality under 
} any contract, lease, agreement, certificate or 
'in any other manner provied by law for such 
| operation. 

Sec. 2. The provisions of this amendatory 
act shall not apply to proceedings in_ bank- 
ruptcy cases pending when it takes effect. 

Sec. 3. This act shall take effect and be 
in force from and after the date of its ap- 
proval and shall apply as fully to corporations, 
their creditors and stockhoiders, whose debts, 
whether secured or unsecured, have been in- 
curred prior to such date, as to corporations, 


their creditors and stockholders, whose debts | 


have been incurred after such date. 
+~+ + 


| Sec. 76, Reorganization of Railroads En- 
gaged in Interstate Commerce—(a) Any rail- 


road corporation, but subject to first having | 


obtained the approval of the Interstate Com- 
merce Commission, may file a petition stating 


that the railroad corporation is insolvent or | 


unable to meet its debts as they mature and 


that it desires to effect a plan of reorganiza- | 
The petition shall be filed with the| 


tion. 
court in whose territorial jurisdiction the rail- 
{road corporation, during the 
months or the greater portion thereof, has 


‘had its principal executive or operating office. | 


The petition shall be accon:panied by pay- 
ment to the clerk of a filing fee of $100, which 
shall be in addition to the fees required to be 


collected by the clerk under other sections of | 


this act. 

whee the filing of such a petition the judge 
; shall enter an order either approving it as 
properly filed under this section, if satisfied 


that such petition complies with this section | 


and has been filed in good faith, or dismissing 
it. If the petition is so approved, the court in 


which such order approving the petition is en- | 


tered shall during the pendency of the pro- 


ceedings under this section have jurisdiction | 
of the debtor and its property wherever lo- | 


cated, for the purposes of this section. The 
railroad corporation shall be referred to in the 
proceedings as a ‘debtor.’ Any railroad cor- 
poration, the majority of the capital stock 


|of which having power to vote for the election | 


|of directors is owned‘ or controlled, either di- 
|rectly or indirectly through an _ intervening 
medium, by any railroad corporation filing a 
petition as a debtor under this section, or 
substantially all of whose properties are Op- 
erated by such a debtor under lease or opera- 
ting agreement may file, with the court in 


which such other debtor had filed such a/| 


petition, and in the proceed'ng upon such 
petition under this section, a petition stating 
that it is insolvent or unable to meet its 
debts as they mature and that it desires to 
| effect a plan of reorganization in connection 


| with, or as a part of, the plan of reorganiza- | 


tion of such other debtor; and thereupon 
such court shall have the same jurisdiction 
with respect to it, its property and its credi- 
tors and stockholders as the court has with re- 
spect to such other debtor. 


+ + + 


Creditors of any railroad corporation, being 
not less than 25 per centum in amount of any 
class of creditors and not less than 10 per 
centum in amount of all creditors of such 
railroad corporation, whose claims or interests 
would be affected by the plan proposed by 
them, may, if the railroad corporation has not 
filed a petition under this section, but subject 
|to first having obtained the approval of the 
Interstate Commerce Commission, file with 
the court in which such railroad corporation 


might file a petition under the provisions of | 


| this section, a petition stating that such rail- 
road corporation is insolvent or unable to 
meet its debts as they mature and that such 
creditors propose that it shall effect a plan of 
' reorganization; upon such filing of such a pe- 
tition a copy thereof shall be served by the 
| petitioning creditors forthwith upon the rail- 
road corporation; the railroad corporation 
shall, within 10 days after such service, an- 
swer such petition; if such answer shall ad- 
;mit the jurisdiction of the court, that the 
claims of the petitioning creditors constitute 
the amounts necessary to entitle them to file 
such petition under this section, and that 
|the railroad corporation is either insolvent 
or unable to meet its debts as they mature, 
the court shall enter an order approving the 
petition as properly filed under this section, 
{and the proceedings thereon shall continue 
with like effect as if the railroad corporation 
had itself filed a petition under this section; 
/if such answer shall deny either the juriscdic- 
tion of the court or that the claims of the 
petitioning creditors constitute such necessary 
amounts or that the railroad coroporation is 
insolvent or unable to meet its debts as they 
|mature, the court shall summarily try the 
issues, and if it shall find that the petition 
has been properly filed under this section, the 
court shalt enter an order approving the peti- 
tion as so filed, and the proceedings thereon 
} Shall continue with like effect as if the rall- 
road corporation had itself filed a petition un- 
der this section; otherwise the court shall dis- 
miss the petition. 

(b) A plan of reorganization within the 
meaning of this section (1) 





|tors generally, or of any class of them, se- 
cured or unsecured, either through the Is- 
suance of new securities of any character or 
otherwise; 

(2) may include, in addition, provisions al- 
tering the rights of stockholders generally, or 
of any class of them; 

(3) shall provide adequate means for the 
execution of the plan, which may include the 
transfer of all or any part of the property of 
the debtor to another corporation or to other 
corporations or the consolidation of the prop- 
erties of the debtor with those of another rail- 
road corporation, or the merger of the debtor 
with any other railroad corporation and the 
issuance of securities of either the debtor or 
any such corporation or corporations, for cash, 
or in exchange for existing securities, or in 
satisfaction of claims or rights, or for other 
appropriate purposes; and 

+ & + 


(4) may deal with all or any part of the| 


property of the debtor. The term ‘securities’ 
shall include evidences of indebtedness, either 
secured or unsecured, bonds, stocks, certifi- 
cates of beneficial interest therein, and certifi- 
cates of beneficial interest in property. The 
term “stockholders” shall include the holders 
of voting trust certificates. The term ‘‘credi- 
tors” shall include for the purposes of a re- 
organization proceeding under this section, all 
holders of claims of whatever 
against the debtor or its property, whether 
|or not such claims would othei'wise constitute 
provable claims under this act. 

| (c) Upon approving the petition as properly 
fil 


trustee or trustees recommended by the In- 
terstate Commerce Commission of the debtor's 
estate, who shall have all the title, powers of 
a trustee appointed pursuant to section 44 or 


}any other section of this act, and subject to) 


the judge’s control, shall have the power to 


operate the business of the railroad corpora- | 


tion; the judge shall fix the amount of the 


bond of such trustee or trustees and require | 
| the trustee or trustees to give such notice as | 


the order may direct to creditors and stock- 
/ holders and to cause publication thereof to be 


preceding six | 


may include a/| 
proposal to modify or alter the rights of credi- | 


character | 


ed the judge (1) may temporarily appoint a, 


made at least once a week for two successive | 


weeks of a hearing to be held within 30 days 
after such appointment, at which hearing 
}and/or any adjournment thereof the judge 


| may make, upon such recommendation by the | 
permanent | 


Interstate Commerce Commission, 
such appointment, or may teiminate it upon 
| such recommendation, appoint a substitute 
| trustee or substitute trustees, and may, upon 


!such recommendation appoint an additional | 


| trustee or additional trustees, and shall fix 
| the amount of the bond of the substitute or 
| additional trustee or trustees; and creditor or 


| stockholder shall be heard on the question of | 


| the apointment of any trustee or trustees; 
(2) may for cause shown, and with approval 
of the Interstate Commerce Commission, au- 
| thorize the trustee or trustees to issue certifi- 
cates for cash» for such lawful purposes, and 
}upon such terms and conditions and with 
such security and such priority in payments 
|over existing obligations, secured or unse- 
|cured, as might, in an equity receivership, be 
| lawful; 

| + + + 

| (3) Shall require the debtor, at such time or 
times as the judge may direct and in lieu of 
the schedules required by section 7 of this 
act, to file such schedules and submit such 
other information as may be necessary:to dis- 
close the conduct of the debtor's affairs and 
the fairness of any proposed plan; 

(4) Shall determine a_ reasonable’ time 
within which the claims and interests of 
creditors and stockholders may be filed or 
evidenced and after which no such claim or 
interest may participate in any plan, except 
on order for cause shown the manner in 
which such claims and interests may be filed 
|} or evidenced and allowed, and, for the pur- 
pose of the plan and its acceptance, the divi- 
| sion of creditors and stockholders into classes 
| according to the nature of their respective 
| claims and interests; 


(5) Shall cause reasonable notice of such | 


determination, or of the dismissal of the 
proceedings, or the allowance of fees or ex- 


penses, to be given creditors and stockholders | 


| by publication or otherwise; 
| (6) If a plan of reorganization is not pro- 
posed or accepted within such reasonable 


time as the judge may, upon cause shown, | 


fix, or, if proposed and accepted, is not ap- 
proved, shall dismiss the proceeding; 

(7) May, subject to the approval provided 
in subdivision (f) of this section, allow a rea- 
sonable compensation for the services 
| dered and reimbursement for the actual and 
necessary expenses incurred in connection 

| sae the proceeding and plan by the Inter- 


‘ 


ren- | 


STATE 


Aid Debtors as Reported to the House 


| in interest, reorganization managers, and 
committees or other representatives of cred- 
itors or stockholders, and their attorneys 
or agents: and 

(3) May on his own motion or at the re- 
quest of the Interstate Commerce Commis- 
sion, refer any matters for consideration 
and report, either generally or upon specified 
issues, to one or more of six special referees, 
who may also perform all the functions and 
exercise all the powers of referees in bank- 
ruptcy and who shall be appointed by the 
President of the United States, by and with 
the advice and consent of the Senate, each 
| for a term of six years, except that the first 
two appointments shall be for two and the 
next two appointments for four years. 


Authority is herewith granted for the ap- 
pointment of such special referees and such 
additional special referees as may be required. 
Such special referees shall sit in Washing- 
ton, District of Columbia, and in such other 
| places as may be designated in any instance 
by the judge referring a matter to them, on 
his own motion or at the request of the 
Commission, and shall receive such compen- 
sation as shall be allowed them by such 
judge, with the approval of the Interstate 
Commerce Commission including reasonable 
traveling and subsistence allowances, and 
shall be subject to all applicable provisions 
of this act except fees regarding referees in 


bankruptcy. 
> +. 


For all purposes of this section 76, cla:ms 
against a railroad corporation which would 
have been entitled to priority over existing 
mortgages if a receiver in equity of the prop~- 





| 
| 
| 


Federal court at the date of the filing of the 
| petition hereunder shall be entitled to such 
| priority and holders of such claims shall be 
| treated as a separate class of creditors. Any 
creditor or stockholder shall ‘be heard on the 
question of the proposed approval of any 
reorganization plan, and upon filing a peti- 
tion for leave to intervene on such other 
| questions arising in the proceeding as the 
| judge shall determine. 


The debtor, or the trustees if appointed, 
shall within 15 days or, upon cause shown 
such other time as may be directed by the 
| judge, prepare 
(1) A list of all known bondholders and 
| creditors of, or claimants against, the debtor, 
|and the amounts and character of debts owing 
| to them or claims by them against the debtor, 
with the last known post office address or 
}place of business of each creditor or claim- 
| ant, and “ 

(2) A lst of the stockholders of the debtor, 
with the last known post office address or 
place of business of each. The contents of 
|such lists shall not constitute admissions by 
the debtor or the trustees in a proceeding 
under this section or otherwise. Such lists 
shall be open to the inspection of any cred- 
itor or stockholder of, or claimant against, 
the debtor, during reasonable business hours, 
}upon application to the debtor or trustees, as 
the case may be. 

(d) Before creditors and stockholders of the 
| debtor are asked to accept any plan of re- 
organization, the Interstate Commerce Com- 
| mission shall after due notice hold a public 


presented by or on behalf of creditors of the 
debtor, being not less than 25 per centum in 
amount of amy class of creditors and not leds 
than 10 per centum in amount of all the 
creditors of the debtor, whose claims or in- 
| terest would be affected by the plan. Follow- 
ing such hearing, the Commission shall render 
fa report in which it shall recommend such 
| plan of reorganization (which may be differ- 
ent from any which has been proposed) as it 
shall find will be equitable, will not discrimi- 
nate unfairly in favor of any class of credi- 
tors or stockholders, will be financially ad- 
| visable, and will be compatible with the public 
j interest. In such report the Commission shall 
| state fully the reasons for its conclusions, and 
/it may thereafter, upon petition for good cause 
shown, modify any of its findings and con- 
clusions in a supplemental report stating the 
reasons for suck modification. Thereafter, the 
plan‘ of reorganization recommended by the 





|Commission shall be submitted to the cred- | 
itors and stockholders of the debtor for ac- | 


ceptance or rejection, together with the report 
or reports of the Commission thereon; and 
the Commission may at the same time be 
given an opportunity to accept or reject any 
other plan of reorganization. 


++ + 


(e) A plan of recrganization shall not be 
transmitted by the Commission to the court 
untjl it has been accepted in _ writing 
and such acceptance shall have been filed 
in the proceeding by or on behalf of creditors 
holding two-thirds in amount of the claims 
of each class whose claims or interests have 
been allowed and would be affected by the 
plan, and, unless the judge shall determine 
after a hearing that the debtor is insolvent, 
by or on behalf of stockholders of the debtor 
holding two-thirds of the stock of each class: 

Provided, however, That if adequate provi- 
sion is made in the plan for the protection 
of the interests, ciaims, and liens of any class 
| of creditors or stockholders in the manner pro- 
vided in- subdivision (f), clause (5), of this 
section, then the acceptance of the plan by 
such class of creditors or stockholders shall not 
be requisite to the approval of the plan. 

With such acceptance there shall be filed a 
| statement, verified in such manner asthe Com- 
mission shall require, showing what, if any, 
claims and shares of stock have been pur- 
| chased or transferred by those accepting the 
plan after the commencement or in contem- 
plation of the proceedings, and the circum- 
| stances of such purchase or transfer. 

(f) Upon the acceptance as provided in 
subdivision E the Interstate Commerce Com- 
mission shall reopen the proceeding in which 
it recommended the plan of reorganization, for 
the purpose of considering the accepted plan 
and if the Commission finds, after due notice 
and a public hearing, that 

(1) The accepted plan is equitable and does 
not discriminate unfairly in favor of any 
class of creditors or stockholders; 

(2) All amounts to be paid by the debtor 
or by any corporation or corporations acquir- 
ing the debtor's assets, for services or ex- 
penses incident to the reorganization and cost 
of financing, have been fully disclosed and 
are reasonable; 

(3) The offer of the plan and its acceptance 
are in good faith and have not been made 01 
procured by any means or promises. forbidden 
by this act; 

+ > + 


(4) The accepted plan provides for the pay- | 


ment of all costs of administration and other 
allowances made by the court; 

(5) The accepted plan provides, with 
spect to stockholders of any class when two- 
thirds in amount of that class have not ac- 


cepted the plan (unless the railroad corpora- | 


tion shall have been found to be insolvent), 
adequate protection for the realization by 
them of the value of their equity, if any, in 
the-property of the debtor dealt with by the 
plan either by a sale of the property at not 
less than a fair upset price, or by appraisal 
and payment in cash either of the value of 


such stock or, at the objecting stockholder’s | 
election, the value of the securities if any, al- | 
lotted to such stock under the plan, and the | 
class of | 


plan provides with respect to any 
creditors not accepting the plan, and who 
do not become bound by the plan under the 
provisions of subdivision (g) of this section, 
adequate protection for the 
them of the value of their liens on or claims 


against the property of the debtor dealt with | 


by the plan, either (a) by the sale of such 
property subject to such Hens or claims, or 
(b) by the sale free of such liens or claims 
at not less than a fair upset price, and the 
transfer of such liens or claims to the pro- 
ceeds of such sale, or (c) by appraisal and 
payment in cash of either the value of such 
liens and claims or, at the objecting creditors’ 
election, the value of the securities al- 
lotted to such liens and claims under the plan; 
(6) the debtor, and every other corporation 
issuing securities or acquiring property un- 
der the plan, is authorized by its charter 
to carry Out the,plan and should be granted 
for that purposé by the Commission such 
further authority as may be necessary under 
and consistent with the provisions of the In- 
terstate Commerce Act; and (7) in respect of 
the financial advisability of the plan and 
otherwise, the consummation of the plan is 
compatible with public interest; the Commis- 
sion is hereby authorized and directed there- 
ipon and without further proceedings to 
grant authority for the issue of any securities 


or the assumption of any obligations by the) 


debtor or by any other railroad corporation 
in accordance with the accepted plan, and 
likewise authority for the transfer of all or 
any part of the property of the debtor to 
another corporation or to other corporations 


state Commerce Commission, officers, parties|or the consolidation of the properties of the 


erty of the debtor had been appointed by a} 


hearing at which, also, such a plan may be} 


re- 


realization by | 


BANKING 


| 
oe 


Steps to Assist in Readjustment 
Of Debtors in Difficulty Provided 


Individuals, Corporations and Railroads to Be 
Covered by Procedure as Provided 
In the Sumners Measure 


ao 


4 
> 
. 


| debtor with those of another railroad corpo- 
| ration, or the merger of the debtor with any 
other railroad corpcration, to the extent that 
such transactions’ are contemplated by the 
accepted plan. In such proceeding the Com- 
mission shall also fix the compensation to-be 
|paid to reorganization managers, special ref- 
erees, trusteés, officers, parties in interest, 
committees, or other representatives of cred- 
itors or stockholders for services rendered and 
reimbursement for the actual and necessary 
expenses incurred in connection with the pro- 
ceeding and plan. “-4 

Provided: That unless good and sufficient 
reasons appear therefor no allowance for 
}fees or compensation shall be made to officérs 
of corporations who acted as managers or“in 
any capacity in connection with the reor- 
ganization when such corporation had an in- 
terest in the matter. 

(g) Theretipon the Commission shall trame- 
mit the accepted and approved plan, its find- 
ings, and the record in the proceedings to 
the court and the said plan upon approval by 
the judge on the said record shall be final and 
binding upon (1) the corporation, (2) all 
stockholders thereof, (3) all creditors whose 
claims are payable in cash under the plan, 
(4) all creditors entitled to priority under 
subdivision (c) of this section, whose claims 
| are not payable in cash in full under the plan, 
provided two-thirds in amount of such créd- 
itors shall have accepted the plan in writing 
filed in the proceeding, (5) all other unsecured 
creditors, provided two-thirds in amount, of 
such creditors shall have accepted the plan«in 
| Writing filed in the proceeding, and (6) all 
secured creditors of each class of which ~ 
thirds in amount shall have accepted the plan: 

The approval of the plan shall dfs- 
charge the debtor from its debts except. as 
provided in the plan In the event that the 
judge should disapprove the plan on the said 
record he shall enter an order together with 
his reasons therefor. t 

(h) The provisions of the Revenue Act. of 
1932, sections 721, 722, 723, 724, and 725, shall 
not apply to the issuance, transfers, or ex- 
change of securities or filing of conveyances 
to make effective such reorganization, merg- 
ers, or consolidations. e 

(i) Upon the approval of the plan the 
property dealt with by the plan shall be trans- 
ferred by the trustee or trustees to the debtor 
or the other corporation or corporations pro- 
vided for by the plan, free and clear of All 
|claims of the debtor, its stockholders and 
creditors except such as may consistently with 
| the provisions of the plan be reserved in the 
order directing such transfer. Upon the tér- 
mination of the proceedings a final decree 
shell be entered discharging the trustee or 
trustees and closing the case. : 
| (j) If a receiver of all or any part ofthe 
| property of a corporation has been appointed 
| by a Federal or State court, whether befdre 
| or after this amendatory act takes effect, the 
railroad corporation may nevertheless file. a 
| petition or answer under this section at any 
time ereafter, but if it does so and 
the petition is approved the trustee’ or 
trustees appointed under the  provisiohs 
of this section shall be entitled forthwith to 
| possession of such property, and the judge 
shall make such orders as he may deem equit- 
| able for the protection of obligations incurred 
by the receiver and for the payment of such 
; reasonable administrative expenses and allow- 
| ances in the prior proceedings as may be fixed 
| by the court appointing said receiver.. If a 
receiver has been appointed by a Federal. or 
State court prior to the dismissal, under 
subdivision (c), clause (6), of a proceeding 
under this section, the judge may include 
in the order of dismissal appropriate ordérs 
| directing the trustee to transfer possession 
| of the debtor's property within the territorial 
jurisdiction of such court to the receiver so 
| appointed, upon such terms as the judge may 
deem equitable for the protection of obliga- 
| tlons incurred = the trustee and for the 
payment of administrative expenses and~al- 
| lowances in the proceeding hereunder. For the 
| purposes of this section the words ‘Fedéral 
| court’ shall include the district courts of the 
| United States and of the Territories and pos- 
| 


4 


sessions to which this act is or may hereafter 

be applicable, the Supreme Court of the Dis- 

trict of Columbia, and the United States Co 

| of Alaska. ne 
+~+ + 


(kK) In addition to the provisions of section 
11 of this act for the staying of pending sults 
against the debtor, such suits shall be further 
stayed until the question of the approval 
of @ proposed plan or reorganization has 
been determined; and until such St 
tion the judge may, upon notice and for 
cause shown, enjoin or stay the commenée- 
ment or continuance of any judicial procesd- 
ing to enforce any lien upon the estate. 

(1) A certified copy of an order approving 
@ plan of reorganization shall be evidence “of 
the jurisdiction of the court, the regularity 
of the proceedings, and the fact that the 
order was made. A certified copy of an order 
directing the transfer of the property dealt 
with by the plan as provided in subdivision 
(h) of this section shall be evidence of the 
transfer of title accordingly, and if recorded 
shall import the same notice that a deed if 
recorded would import. 

(m) All other provisions of this act, except 
such as are inconsistent with the provisions 
of this section 76, shall apply to proceedings 
instituted under this section. For the ptr- 
poses of such application, provisions relating 
to ‘bankrupts’ shall be deemed to relate also 
to ‘debtors;’ ‘bankruptcy proceedings’ or 
‘proceedings in bankruptcy’ shall be deemed “to 
include proceedings under this section; , the 
date of the order approving the petition under 
this section shall be taken to be the date of 
adjudication, and such order shall have the 
same consequence and effect as an order -of 
adjudication. 

(n) The term “railroad corporation” as uséd 
in this section means any common carrier by 
railroad engaged in the transportation of 
persons or property in interstate commerge, 
except a street, suburban, or interurban eléc- 
tric railway which is not operated as a pért 
of a general railroad system of transporta- 
tion.” 

(0) This amendatory act shall take effect 
and be in force from*and after the Gate 
of its approval, and shall apply as fully to 
debtors, their stockholders and creditors, whose 
interest or debts, whether secured or *‘un- 
secured, have been acquired or incurred prior 
to such date, as to debtors, their stockholders 
and creditors, whose interest or debts have 
been acquired or incurred after such date. 


Broadcast Decisions of the. 
Federal Radio Commission 
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| York, modification of license, 1,010 kc., 250 w. 
(facilities of WQAO-WIAP). 
Cent. Broadcasting Co., 
construction permit, 600 kc., 
local sunset, unlimited time, , 
Radio Station WBHS, Inc., Huntsville, Ala., 
construction permit, 1,200 kc., 100 w., shares 
with WFBC. uses six-sevenths time (facilities 

of WBHS). 
+~+ + 


Set For Hearing 

WMU, WMV, Southern Radio Corp., Lin- 
den, N. J., renewal of fixed public point- 
point telegraph licenses. 

WHFC, Inc., Cicero, Ill., construction per- 
mit to install new transmitter, change ‘fre- 
quency from 1,420 to 1,310 ke. (facilities of 
WBBB and WCLS). : 

WCLS, Inc., Joliet, Ill., construction PR; 
mit to make changes in equipment and to 
change frequency from 1,310 to 1,420. ke. 
(facilities of WEHS, WHFC, WKBD). 

WEHS, Inc., WKBI, Inc., Cicero, Ill., modifi- 
|} cation of license to change frequency from, 
1,420 to 1,310 ke. (facilities of WCLS). 4° 

Copper Electric Co., Inc., Lowell, Ariz., - 
struction permit for new station 1,200 ke., 7 
w., daytime. < 

WBMS, N. J. Brdcstg. Corp., applic 
WBMS bBrdcstg. Corp., licensee, Hackensack, 
N. J., consent to involuntary assignment of 
license to New Jersey Brdcstg. Corp. 
Application denied: 

WHOM, N. J. Broadcasting Corp., Hackeh- 
sack, N. J., denied request to tempo y 
use time heretofore used by station WBM5. 
Action on examiners’ reports: 

Magnolia Park, Ltd. Burbank, Calif., 
= ted renewal of licemse to operate on 

c., 500 w., 1/3 time, and denied modification 
-of license requesting authority to o 
unlimited time, reversing Examiner Ellis A. 
Yost. (Commissioner Sykes not participa : 
Commissioner, Starbuck dissented), a 

Allen Wright Marshall Sr., Allen W: t 
Marshall Jr., and Guy Aaron Malcolm, : 
Grange, Ga., granted construction permit for 
new station to operate on 1,500 ke., 100 w., 
specified hours, reversing Examiner Ellis A, 
Yost. (Commissioner Starbuck 


“ 


Davenport, Iowa, 
250 w., 500 -w., 
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W orld Debt to Agriculture 
of Tropical America. . « | 


Many Food Products Now in Universal Use 
Found at Time of Spanish Conquest to Be 
in High State of Native Cultivation 


By O. F. COOK 


Chief of Office of Cotton, Rubber and Other Tropical Plants, United States Bureau of 
Plant Industry 


HE EXTENT to which our present civili- 
= zation has drawn upon the native agri- 

culture of tropical America is seldom 
recognized, and is little understood by the 
general public. me 

A new consciousness and interest in civil- 
ization has developed in recent years, from 
issues raised in the war period. It begins 
to be seen that the origin and growth of 
civilization should be studied primarily as a 
biological problem, in order to gain a more 
practical understanding of the conditions and 
factors of human progress. 

Civilization is made possible by agricul- 
ture, and the best prospect of understand- 
ing civilization is through the study of agri- 
culture. A first step toward civilization was 
taken when plants were domesticated and a 
settled existence became possible. The con- 
ditions of agriculture are required, with peo- 
ple living as separate families upon the land, 
for the experience of successive generations 
to accumulate and the arts of civilization 
to develop. 

+ + 

A debt of appreciation is due to the pre- 
historic domesticators of food plants who 
opened the way of advancement for the race. 
A poet of humanity has enjoined such a 
sentiment upon us, that we “forget not the 
forgotten and unknown.” The nations have 
enshrined their unknown soldiers, but agri- 
culture is a service no less than warfare. 

The natives of America were inferior to 
the European invaders in weapons and mili- 
tary equipment, but in the arts of agricul- 
ture they had attained a higher development 
than any of the European nations. Early ac- 
counts of Mexico and Peru reflect the amaze- 
ment of the Spanish explorers at the extent 
and perfection of the native cultures. 

The modern traveler shares the same feel- 
ing when he examines the remains of the 
anciént systems and finds that the prehistoric 
people went far beyond our present con- 
ceptions of agricultural possibilities. Study of 
the ancient systems may enlarge our ideas 
of improvements that are possible in agri- 
culture. 

The industrial and commercial accomplish- 
ments of our civilization have overshadowed 
our normal and instinctive interest in the 
welfare of agriculture. No doubt we shall 
find that agriculture is as necessary to main- 
tain an advanced civilization as it was for 
the primitive beginnings. 

The ancient Peruvians undoubtedly ex- 
celled us in the art of irrigation, and they 
went much further in reclamation of land. 
Not only were leveling and terracing done to 
lessen the slopes of hillsides, but also land 
was constructed even in places that could 
have had no natural soil, on precipitous 
slopes or in eroded stream beds. Substantial 
retaining walls were built and the inclosed 
space was filled in, below with rubble work 
for drainage and above with ample layers 
of good soil, which still raise good crops every 
year, after centuries of continuous cultiva- 
tion. 

In many of the valleys of the eastern 
Andes all of the cultivated lands are of 
artificial terrace construction. Rivers were 
straightened and mountains resurfaced as in- 
cidents of these extensive reclamations. 

+ + 


The narrow terraces on the slopes of the 
mountains, of course, have been recognized 
as artificial, but the vastly more extensive 
construction of artificial lands in the bot- 
toms of the valleys were overlooked by many 
travelers, as though the terrace walls sup- 
porting the different levels were mere fences 
between fields. The development of such in- 
tensive methods of agriculture must have 
required centuries or millenniums. 

The many plants domesticated in America 
are an evidence of the high development 
of agriculture and of the vast periods of 
time that must have beén required. The 


Earmarking Funds 
from Gas Tax for 
Road Building 


=r Jacob L. Bauer, 


Highway Engineer, State 
of New Jersey 

N ORDER to build highways, it is neces- 
I sary to provide funds therefor. Such 

funds have been provided in this State 
in past years almost entirely from automo; 
bile license fees and from the gasoline tax, 
this applying also to the interest and amorti- 
zation of bond issues. All State highway con- 
struction and maintenance is carried on from 
these funds. 

In the last few years the State Highway 
Commission has each year turned over to the 
counties of the State $5,000,000 for the main- 
tenance and construction of county roads. In 
like manner, $7,100,000 is turned over to the 
municipalities of the State for the construc- 
tion and maintenance of roads. 

Of this sum, derived from the gasoline tax 
receipts, $5,000,000 is turned directly back to 
the municipalities and $2,100,000 is available 
through the State Highway Commission for 
new construction in municipalities on the 
basis of the State paying 75 per cent of the 
cost and the municipality 25 per cent. 

Under these provisions there has been built 
the present New Jersey State highway. sys- 
tem. «The counties have maintained the old 
county roads and built new ones. Many 
hundreds of miles of year-round roads have 
been constructed in municipalities, for the 
most part through farming districts and 
through the smaller villages. 

These constructions do not require money 
derived from the taxation of property. It is 
a fact that taxation of real and personal 
property is already too high and should in 
no way be increased. On the contrary, it 
should be reduced. 

The moneys derived from automobile li- 
cense fees and gasoline tax receipis should 
continue to be used entirely for road-building 
purposes. The business of building highways 
which are now needed should continue to the 
fullest possible extent, 


Peruvian region is considered as the chief 
center of domestication. 

Between 70 and 80 different species appear 
to have been domesticated in pre-Spanish 
times, as indicated by native names and uses. 
The list includes numerous root and seed 
crops adapted to the different elevations, also 
fruits and vegetables, potherbs, condiments, 
medicines, intoxicants, fish poisons, dye 
plants, fibers, and numerous ornamental 
plants. 

+ + 


The ancient Peruvians had potatoes, beans, 
maize, cotton, peppers, peanuts, cassava, and 
sweet potatoes; also guavas, chirimoyas, 
avocados, tuberoses, marigolds, and many 
other fruits and flowers which are still en- 
tirely unknown in North America. 

Tobacco apparently was known to the an- 
cient Peruvians, but was considered injurious. 
The chewing of coca leaves was a regular 
habit before the conquest, as it is at the 
present time, and an extensive culture of the 
coca shrub was maintained in the eastern 
Andes. 

Potatoes from the high altitudes, preserved 
by freezing and drying, are still carried down 
the eastern valleys on the backs of llamas 
and exchanged for coca. Some of the high- 
altitude varieties of potatoes are too bitter 
to be eaten in the fresh state, but are suited 
for drying into chunos, as the mummified 
potatoes are called. 

The plant domestications apparently were 
more ancient in America than in the Old 
World. The lapse of time is indicated by 
the fact that several of the American culti- 
vated plants are not known to exist in a wild 
state. 

Several have reached the condition of 
seedlessness, and some have lost even the 
tendency to produce flowers. Many of the 
high-altitude crops of Peru are specialized 
for particular conditions and have not been 
established m any other countries. 

The discovery and conquest of new con- 
tinents beyond the Atlantic was an event that 
has overwhelmed and preoccupied the imagi- 
nation of historians in recent centuries, but 
the plant treasures of the New World are still 
to be appreciated. Spain was in advance of 
other European countries at the time of dis- 
covery. The period of Arab rule in Spain 
had witnessed a-revival or a reintroduction of 
many of the arts of agriculture, including 
irrigation, as developed in north Africa, 
Egypt, and Syria. 

+ + 

Neither Spain nor the rest of Europe was 
able to form any conception of the im- 
portance of the new plant world of America. 
Only a few of our modern historic writers 
have perceived the significance of the dis- 
covery of a new economic flora in America 
as affording new materials of human ad- 
vancement which the Western~Hemisphere 
has contributed to the enrichment of our 
European civilization. Though only a partial 
utilization of tlhe American cultivated plants 
has yet taken place, the entire world has 
profited and vastly increased its production 
by using plants that were domesticated in 
America. 

That we as north Europeans should con- 
tinue to attach homeland sentiments to the 
plants that came to America with the first 
settlers is partly a misunderstanding of the 
past. Agriculture was not original with the 
northern races or even indigenous in Europe, 
as archaeological investigations have shown. 
The traditional Old-World cereals—barley, 
wheat, and rye—were not natives of any part 
of Europe, but of Asiatic origin. 

A long succession of primitive peoples has 
been traced in Europe, going back to the 
glacial periods, variously estimated from 20,- 
000 to 100,000 years, ago, but with no indi- 
cations of agriculture before the so-called 
Neolithic people came into Europe, in the 
late prehistoric period, 6,000 to 10,000 years 
ago. Moreover, this invading race had passed 
the stage of first beginnings in agriculture, 
being proficient in irrigation, terracing, and 
megalithic stonework. 

The subsequent history of Europe was not 
marked by advances in agriculture, but rather 
by decline. In Greece, for example, archae- 
ologists are finding that agricultural im- 
provements of the megalithic age were not 
maintained in the classic period. 

That the world had need of the American 
crop plants is shown by the wide distribu- 
tion that many of them have attained in 
Europe, Asia, and Africa. Some are grown 
more extensively in the Old World than in 
America. 

The potato is the chief dependence of 
northern Europe, and maize is a staple food 
in parts of Spain, Italy, Hungary, and many 
other countries. Cassava has become the 
principal root crop in parts of tropical Africa 
and of the East Indies. An acre of cassava 
is said to yield “more nutritious matter than 
six times the same area under wheat.” 

+ + 


The manufacture of tapioca from cassava 
is now conducted in the East Indies as well 
as in Brazil. The sweet potato was distributed 
across the Pacific and is well-nigh universal 
in tropical and subtropical regions. The pea- 
nut or ground nut is grown commercially in 
Senegal and’ in several other districts of 
Africa and Asia. 

The principal production of cacao is in 
West Africa. The vanilla plant grows wild 
in Mexico, but most of the commercial vanilla 
comes from the French colonies. Sisal is 
grown in East Africa and in the Philippines. 

The Hevea rubber tree, a native of Brazil, 
is cultivated extensively in the East Indies. 
Quinine and cocaine are supplied from the 
East Indies, though the plants are native in 
Peru. 

Some of the Old World crops, on the other 
hand, are grown most extensively in America. 
Taking a plant to a new region may enable 
it to escape pests or diseases which tend to 
increase in long-established cultivations. 

The fungus which destroyed the coffee 
plantations of the East Indies has not reached 
America, where most of the world’s supply 
of this beverage is now produced. Brazil is 
the great coffee country, though coffee is 
important also in Colombia, Venezuela, 
Guatemala, El Salvador, Costa Rica, Haiti, 
and Puerto Rico 

The largest commercial cultivations of 
bananas are in Central America and the West 
Indies, whence 63,530,000 bunches were im- 
ported into the United States in 1929. More 
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Ton icet Survey of the State Governments 


SANITATION IN NEW JERSEY 
AND DISEASE PREVENTION 


Activities of Department of Health to Check Pollution of 
Streams and Shore Waters of State 


a ana c ienkenhetiis 


Topic 1---Public Health 


This is the forty-third of a series of articles describing the public health 


activities of State governments. 


By DR. J. LYNN MAHAFFEY 


Director, Department of Health, State of New Jersey 


UPERVISION of New Jersey’s health 
S problems is entrusted to a State 
Board of Health of 11 members, 
two of whom are women. The Gov- 
ernor is an ex-officio member of the 
Board. The director is chosen by the 
Board members for a four-year term. 

Specific phases of the department’s 
work are assigned to bureaus, under the 
direction of the director. This set-up 
has been in operation since 1915. The 
Board members are unsalaried. Their 
appointments are distributed on geo- 
graphical and bipartisan bases to give 
the entire State representation in the 
Board. 

+ + 

Broadly speaking, the objective of the 
department is the prevention of disease 
and promotion of the public health, in- 
cluding superivision of water and sew- 
age, food supplies and _ laboratory 
service. 

The department’s per capita expendi- 
ture for the last fiscal year ended June 
30, last, )ased on a population of 4,- 
041,334, was 13.3 cents. Exercising the 
strictest economy in conformity with 
the demand of Governor Moore to cur- 
tail expenditures, the department re- 
funded $56,195 to the State Treasury, 
representing unexpended balances on 
June 30 last. 

Continuance of the system of dis- 
trict health officers, modeled after the 
New York State plan, is engrossing the 
attention of the department at present. 
As intermediaries between the State de- 
partment and the 563 local boards of 
health, the five district health officers 
complete an organization set-up for 
which the State has sought for many 
years. 

+ + 

For more than a decade, two district 
health officers functioned, one assigned 
to Monmouth County, and the other 
working in a group of south Jersey 
counties. Because of the economy de- 
mands, the last Legislature withheld 
funds for traveling expenses, quarters 
and clerical help for the district health 
officers. 

Salaries, however, were provided and 
the district health officers have made 
temporary connections with county 
freeholders for office space. One offi- 
cer has transferred his former district 
office to his home. 

Services of the health officers recently 
have been of material assistance in col- 
lecting blood, donated by recovered in- 
fantile paralysis patients for the con- 
valescent immune serum. Their work 
covers the broad field of preventive 
medicine, schooling local boards of 
health in their duties, acting as a con- 
necting link between the State depart- 
ment and local boards, and represent- 
ing the department in the field. 

The New Jersey Health Officers’ Asso- 
ciation is interested in the continuance 


of the district health officer plan and 
has requested the Legislature to sup- 
port the work of the department in 
this respect. 

Program of the department to stop 
pollution of waterways has been cur- 
tailed somewhat by reason of the finan- 
cial stringency affecting many munici- 
palities. Municipalities in the Raritan 
Valley, against which the department 
was about to seek court injunctions to 
compel installation of sewage disposal 
plants, have been granted a two-year 
moratorium. 

The cities emphasized their inability 
at present to undertake the work of 
financing the plants. Yielding to their 
pleas, the .Board extended the time 
limit for two years. 

It is in such situations that the func- 
tions of a State Board are best appre- 
ciated. Here was a Situation in which 
the State had the suggestions and ad- 
vice of Board members, familiar with 
economic and local exigencies. The 
temporary solution lifted a_ potential 
financial burden from the affected 
cities and left the Board in a position 
to enforce its demands later. 

+ + 

Elimination of the pollution nuisance 
by North Atlantic seashore municipal- 
ities in the last few years is to the 
credit of the department. Municipal- 
ities, with one or two exceptions, have 
complied with the demands of the de- 
partment to install adequate disposal 
plants or intensify their treatment. 

Officials gradually have come to real- 
ize their greatest asset at the seashore 
resorts is clean beaches. New Jersey 
has successfully fought the campaign 
against New York City’s dumping of 
refuse at sea. Under decree of the 
United States Supreme Court, inciner- 
ators in the near future will be built by 
New York City. 

The menace nearer at home of our 
own cities dumping  unsatisfactorily 
treated sewage into the ocean wili also 
be eliminated with the entry of final 
decrees against the last of the offending 
municipaiities. 

The pollution menace is also being 
followed up on inland streams. The 
Shrewsbury River pollutions recently 
have been turned over to the Attorney 
General and industrial pollutions have 
likewise been forwarded to the State’s 
chief legal officer for prosecution. 

+ + 

Jealous of its prerogatives, the de- 
partment is opposed to any surrender 
of its powers to the proposed Tri-State 
Commission of New York, Connecticut 
and New Jersey for study of the con- 
tamination of the Hudson River. The 
department realizes it has the necessary 
machinery to cooperate effectively with 
New York State if the two States enter 
upon the task of abating the pollution 
of this interstate stream. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 24, Dr. J. Rosslyn Earp, Director, 
Bureau of Public Health, State of New Mevrico, will tell of the problems of 
promoting the public health in New Mexico. 
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Health Education for Parents 


Instructive Policies of Various States 
By ELLEN C. LOMBARD 


Associate Specialist in Parental Education, United States Office of Education 


NUMBER of States maintain health- 

instruction, or health-education bureaus, 

or divisions, in their departments of 
health: The discovery in these educational 
projects of phases of parent education work 
arrests the attention of those who are con- 
cerned particularly with the development of 
facilities for the education of parents and 
have thought perhaps of State boards of 
health in terms of vital statistics, quarantine, 
sanitation, epidemics, etc. 

State, county, and city health agencies 
have already made a significant contribution 
to the parent education movement in the 
United States during the past biennium, ac- 
cording to information received by the United 
States Office of Education in response to an 
informal inquiry. Notwithstanding the fact 
that parent education is characterized as a 
subsidiary element in the main health pro- 
gram, the education of parents in a health 
project is recognized as fundamental to its 
success. 

Health study classes, parent education 
classes, mothers’ correspondence courses, 
group conferences, adult health clubs, home 
visits, demonstrations, individual conferences 
and interviews with parents, and clinics, con- 
ducted by physicians or nurses constitute 
some of the means, stated by health agencies, 
by which they further the education of 
parents in many States. 

Classes of parents are organized in some 
States by parent-teacher associations or other 
interested groups for instruction by health 
officials who report that they cooperate in 
Summer round-ups, well-baby conferences, 
and other community health activities. 

The work in maternity and infancy con- 
ducted in State departments of health under 
Federal subsidy was discontinued in 1929 but 
in many States the work was continued under 
State funds and health centers, health con- 
ferences, classes in infant and maternal care, 
and other activities give evidence of the 
a a 
sugar is grown in Cuba than in any other 
country, in favorable seasons more than 5,- 
000,000 tons being produced. Rice from Loui- 
siana and Calitornia is shipped to tropical 
America, Japan, and China. Our high-priced 
labor raises food for low-price countries. 


effect of the work of the Federal Govern- 
ment for the seven years of its existence 
under the Maternity and Infancy Act. 

Definite information for all States is not 
available for the biennial period 1930-1932 
but during the two years in Arkansas 5,500 
parents were enrolled; in Indiana 1,558; and 
in South Carolina 500 enrollments of parents 
were reported. 

In Alabama 52 county health departments 
carried programs which included parent edu- 
cation through home visits, group instruc- 
tion and clinic service./No summarized report 
of this work is available but the health of- 
ficial in this State believes that to parent 
education may be attributed in part the fact 
that certain diseases are no longer a problem 
in the State. 


In rural sections of New York State family 
health conferences were held by which more 
than 5,000 parents were reached, and through 
letter service, individual conferences, mothers’ 
classes, prenatal letters, and various types of 
literature, in 1931-1932 a total of more than 
275,000 mothers were instructed, .according 
to reports. 

Two States, West Virginia and Virginia, 
have reported correspondence courses for 
mothers. In West Virginia a total of 12,824 
mothers were enrolled in two years and in 
addition to this through adult health study 
classes, home visits, demonstrations, inter- 
views and literature, the number of parents 
receiving health instruction reaches into the 
thousands 

Florida State Board of Health reports par- 
ent education classes in which 3,270 parents 
were enrolled in 115 classes for a total of 
501 lessons on the subjects of health, habit 
formation, emotions, and adolescence during 
the past two years. 

Many State departments of health issue 
monthly prenatal letters of instruction to 
mothers and leaflets on diet for the young 
child, care of the baby and diet charts for 
the child at various periods of growth, phy- 
sical standards, good posture, dental care, ete. 
Among the States offering some, if not all 
of the publications named are, California, 
Maryland, New York, Pennsylvania, Rhode 
Island, Texas and Kentucky. 

Lesson topics or outlines of courses for 


MARTIN VAN BUREN 


President of the United States 1837-1841 


“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparison of opinions.” 
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Flaws in Indiana Tax System 
and Proposed Remedies. . . 


Plan for Equalization of Burden and for 
Economy and Efficiency in Raising State 
Revenues Advanced by Deputy Auditor 


By WILLIAM P. COSGROVE ; 


Deputy Auditor, 


HE GENERALLY accepted theory of tax- 
7 ation in America is that money to be 

used in the service of all the citizens of 
the State is justly raised by taxation. Tax 
which does not bear equally upon all, or 
which, bearing equally upon all, is only used 
for the benefit of a few is unjust) 

In approaching the subject of equity, or 
equalization of the tax burden, it is of con- 
sequence to give some thought to the man- 
ner in which the tax is collected and spent. 
The subject may be treated from the view- 
point of levying taxes on the basis of ability 
to pay and also on the basis of the distri- 
bution of the benefits to be derived from 
such tax. 

+ + 

The trend now, however, seems to be in 
favor of collecting some tax from every avail- 
able source. It has been argued and with 
considerable reason that under our present 
budget distribution of public money, some are 
receiving benefits entirely out of proportion 
to that which they pay. This is particularly 
true in the matter of education. 

It is a constitutional requirement in In- 
diana that the State encourage, foster and 
support education. We are in some cases 
going much farther than the Constitution 
framers anticipated, however, and this is es- 
pecially true in the State departments of 
higher education. 4 

It seems to me to be hardly in accord with 
equity to have a small home owner or a small 
farm owner, who, on account of present eco- 
nomic conditions, is hardly able to pay his 
taxes, paying for the higher education of 
men and women who in many cases are 
financially able to pay for their own college 
schooling. Many of our State departments 
which are .consuming a share of the tax- 
payers money are ‘serving a limited and 
sometimes a particular class of our citizen- 
ship with no substantial advantage to the 
citizens of the State as a whole. 

This inequality in the distribution of tax 
money should be rooted out. Present eco- 
nomic conditions demand that all depart- 
ments of government not essential to the 
necessary administration of the State’s af- 
fairs must be abolished. 

The first obligation of government is the 
protection of jife and property. We must 
then care for those unfortunates who become 
a charge upon what might be termed our 
benevolence. 

If we can, by legislative action, eliminate 
from the tax burden those present functions 
which are not essential or which are favor- 
ing a few at the expense of many, we will 
find our tax burden considerably reduced. 
When this condition has arrived and the 
necessary burden established, we can again 
consider an equitable distribution of such 
burden. 

+ + 

Real estate and tangible property has 
heretofore carried more than its fair share 
of such burdens. Some other means can and 
should be adopted by which real estate will 
carry Only such an amount of the load as 
will prove to be fair and equitable. 

Net receipts from all sources coming 
through the Auditor’s office during the last 
fiscal year was $55,457,499.24. Of this amount 
the autoniobile owner paid $24,543,171.25, not 
including the property tax on his automo- 
bile; the automobile owner is doing his share 
toward the Stace. 

The Tax Payers League’ claims the re- 
sponsibility for the enactment of the so- 
called $1.50 maximum levy law. This piece 
of legislation as it was enacted was most 
harmful to the general public good. To force 
this limit without providing other means of 
raising revenue has brought about a chaotic 
condition in State and county affairs. 

Many townships carfhot possibly operate 
their schools without financial assistance 
from the State. Each township before it can 
qualify for State aid, must levy a local tax 
of $1.20 for school purposes. If this manda- 
tory levy is fixed by the township and 15 
cents is added for the State, there remains 
only 15 cents for the civil township, poor re- 
lief, county and city government. 

Under the present laws, the counties and 
townships have no means of raising revenue 
other than property tax, and genuine relief 
cannot accrue to them unless some of the 
burden now placed on them by law is relieved 
by the State assuming the expense of some 
of their activities. The State should assume 
a certain minimum cost per pupil and relieve 
the township cf special school and tuition 
tax. 

This would require ‘the State to raise by 
new methods of taxation some $40,000,000. 
If the township or school city was desirous 
of providing aaditional school facilities, they 
would meet the expense of the same from 
local taxation. None of this was cared for 
in the $1.50 iaw and the result naturally 
proved unsatisfactory. 

The law diverting one-half of the receipts 
of gasoline license and automobile license to 
the counties has resulted in giving some lo- 
calities much more money than they have 
reasonable or proper use for, and will result 
in a considerable waste. This law should 
be changed so as to give the counties and 
cities an amount sufficient for their actual 
needs in maintaining their roads and streets, 
and the remainder should accrue to the State 
for highway purposes. 

The law relieving the delinquent taxpayer 
of penalties and extending the time for pay- 
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class work have been issued by a number 
of State departments. Among them are: 
Mississippi, Arkansas, Florida, Indiana, and 
Texas. Some of these are outlines in hygiene, 
maternal and infant care, or other aspects 
of health education for parents. 

Present economic conditions should call 
forth the united energies of health depart- 
ments and parents in order to maintain the 
standards of health and hygiene in the home 
which have been developed during the past 
decade. 

The instruction of parents by nurses and 
physicians through home visits, lectures, 
classes, correspondence courses and through 
other means by which State boards of health 
report that they reach literally hundreds of 
thousands of, persons annually may be con- 
sidered one of the interesting and important 
features of the whole parent education 
movement. 


State of Indiana 


ment of delinquent tax over a period of 
years discounts any attempt at intelligent 
budget making and precludes any intelligent 
estimate of revenues from property tax. In 
a sense it puts a premium on nonpayment 
of property tax, and is dangerous legislation. 

The State sinking fund law is a piece of 
legislation costing the taxpayers a minimum 
of $3,000,000. 

There is just one way by which we can 
accomplish equity or equalization of the tax 
burden. If the next session of the Legisla- 
ture will meet with the determination to cut 
out all unnecessary functions of government 
—and then have the courage to say to the 
various groups who are proposing legislative 
programs and special acts that nothing will 
receive consideration except that which is in 
the interest of the general public—it will 
be difficult but not impossible to achieve the 
desired result. 

Legislation can be introduced providing a 
tax on intangibles, a tax on incomes, a sales 
tax on certain nonessentials, a tax of medi- 
cinal liquor, and possibly some others. 

+ + 

All of these tax measures should be intro- 
duced early in the session and referred to 
the same committee. They should be care- 
fully considered and the public should be 
heard. The committee should then deter- 
mine as nearly as possible the measures nec- 
essary to raise the revenue needed and spread 
the burden in a manner best calculated to 
equalize the same. 

The selfish plans of this or that organiza- 
tion must be cast aside and the program 
must be(based on the broad principle of equal 
rights to all and special priviliges to none. 


Wide Availability 
of Vocational 
Training 





By 
William N. Doak 
Secretary of Labor, and 
Chairman, Federal 
Board for Vocational 
Education 
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HE INTENTION of Congress in passing 
legislation designed to promote vocational 
education was to provide in the secondary 

school education for the 92 per cent who 
earn their livelihood in the common and 
skilled employments and to give them the 
Same opportunity for training in their chosen 
occupations as had for many years been 
provided in technical, engineering, business, 
and -professional schools for those desiring 
to engage in professional work. 

The full-time, part-time, and evening 
schools set up in the 48 States under State 
plans for vocational education, provide train- 
ing mot only for those who are planning to 
enter wage-earning employments, but also 
for those’ already employed who desire to im- 
prove their efficiency and hence their wage- 
earning capacity. 1 

The annual report of the Federal Boar 

for Vocational Education shows that voca- 
tional education has a direct bearing upon 
the present economic situation, in that many 
of those now unemployed are using their en- 
forced leisure to get instruction in vocational 
education classes in new occupations to which 
they hope to return later. 
. Instruction in vocational schools reaches 
into every kind of employment requiring a 
measure of technical or mechanical skill, 
Practical farm courses; courses covering trade 
and industrial occupations, such as the build- 
ing trades, metal trades, mining, and specific 
lines of manufacturing; and courses in home 
making for girls and women are provided 
in these schools. 

Enrollments in vocational courses operated 
under State plans and reimbursed in part 
from Federal funds, have increased during 
the entire period of 15 years since the Fed- 
eral Board for Vocational Education was 
created in February, 1917, not as a war 
agency to undertake the responsibility of 
providing vocational training for disabled 
soldiers — an unfortunate misapprehension 
that is rather widespread even today—but as 
an agency to promote vocational education 
of less than college grade for adults and 
youths in agricultural, trade and industrial, 
and home-making occupations. 

The popularity of vocational education, 
especially under alverse economic conditions, 
is demonstrated by the fact that even in the 
last two years enrollment has increased ma- 
terially. Enrollment in the year ended June 
30, 1932, the report of the Board shows, was 
1,176,162 as compared with 1,117,556 for the 
year ended June 30, 1931. This is an increase 
of over 58,000. 

Included in the 1932 figures is the enroll- 
ment of 257,000 farm boys and girls and adult 
farmers in vocational agriculture courses, 
580,000 youths and adults in trade and in- 
dustrial courses, and 339,000 girls and women 
in héme economic courses. 

A summary of the program of vocational 
rehabilitation which, under the terms of the 
National Vocational Rehabilitation Act of 
1920 is also promoted by the Federal Board 
for Vocational Education, shows that, not- 
withstanding the economic conditions of the 
past year, the number of rehabilitations in- 
creased 9 per cent over 1931. 

Rehabilitation of persons disabled through 
accident or disease, the Board’s report points 
out, must be done on an individual or case 
basis, and not on a mass basis. The criterion 
of rehabilitation is placement in a suitable 
job, and a person is not counted as com- 
pletely rehabilitated until after a period of 
follow up on the job to determine his ability 
to perform the ‘job satisfactorily. On this 
basis, 5,550 persons were rehabilitated at the 
close of the year. 

A better conception of the enormity of the 
vocational rehabilitation program is possible 
when it is understood that 17,662 services 
were rendered the 33,000 persons rehabilitated 
and on the live roll during the year. Those 
services include among others vocational 
guidance, training for a job, physical re- 
construction, providing artificial appliances 
placement in employment, and providing of 
maintenance during the training period. 





